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@ Eight decades of service have 
taught American-Hawaiian the 
technique of careful handling, 
developed as the needs of cargo 


require. Ship when you are ready. 


| PY | . 
AMERICAN-HAWAILIAN STEAMSHIP conve 






= 


: ' 
; > 2 
af 
, i 
ax i 
% a te ae; 





G August 7, 1937 The Traffic World PAGE 273 
| THE TRAFFIC WORLD 


io see a aa But He Missed 


THE TRAFFIC SERVICE CORPORATION . 
His Putt 


Copyright 1937, Traffic Service Corporation Thirty-first Year Member A. B. C. and A. B. P 





6. F HAMM, Jr., President and Treasurer. HENRY A. PALMER, Secretary 


Editorial and Business Staff 


4A. PALMER, Editor and Manager J. H. SWEET, Circulation Manager 
a. R. LETHEM, Manager, Special Service Department, A. E. HEISS, Chief, 
Washington, D. C. Washington News Bureau. 
Advertising Department—J. B. COX, R. W. CLASSEN, E. M. JOHNSON. 
New York Office—G. W. GIBBS, 512 Fifth Ave. 


His tee shot was 250 yards 
straight down the fairway. But 


nal Bilan Mein 708 Earle Bidg. the gallery forgot that achieve- 


CHICAGO, ILL. WASHINGTON, D. C. “ 4 
ment when he missed a simple 


TABLE OF CONTENTS 3-foot putt to lose the champion- 
ship. 


EDITORIAL 


= . = .- o . sé . . . oe 
5 rere Don’t miss being a “champion 


ISIONS OF THE COMMISSION with your customers. Complete 
Blackstrap molasses to Peoria and Pekin, Ill.; fourth sect. app 
6731 : - selli j j a0 ing 
intl dices cule de Gestere Qounbansiane: 2. ome &. antl : your selling job by delivering 
Grain and grain products; No. 17000, part 7 
Larabee Flo Mills Co s . B. and ¢ et i ° 
ein billing .. psy sarge Boil 2 , the product in clean, modern, 
Intrastate class and commodity rates in Kentucky No 
Chicago Live Stock Exchange vs. A. & S. et al No . ° . 
sine 286 well-maintained North American 
TAN K. 


iar Packing and Provision Co, et al. vs. Alton et al 


26935; live stock 2 QF RISERATO, 





Cars. Let the last “‘shot” in the 


Payment of rates and charges by motor carriers; Ex Parte MC 1 286 
Lustberg, Nast and Co., Inc., vs. N. Y. N. H. and H. et al cost 


"to Nashville, ‘Tenn., fourih sect. ap. i67i5 ons MOLUIMESAM@ = came of business be just as im- 
aper o al. vs. New York Central; No, 27528 Se CARS 


0. vs. Alton et al No, 27540; petroleum products 28! pressive as the first! Ask about 
Refining Co. vs. B. & oe 2 No. 27696; pe 
eum products 2 rh . ‘ rom 
Service Oil Co. et al. vs. C. A. & E. et al.; No. 27699 NORTH AMERICAN Tank and 
eum products 2 
é Manufacturing Co., Inc eS a Vim 2. “ et a No = . 
14; lithographed black plat« 28 Refrigerator Cars. 
in ends from Baltimore; fourth sect. ap. 16789 28 
» Carolina Southern Ry. points; fourth sect. ap. 16451 
t, Jacob, vs. Central of N. J. et al No. 27468; bottle 
Horse and Mule Co, vs. F W. & D 
horses 
Logansport, Ind fourth sec. app. 16723 
Oakfield, N. Y fourth sec. app. 16726 
on, in western and Illinois classification 


A North 


American 


RUPOSED REPORTS OF |. C. C 


LANEOUS TRAFFIC DECISIONS 


AD INVESTIGATION RESUMED f Car Lease 


FORWARDING INVESTIGATION 305 SP ~ ls Sound 


EN FORUM 


Business 


RANSPORTATION 


Economy 


TRANSPORTATION 
NS AND ANSWERS 


OF THE TRAFFIC CLUBS 


<kadosdaaiin Miki NORTH AMERICAN 
OF NEW COMPLAINTS oy: \ a ee) i te) ey vale). 
ing, 


CK E OF THE COMMISSION 


327 South La Salle St., Chicago 
WAREHOUSE GUIDE 


Published weekly by THe Trarric Service Corp., 418 S. Market St., Chicago, Ill. Entered as 
second class matter January 4, 1913, at the postoffice at Chicago, Ill., under the Act of March 3, 1879. 














uid 


th 


~ 











The Traffic World 


BANFF-LAKE LOUISE 


Vol. LX, No. 6 





EMERALD LAKE 


ONE LOW COST 


THREE VACATIONS IN ONE 


This summer visit Banff, Lake Louise, Emerald 
Lake . .. the world famous resorts of the 
Canadian Rockies, perched on top of the 
world ...in one convenient, economical tour. 
Four colorful days, visiting Banff, Lake Louise, 
Emerald Lake, with 126 miles of Alpine 
motoring, only $57.00, all expenses. 

Six wonderful days, visiting these same resorts, 
with the motor trip, only $74.50, all expenses. 
Your accommodations are at the famous Banff 
Springs Hotel, Chateau Lake Louise, Emerald 
Lake Chalet, the ultimate in comfort and con- 
venience. This is a vacation you'll remember 


always! Send coupon today for illustrated folder. 
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Swim in fresh water 
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H. M. LEWIS, G. P. A. 
First National-Soo Line Bldg.., 
Minneapolis, Minnesota 


Please send me illustrated folder describing all-expense tours 
in the Canadian Rockies 
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<> CLOCK WATEHERS 


® Being on time is more than a matter of mere 
punctuality with Chesapeake and Ohio! It’s a 
cardinal point of this railroad’s policy of ‘‘safety 
first” for freight as well as passengers. That’s why 
Chesapeake and Ohio train crews are forever com- 
paring timepieces—to insure that your shipments 


will arrive at their destination right according to 


schedule and, of course, in A-l condition. So 
perish the thought that all clock-watchers kill 
time on your company—here are some who can 
save it for you by habitually doing so! To secure 
this conscientious service, get in touch with your 
nearest Chesapeake and Ohio Freight Traflic rep- 
resentative. Call—wire—or write him today! 


eorge Washington 


CHESAPEXKE..<()HIO 


by Geonje Washington in 1785 


THE ROAD THAT SERVICE BUILT 
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TO FRUIT GROWERS 
New York Central pays tribute. 
In 1935, $1,626,466,000 worth 
of fruits were raised in the 
United States. The Central is 
proud of the part it plays in 
helping this great industry 


serve the American public. 
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Tomorrow these cantaloupes, in refrigerator cars, together with with e 

tons of peaches, berries. pears, W atermelons, etc., will travel o1 lers 

a fast New York Central freight train—away and to market, 1 _—* 

prime condition, fresh, juicy and good the ad 

\ 

At the store. as the housewife sniffs the aroma and pinches the man. | 

fruit to test its ripeness, she ts unmindful that coordinated rai a 

men 

transportation makes it possible for her to enjoy the full flavor service 

of delicate fruits from far away. Shippers and receivers are w¢ eet 
aware of the importance of speedy, refrigerated rail service and 
y : : : eich 
know that New York Central is always prepared to rush peris! 

able foods to catch the market . . . New York Central serves yo | | 


with care, speed, convenience and economy, whatever you ship 


Raincoats. Beef. Copper. Buttons. Anything. 
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Our Platform 


A revised system of transportation regulation based 
on modern competitive conditions, instead of patchwork 
amendment of the old law to make it apply to new trans- 
port agencies; less, instead of more, government control. 

Private ownership and operation of all transport. 
Take the government out of the ocean and inland water- 
way transportation business. 

Keep politics out of rate-making. 

A scientific determination by competent and unbiased 
investigation as to whether commercial motor vehicles are 
paying their fair share of the cost of highways used by 
them in their business, and a uniform application of the 
principles thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 

Equalization of regulation and treatment of the vari- 
ous agencies of transport and jurisdiction over all of them 
by the same body or coordinated bodies. 

Realization by railroads that they must do something 
by way of operating economies to help themselves in their 
depressed condition, and cooperation by shippers in such 
economies. 

An Interstate Commerce Commission composed of 
men, not only of good character and general ability, but 
with some special training in and knowledge of the mat- 
lers with which they have to deal. 

Non-diseriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 

the adequate revenue prescribed by sound public policy. 














































































































\ traffic department, in charge of a capable traffic 
es the man, for every business concern doing any considerable 
mount of shipping, and a realization by industrial traffic 
men that they must equip themselves to give the sort of 
flavor rvice that will justify employing them. 
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CONFUSION OF THOUGHT 


| [' )W confused are the thoughts and expressions of 
some of those who attempt to discuss transporta- 
‘ion is illustrated by the address of B. H. Markham, di- 
r, American Petroleum Industries Committee, be- 

re the West Virginia Motor Truck Association. He 
inimized the importance of the motor vehicle as a 
npetitor with other forms of transportation on the 
sround that “it augments, feeds, supplements, and sus- 
lains them”—though, of course, the amount of tonnage 
‘urnished by the automotive industry to the railroads 
1as nothing to do with the matter of competition be- 
‘ween transport agencies—and then, in the next sen- 
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tence, says: “At the time of the advent of the motor 
vehicle, the railroads were receiving by far most of the 
transportation patronage. Thanks largely to motor ve- 
hicle transportation, that condition no longer exists 
nor can it ever return.” 

All of which would seem to require considerable 
unscrambling before it can make sense. 





COMMISSION APPOINTMENTS 


HATEVER else may be said of President Roose- 

velt and his administration, it must be admitted 
that he is appointing the right kind of men to the Inter- 
state Commerce Commission. First there was Caskie, 
then Eastman, and now Rogers. One who has been 
close to the regulatory work of the Commission and 
the part these men have played in it may not like 
one or any of them; naturally, they have their friends 
and their enemies, their admirers and their critics; but 
the point is that they are men of training and experi- 
ence in the work they are appointed to do and that 
seems to have been the only consideration in choosing 
them. The case of Mr. Rogers is especially to be com- 
mended as a promotion for a man who has worked 
hard at a difficult task. 





FAIRNESS AND ACCURACY 

F men fighting each other for and against certain 

policies and measures would be more meticulous 
about the facts instead of just trying to “make a case” 
for public consumption, such bitter controversies as 
that between Mr. Grommon and Senator McCarran 
with respect to the train length limit bill would be im- 
possible. 

For instance, if, in criticizing the reporting of the 
bill by the Senate committee without hearings, Mr. 
Grommon had said that no hearings had been held 
since those of two years ago on a similar measure, the 
Senator would have had nothing on which to hang his 
“come back’’—in which he, in turn, strives to make it 
appear that all has been done according to established 
practice and that there is no room for criticism. 

The facts are that full hearings were held two 
years ago on a similar bill, though no hearings have 
been held on the present bill. The Senate committee 
reported it out of a clear sky, which is contrary to 
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custom, whether or not that custom is a good one. If, 
in doing so, it had stated that it felt that, in view of 
the previous hearings, no further such proceedings were 
necessary, some of the ground for criticism would have 
been removed. Still more would have been removed 
if, before reporting the bill, the committee had said 
that the record seemed to be complete but, if anybody 
had anything new to add, it would be glad to hear it. 

We have no doubt the committee took the course 
it did, not in the interest of efficiency and proper expedi- 
tion, but in order to “put something over.” There is 
enough room for criticism there without concealing 
or disguising the facts. 

Regardless of all this, the bill is utterly without 
justification and a plain attempt to do something for 
railroad labor at the expense of management—an ex- 
pense that will go far to shove the railroads into bank- 
ruptcy if the House proves as insane as the Senate. 


FEDERAL AID FOR WATER CARRIERS 


| Y his proposal to put the credit of the federal gov- 

ernment back of loans for the construction of ves- 
sels for use on the domestic waterways of the United 
States, Representative Cochran, of Missouri, pointedly 
raises the question as to why those who wish to build 
vessels can not obtain the money from private sources. 

What is the matter with the business of operating 
vessels on the inland and other waters of the United 
States that makes private capital hesitant to invest in 
it? That is a question that certainly should be answered 
before Congress enacts legislation of the kind proposed. 

At public expense the waterways are improved and 
maintained. The operator on the waterways has a road- 
bed furnished free. His competitors on land are not so 
favored. The rail carrier must provide and maintain 
his roadbed. The highway carrier contributes to the 
maintenance of the highways. Yet, with this advantage, 
the waterway carrier, if there is need for enactment 
of the Cochran measure, can not make a showing that 
attracts private capital. 

The federal government has been engaged for 
years in what appears to be a demonstration without 
end for that purpose of showing, if possible, that private 
capital may make money from operation on the inland 
waterways. It has expended many millions of dollars 
on this enterprise. So far as this operation is concerned, 
the government put up the money for the roadbed and 
the equipment and the necessary financing. Mr. Cochran 
takes a step in the same direction by proposing to put 
the credit of the government back of loans for the con- 
struction of waterway vessels. In other words, with 
the roadbed furnished free, additional aid is needed in 
financing the operations, according to the theory on 
which the bill rests. 

It may be that privately owned and operated water- 
way enterprises now in existence are not asking for 
such aid as that proposed. It may be that they are 
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able to obtain necessary financing for their needs 
But that is not the premise of the Cochran bill. 


Enactment of such a measure as this well might 
open the way for artificial stimulation of vessel-build. 


ing that would, in the end, do more harm than goo 
in the field of waterway transportation. 
WHAT'S WRONG IN THE VALLEY? 

a communication, printed elsewhere, Robert | 

Smith, chairman of the National Conference of In- 
vestors, lists six answers to our question, “What's 
Wrong in the Mississippi Valley?” Among these is this 
statement: 

“With only 25 per cent of their total mileage, thi 
Pennsylvania Railroad carries more freight than the 
five Mississippi Valley systems combined,” and he sub- 
mits the figures. 

The operation and maintenance of thirty-seven 
thousand miles of railroad in the valley with onl) 
thirty-three billion ton miles of freight traffic produces 
less net revenue than ten thousand miles of an eastern 
railroad with thirty-five billion tons, but who is re- 
sponsible for this unbalanced ratio of mileage to traffic 
It was the investor, not the shipper, who built th 
excess mileage. 

Does Mr. Smith expect shipper cooperation | 
remedy this situation? Surely he does not suggest that 
valley shippers can increase their rail shipments four- 
fold! 

Why not be frank? These figures are a clear indi- 
cation of excessive plant capacity—too much railroad 
for the available traffic. 

This situation can only be remedied by coordina- 
tion, if not actual consolidation. If those whom M: 
Smith represents have invested in too much railroad 
they cannot expect their shipper patrons to absorb th 
losses occasioned by their mistakes. 

We would suggest to Mr. Smith that of all th 
studies he is making of Mississippi Valley conditions 
the most important one will be a study concerning 
economies which can be effected by the railroads them: 
selves—such studies as savings through consolidation 
of terminal facilities and elimination of train miles 
through joint traffic or pooling arrangements. 

What has become of the studies and recommenda: 
tions of Coordinator Eastman? These cost the rail- 
roads a pretty penny and their possible merit or urgenc) 
did not terminate with the end of the office of “co 
ordinator.” 

Railroad investors, including Mr. Smith, will no! 
solve this problem by “passing the buck” to the shipper 
As we have pointed out before, his work as the co 
ordinating officer of the Railroad Shippers and Invest 
ors Conference should have impressed him with the 
eagerness of shippers to cooperate in matters of legis- 
lation with which they, as well as the investor, al 
vitally concerned. However, in matters that are ol 
particular concern to railroad investors, we would sug 


(Continued on page 280) 
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Current Topics in 
Washington 
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If Congress takes leadership, not 
orders, from the White House, it 
will provide at this session six civilian 
aides for President Roosevelt. It 
might anger the populace were they 
to be called secretaries—hence, the 

tary denomination, though the six will not be military per- 

“Trouble shooters,” some have called them, borrowing 

term from industry. This President has had three or four 
taries right from the start—hence the possibility of wrath. 
was not long ago when it was thought that the President 
well provided with help when he had one secretary and 
power to take as many clerks from executive departments 
he desired or his secretary thought were needed. 
But even when Franklin Roosevelt has acquired the six 
with a passion for anonymity, if not for invisibility, 
will not have taken as great a step forward in separating 
ericans from their money as has the Secretary of Agricul- 
in providing himself with law advisers. 
In the latter part of the administration of Theodore Roose- 
the Department of Agriculture had a solicitor who, a 
w years before that, was a $2,000 a year law clerk. After 
passage of the food and drugs act and the meat inspection 
two important bits of legislation, that solicitor had a force 
ght professional men, lawyers, including himself, and two 
graphers. They were housed in a small building of five 
ms, called the smoke house, because it was out in the yard 
vas the smoke house in small towns and villages when 
family kept two or three hogs and provided itself with 
ked meat. 
Now the solicitor and his force occupy 195 rooms, inhabited 
nnumerable lawyers and 75 stenographers. Were the Presi- 
to puff up his staff in proportion, he would have nineteen 
etaries and aides, exclusive of army and navy officers. The 
of solicitor, in rooms occupied, has been multiplied by 
nd the stenographic force by a little more than 37. Verily 
\merican tax-payer is an easy mark 


Americans and Their 
Money Are Soon 
Parted These Days 


Assuming the confirmation of 
Rogers May Be Forty- John L. Rogers to be a commis- 
sioner, those who make a note of 
such things, marked him No. 45 in 
the commissioner list. No. 1, of 
course, was Thomas M. Cooley, of 
gan, first chairman of the original five, appointed in 1887. 
('wenty-six years thereafter John H. Marble was appointed, 
1913, the first man to be raised to a commissionership 
the clerical or professional staff of the body of which he 
ecome a member. Nearly a quarter of a century later 
L. Rogers stepped up from the ranks to the seats of the 
The elevation gave him higher rank but the pay was 
e same he had been receiving as Director of the Bureau 
tor Carriers—$10,000 a year. That also is the pay of 
rs and representatives. 
Rogers is the fifth of those who have ascended to the 
of judgment. His predecessors of that description were 
before mentioned; Frank McManamy, in 1923; Patrick 
ell, in 1928; and Charles D. Mahaffie, in 1930. McManamy 
gers served in the Bureau of Locomotive Inspection, the 
as assistant chief and as chief, by presidential appoint- 
Rogers was a mechanical engineer in that branch of 
vice. Marble had been an attorney and secretary of 
mmission. He and Franklin K. Lane, one time commis- 
and later Secretary of the Interior, had been great 
and associates in the work of the Commission. Rogers, 
easily be recalled, was also chief of staff, so to speak, 
Federal Coordinator of Transportation before going to 
d of the newly created Bureau of Motor Carriers. 
nmissioner Mahaffie’s service on the staff of the Com- 
covered that of attorney and Director of the Bureau of 
Patrick J. Farrell, who became a member of the 
the Commission on the first day of 1901 as a confiden- 
rk, had been so prominent in the law work of the 
sion that he was and still is known to all the senior 
n the country as well as to the justices of the Supreme 
f the United States. His appointment to be a commis- 
idded little, if anything, to his prominence. As attorney, 
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Fifty Years 
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solicitor, and chief counsel of the Commission, he guided 
through the courts practically all the important cases arising 
under the interstate commerce act prior to his elevation to 
the bench. And when he was not reappointed to the bench 
on the expiration of his term, in December, 1934, he became 
an assistant chief counsel, the appointment he now holds. 
His record as a member of the staff both before and after his 
service as a commissioner is unique. 

Going from the bench of the Commission to the staff, so 
far as the records show, was started in 1914 when Charles A. 
Prouty who had been Mr. Farrell’s law partner and who 
brougnt Mr. Farrell to Washington became the first head of 
the Bureau of Valuation. Valuation work was then the task 
on which those in control of spot lights trained their apparatus. 
it was the big thing. It was to result, many thought, in a 
revolution in rate-making. Rates were to be based on the 
value of the property devoted to the service of the public, 
thought many who were neither visionaries nor doctrinaries. 
Now the office that was held by Prout is held by Earnest I. 
Lewis, who, like Prouty, was decapitated by a revolution at 
the polls. ‘he unique Farrell is also in that classification. 

Few men have declined appointments. The names of 
Henry C. Stuart, one time governor of Virginia and the com- 
plainant to the Commission in a case about drought relief rates, 
such rates having been denied him because he could not qualify 
as a “distressed farmer,” and R. M. Jones, of Tennessee, were 
withdrawn, after being sent to the Senate in 1920 and 1930, 
respectively. 

James Duncan of Massachusetts, was nominated in 1920 
but never took the oath or served and his nomination was never 
acted on by the Senate. Henry J. Ford was also appointed in 
1920 to succeed Commissioner Harlan. He took the oath but 
was never confirmed by the Senate. Between times he acted 
as special assistant, to keep up the work he had been doing 
while serving as a commissioner. Cyrus E. Woods of Pennsyl- 
vania, was rejected by the Senate in 1927, as was John J. Esch 
the following year. 


Alice in Wonderland, Marco Polo 

Consumer’s Counsel in far Cathay and Columbus in the 

western hemishpere made wonderful 

discoveries. And so, he seems to be- 

Coal Rates lieve, has John Carson, consumer's 

counsel, who acts with the National 

Bituminous Coal Commission in matters before the Commis- 
sion pertaining to rates on soft coal. 

“It is an amazing fact,” said he, in a statement in con- 
nection with his intervention in Finance No. 9952, reorganiza- 
tion of the coal carrying Chicago and Eastern Lllinois, “that 
the average cost of hauling a ton of coal by railroad from 
the mine to the consuming market exceeds the total cost of 
mining that ton of coal and putting it on the railroad car. 

It is time that the railroads should realize that the charges 
they make for carrying coal should have some relation to the 
cost of service.” 

It is believed to be extremely doubtful that the Commis- 
sion will be sent to bed by nervous shock over Mr. Carson's 
discovery. It is suspected that it will not even go to the pains 
of discovering whether his declaration is accurate. Its probable 
calmness under the impact of the Carson discovery will be 
attributable to the fact that J. V. Norman, August G. Gutheim, 
E. E. Williamson, Joseph B. Brooks, C. E. Cotterill, and many 
other practitioners before the Commission, time and again, 
have pointed out what they and others deem to be the heavy 
burden the railroads seem to put on both hard and soft coal. 
The Commission, as a quasi-judicial body, time and again has 
had to approve rates on coal its members it seemed would 
have liked to have seen their way clear to reduce. 

Commissioners could tell Counsel Carson that there are 
basic commodities other than coal the rates on which, in rela- 
tion to cost of production or in relation to sale prices, also 
seem right high. 

When a beginning in traffic work discovers a thing such as 
Carson has found it shocks him. Experience, however, soon 
shows him that something must be hauled though the cost of 
production is as low as or lower than the freight rate. Ex- 
perience also teaches the traffic man that value of the com- 
modity hauled, while one element to be considered in the mak- 
ing of a rate, cannot be controlling, any more than value of 
the service to the shipper can be the controlling element or 
factor. 


Learns About 


President Roosevelt, at his press 
conference August 3, played what some 
might think a mean trick on his critics. 
He told his auditors they would learn 
Sharpening Critics the name of the man who is to fill 

the vacancy on the Supreme Court 
bench when it was sent to the Senate. 

That declaration, taken to mean that he would not make 
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an appointment while the Senate was in recess, upset what 
appeared to be plans of critics to take him to task for even 
daring to think of appointing a justice while the Senate was 
in recess and having him take office without first having ob- 
tained the advice and consent of the Senate. The announcement 
was taken as cutting the ground from under the critics who 
were boning up on their history with a view to taking the 
President for an oratorical ride. 

Chief Justice Rutledge, one of the three men who preceded 
John Marshall, the one who is popularly, but erroneously, 
supposed to have been the first Chief Justice, was appointed 
and served without confirmation by the Senate. So there is 
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and for the corresponding period last year was reported ornare 


follows: 


Eastern district: Grain and grain products, 8,930 and 10,948 I 
stock, 907 and 1,203; coal, 21,103 and 23,105; coke, 2,497 and 2 
forest products, 2,076 and 1,739; ore, 6,585 and 4,485; 


merchan 
a ae 12.985 and 41,343; miscellaneous, 70,120 and 67,792; 1 
1937, 155,203: 1936, 152,700; 1935, 129,458. 


Allegheny district: Grain and grain products, 6,234 and 5,865 
stock, 616 and 856: coal, 27,493 and 29.968: coke, 4,706 and 3,930; f 


products, 1,454 and 1,374; ore, 13,269 and 11,284; merchandise, L. C, | NIOD 
29 640 and 28.770: miscellaneous, 74,517 and 65,949; total, 1937, 157,929 ( , . 
7 1935, 116,841 


1936, 147,996 sion 
precedent for what President Roosevelt was thought to have Pocahontas district: Grain and grain products, 657 and 482 3. No. 41 
in mind to do but which his declaration was taken to mean he _ stock, 171 and 180; coal, 34,083 and 34,808; coke, 566 and 547; fores nside 
would not do. Whether promise of criticism to be evoked by products, 688 and 731; ore, 742 and 296; merchandise, L. C. L 6, that 
a recess appointment followed by service without confirmation and 5,507; miscellaneous, 6,896 and 7,234 total 1937, 49,357 193 nion se 
caused the President to make his announcement or whether 49,785; 1935, 43,433. hing! 
he never seriously had the idea, is of no importance in com- Southern district: Grain and grain products, 3,621 and 3,511; liv hern 
parison with the assumption created by the assumed announce- stock, 882 and 891; coal, 14,380 and 13,888; coke, 512 and 362; for The 
ment that there would be no such appoint.—A. E. H products, 11.846 and 9,273; ore, 1.029 and 713; merchandise, L. C. | [ro 
27,793 and 28,297; miscellaneous, 38,807 and 38,189; total, 1937, 98,8 be wi 
1936, 95,124; 1935, 79,228. saic 
WHAT'S WRONG IN THE VALLEY? Northwestern district: Grain and grain products, 7,668 and 11 fro 
. 97° live stock, 2,178 and 4,995; coal, 3,867 and 3,359; coke, 1,941 and 
(Continued from page 278) forest products, 12,454 and 10,198; ore, 49,531 and 34,932; merchandis wand 
gest that they alone are responsible for cleaning their L. C. L., 29,988 and 20,071; miscellaneous, 35,813 and 34,157; total, 19 ese 
kl 135,440; 1936, 121,183; 1935, 88,912 “ag 
own houses. Central Western district Grain and grain products, 18,139 Poly 
Instead of importuning shippers, the investors 17,154: live stock, 3,418 and 4,467; coal, 5,632 and 5,412; coke, 143 ar ‘ = 
: » ' 111; forest products, 8,099 and 6,758; ore, 5,972 and 3,230; merchandis € prof 
should seek the aid of the Interstate Commerce Com- L. c. L., 26,305 and 25,364; miscellaneous, 50,827 and 46,456; tot e prot 
° ° ° . ge. 0 . 1027 & on a% Q59 9235 RO ”) fic c 
mission, which has the facilities and the power to assist , yy a man ange Me gy Meer fon gyn products, 6,399 and m I onl 
them in effecting traffic and operating economies that _ live stock, 1,229 and 1,056; coal, 2,208 and 2,406; coke, 108 and 8 for 
es : ; forest products, 5,282 and 4,627; ore, 342 and 234; merchandise, L. C. | on t 
may mitigate the losses caused by surplus plant Ca- 12,344 and 12,985; miscellaneous, 27,734 and 28,788; total, 1937, 55,64 n U 
. 1936, 55,241 1935, 47,878 , 
pacity. . rkets 
earin 
» » N ort s 
REVENUE FREIGHT LOADING RAILROAD DEBT — yi 
; The Traffic World New York Acer 
Revenue freight loading the week ended July 31 totaled : : 
782,660 cars—-an increase of 11,680, or 2/10th of 1 per cent, over The creation of more flexible railroad capital structur | v 
the preceding week, an increase of 35,131, or 4.7 per cent, over With lessened fixed charges is recommended in a report | : vo 
the corresponding week in 1936, and 187,363, or 31.5 per cent, Dr. Irving Bussing, economist of the Savings Bank Trust Con Wh 
over the corresponding week in 1935. Miscellaneous totaled, Pany, New York. ’ a 
307,633; merchandise, 166,817; coal, 118,622; grain and products “This is perhaps the first comprehensive study of the pro! te } : 
51,632; live stock, 11,288; forest products, 42,770; ore, 73,653: lem that has been made available to students and men of pra s ny 
coke, 10,245 tical affairs connected with railroad debt,” said Henry Brue! : th 
Railroads the week ended July 24 loaded 770,980 cars of president of the Bowery Savings Bank and for ew ee Rew 
; Ts. ROE ma 4 chairman of the National Association of Mutual Savings Banks at 
revenue freight (see Traffic World, July 31), according to the  ,;, ier ge ‘ : ; . it 1 
Association of American Railroads. All districts, except the It merits careful thought and discussion and will be a, ain 
Pocahontas, reported increases, compared with the correspond- hope, to afford = aid - Geveloping . — S pene ti ! al 
ing week in 1936. All districts reported increases compared rane in periods when earnings make such amortizati th Te 
with the corresponding week in 1935 — 1» 
Loading of revenue freight in 1937 compared with the two The study was undertaken on behalf of the savings ban! th 
previous years follows: of New York state, which for many years have invested larg ' 
: 1937 1936 1935 sums in railroad securities. 
5 weeks in January 3,316,886 2,974,553 2.766.107 Applying his method to the Chicago and North Wester! he 
4 weeks in February 2,778,255 2,512,137 2,330,492 the Chicago, Rock Island and Pacific, and the Chicago, Milwau Xas Tr 
4 weeks in March 3,003,498 2,415,147 2,408,319 kee, St. Paul and Pacific, all of which are in bankruptcy, D! ( ws 
4 weeks in April 2,955,241 2,543,651 2,302,101 Bussing asserts that two of them would have escaped ban! essi 
5 weeks in May 3,897, 704 3,351,564 2,887,975 ruptcy and one would have improved its position had _ his lahaffie 
ety —s . oa — " aan oo . an a recommendations been applied in time. . " 
Week of July 10 682.205 724.277 565,502 His announcement says a specific purpose of the report { 
Week of July 17 770.075 720.359 592.672 to “impress upon institutional bond buyers and others wi! . 
Week of July 24 770,980 730,981 595,572 are in a position to influence corporate financial policy U . 
desirability and feasibility of debt control in the hope that the! bh 
otal 21,957,534 19,409,114 17,385,601 will take this factor into account to a greater extent in th t 
future than in the past.” . 
Revenue freight loading by districts the week ended July 24 - 
Revenue Freight Car Loading—Week Ended Saturday, July 24 ip 
Grain and Live Forest Mdse 1 
grain prod stock Coal Coke products Ore his Toe Os Miscellaneous 
1937 51,648 9,401 108, 766 10,473 41,899 77,470 165,609 305,714 we 
rotal all road 1936 54,999 13,648 112,946 8,612 34,700 5,174 162,337 288,565 ), 98 
1935 33,357 9,672 102,916 1,560 28,682 4, TO 154,978 226, 707 1), 016 I 
Preceding week July 17 1937 19,127 10,481 105,430 19.368 12 O87 79.7 162.954 309 895 07 the C 
Per cent increase ove! 1936 21.6 20.7 10.4 2.9 5.9 
Per cent decrease unde! 1936 6.1 1.1 7 
Per cent increase ove! 1935 54.8 5.7 129.7 16.1 123 6.9 34.8 - 
Per cent decrease under 1935 2.8 
1937 59 O45 161.903 , 995 901 328,299 1,100, 382 1,221,944 1,923,550 9,066,510 é : | 
Cumulative 30 weeks to July 24. / 1936 1,038,047 463,213 3,775,880 254,955 912,810 708,119 1,632,057 7,724,033 1 
1935 793,530 359,020 3,514,445 188,317 740,840 189,156 4,617,916 6,682,377 17, 388,9 
Per cent increase ove 1936 5.8 28.8 20.5 72.6 6.3 17.4 
Pe cent decrease unde 1936 j 
Per cent increase ove! 1935 20.9 8 13.7 74.3 48.5 149.8 6.6 35.7 a 
Pe cent decrease unde 1935 
' 
Pe cent 1 15 vea average &9,.] 

















n 


ictures 


3ruel 
years 
Banks 
und 
y det 
izatior 


bant 


i larg 


fester 
Ailwau 
cy, Di 
ban 


ad his 


port 
rs WI! 
icy th 


at the) 


ny The 


= = fF 





ust 7, 1937 








TOPLESS ONION TURMOIL 


sion among the commissioners on reconsideration in I. and 
o. 4177, onions from west to eastern destinations. On that 
nsideration, the finding in the former report, 216 I. C. C. 
that proposed reduced rates on onions without tops and on 
n sets, in carloads, from points in California, Oregon, 
hington and adjacent states to destinations in official and 
hern carriers had not been justified, was modified. 
‘he modified finding is that the proposed rates, other than 
from the Coachella valley in southern California, would 
be unduly prejudicial or otherwise unlawful. The Commis- 
said it affirmed its previous finding that the proposed 
from the Coachella valley to the eastern markets would 
an unreasonable advantage to shippers in that district 


( yn YNS without tops and onion sets caused a six to five divi- 


d would subject shippers in south Texas to an unreasonable 


ivantage in the markets under consideration. 
rhe proposed reductions were condemned without prejudice 
he establishment of rates on a basis approved in the report. 
proposed reductions, the report said had for their purpose 
protection and development of the onion industry on the 
fic coast. Protests came from producers in the east, middle 
and the Robstown district in the southern part of Texas. 
former finding, the report said, was based on the con- 
on that the proposed rates would subject the protestants 
in unreasonable disadvantage in the competitive eastern 


rkets. The principal competition in those markets which had 


iring on the question of the lawfulness of these rates, the 
rt said, was between southern Texas and the Coachella 
in southern California. 
According to the report, the proposed rates from that 
to several representative destinations including points 
Indiana, Michigan and Ohio are from 1 to 9 cents less 
the present rates from shipping points in south Texas. 
While the proposed rates to certain other representative 
it adds, are from 1 to 4 cents and in one instance 12 
higher than the present rates from south Texas, in the 
the rates to eastern destinations from the Coachella dis- 
would be lower than from south Texas to the same 
tinations. The distances from south Texas, it says, are 
1,000 miles less than from Coachella. The respondents 
sing the suspended rates from the Coachella district, it 
also are parties to the tariffs naming the rates from 
Texas 
\ witness for the principal grower in the Coachella dis- 
the report said, testified that there was no difficulty in 
onions it produced at a “price comparable with Texas. 
where we were on a higher rate” and that it would 
1e business if it “can come within a few cents of the 
xas rate.” 
Commissioner Aitchison, dissented and was joined in his 
ssion by Commissioners Meyer, McManamy, Lee and 
ffie. He said the conclusion reached in the report was 
n order should be entered discontinuing the proceeding, 
vithout prejudice to the filing of new schedules in ac- 
nce with the conclusions expressed in the report. He said 
s in accord with the order discontinuing the proceeding 
ble the transcontinental lines to accord their shippers 
than those in Coachella Valley) a basis of rates which 
ive agreed is mutually advantageous to both of them. 
lhe “without prejudice” stipulation in the report, he said. 
iperfluous, for, unless forbidden by some lawful order of 
Commission, the carriers were wholly free to file any new 
hedules they desired, after the discontinuance of the investi- 
If an admonition was proper, said he, the Commission 
he believed, indicate more clearly. the modification 
ry to bring the proposed schedules in line with the views 
Commission, and not leave them to repeated time-consum- 
\l-and-error experiments to ascertain what the Commis- 
uld find not to be unlawful. 


RAIL RELIEF FOR BLACKSTRAP 


tale of competition between railroads and barges on the 
ppi in the carriage of blackstrap molasses from Gulf 

distilleries at Peoria, and Pekin, IIl., is contained in 
ort of the Commission, division 2, on fourth section 
on No. 16731. blackstrap molasses to Peoria and Pekin, 
bracing also fourth section application No. 16803. The 
nent barge line was in competition. The competition 


A 





A 





The Traffic World 


Decisions of Interstate Commerce Commission 











PAGE 281 








resulted in the Commission’s conclusion in this case that it 
was not in good position when it said in an earlier case that 
the railroads might not make a rate of less than 20 cents on 
the molasses. 

In fourth section order 12878, it authorized the applicants, 
the Illinois Central and others, to make a rate of 17.5 cents 
from New Orleans, La., Gulfport, Miss., and Mobile, Ala., to 
Peoria and Pekin without observing the long-and-short-haul 
part of the fourth section. The authorization, however, is sub- 
ject to the limitation that it shall not apply over routes more 
than 18 per cent longer than the direct routes between the 
points in question. The relief is also subject to the conditions 
that the rates shall not exceed the lowest combination and 
shall not be increased from, to, or between the higher rated 
intermediate points except as they may hereafter be authorized 
by the Commission. 

The normal rate on backstrap between the involved points. 
according to the report, is 30 cents. That was the rate at the 
time the railroads published a rate of 17.5 cents to retain the 
blackstrap molasses to their rails and thereby constrained the 
Commission to institute an investigation, Blackstrap Molasses 
from Gulf Ports to Peoria, Ill., 219 I. C. C. 695. The railroads 
published it as a transit rate, the transit being on the 
molasses to the Illinois points and solvents out from the dis- 
tilleries. The Commission, in that case condemned the transit 
scheme, which it said was for the benefit of a single con- 
sumer of the molasses as an unreasonable practice and said it 
was unjustly discriminatory in violation of sections 1 and 2. 
But while the transit plan was condemned the Commission said 
the facts presented in justification thereof presented a case 
for consideration for fourth section relief which would enable 
the railroads to participate, in part at least, in the movement 
of blackstrap. The transit proposed would have been available 
chiefly, if not solely, by one distiller, producing solvents from 
molasses as a substitute for the corn from which it had largely 
obtained the solvent theretofore. 

The consumer at Peoria had used barges in transporting 
the molasses. In the prior case the Commission came to the 
conclusion that the cost of transportation by water to the 
solvents company was considerably in excess of 17.5 cents. The 
railroads asked for fourth section relief on a rate of 20 cents 
and such relief, in temporary form, was given in fourth section 
order No. 12682. the rate becoming effective March 5. 1937, 
contemporaneously with the expiration date of the 17.5 cent 
tariffs condemned in the prior or transit case. 

Prior to the hearing on the 20 cent rate for permanent 
relief the carrier amended their application so they were asking 
relief as to a rate of 17.5 cents. No opposition, the report said, 
was offered to the application. 

The federal barge line offered to tow the barges of the 
solvents company at a charge of 15 cents a hundred pounds 
for the cargo, after the solvents company had made an arrange- 
ment with an independent towing company which was after 
it had had, as the report said, an unsatisfactory experience in 
towing its own barges. 

In the period when the 17.5 cent rate was in effect, the 
report said, the rail movement from New Orleans to Peoria 
was heavy, the movement from June 17, 1936, to the end of 
that vear being 1,229 cars yielding a revenue of $390,926.01. 
In 1936 147 cars moved in the barges of the solvents company. 
Comparing the two movements, the report said, the solvents 
company seemed to have made good an assurance to the rail- 
roads that it would give them the major part of its blackstrap 
tonnage to Peoria if the rate was 17.5 cents. 

Early in January, 1937, the Commission released its report 
in the transit case condemning the 17.5 cent rate. The im- 
mediate effect, said this report, was to cause an abnormally 
laree movement of rail tonnage, 1,040 cars, between Jan. 4 
and March 5, when the 20 cent rate became effective. This 
movement, said the report, was probably in large part in 
anticipation of the increased rate. 

Meantime, according to the report. the solvents company 
obtained a towing rate of 14 cents from the government’s 
barge line. the government line using the solvents company’s 
barges. The solvent company bought four more barges and 
increased its tank storage for molasses. In disposing of the 
case, the Commission, in part, said: 


No shipments whatever of blackstrap have moved to the com- 
pany’s plant at Peoria by rail since the 20-cent rate has been in effect. 
The present water equipment of the solvents company is adequate to 
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handle two-thirds of its requirements under present operating condi 
tions, and it expects to add another unit of four barges to take care of 
the balance unless applicants meet their demand for a 17.5-cent rate. 

The Commission's expression in the transit case that fourth-section 
elief should not be based upon a rate as low as 17.5 cents was neces 
sarily predicated upon the facts developed in that case. Those facts 
were strongly persuasive that the 17.5-cent rail rate then published 
was less than what it was costing the shipper for a corresponding 
movement by water in its own equipment. Since the conclusions in 
that case were announced, important influences have intervened which 
have a direct bearing upon the net cost of water transportation to the 
solvents company First was the reduction of 1 cent in the towing rate 
from 15 cents to 14 cents. Next is the fact that the round trips of the 
barges thus far this year have been made in much quicker time than 
the similar performances in 1935 and 1936. To this may be added a thixcd 
element, namely, the increased number of units of equipment employed 
in the service Each of these elements has a dirct influence tending 
toward the lowering of the aggregate cost of water transportation to 
the shipper 


In the original application Peoria was the only point named at 


which relief was sought At the hearing the application was amended 
to include Pekin, Ill., where other consumers of blackstrap are located 
as an additional destination point. The two cities are on opposite banks 
of the Illinois Rivet They form one industrial district to and from 
which the same rates are applicable. Pekin was erroneously omitted 
from the original application because at the time it was filed, it was 
not known by the applicants that consumers of blackstrap were located 
at that point They have sought to correct this error by appropriate 


amendment. By supplemental fourth section order No. 12682 the same 
temporary relief that had been granted to Peorla was extended to Pekin 
and there is no reason why continuing relief should not be extended 
to the two points on an identical basis 


WESTERN GRAIN RATES 

Abandoning the position taken by it in its report in No 
17000, Part 7, grain and grain products, embracing also No 
27580, Atkinson Milling Co. et al. vs. Alton et al.; No. 27628 
Board of Trade of Kansas City, Mo., vs. Same and a_ sub- 
number thereunder, Omaha Grain Exchange et al. vs. Same, the 
Commission authorized transit on grain and products at rate- 
break points until Dec. 1, 1938. An expiration date was put in 
this modification so that the Commission would have control 
over the situation in the event developments were such as to 
require modification of this change from the position taken in 
respect of transit at rate-break points. 

The finding in Grain and Grain Products, 164 I. C. C. 619, 
173 I. C. C. 511; 205 I. C. C. 301 and 215 I. C. C. 83, requiring 
observance of rate-break combinations and of proportional 
rates therein prescribed as the exclusive basis of charge on 
shipments of grain and grain products transited at points from 
which proportional rates are applicable, has been modified to 
permit transit at such points until Dec. 1, 1938, on all rates, 
overhead or proportional, which now apply through or via said 
proportional rate points 

The Commission has granted the petition of the carriers 
in the western cases in No. 17000, Part 7, for permission to 
grant three free stops in transit in connection with the rates 
prescribed in that case, in lieu of two as there limited 


A concession has also been made permitting transit on 
Missouri River grain at Minneapolis, Minn., and reshipment 
of the milled product to Chicago and related gateways, on 
traffic destined to points east of the Illinois-Indiana state line. 
Such proportional rates are to be on the basis of four cents 
lower than present combinations of proportionals. So as to 
have that modification made effective, the Commission has modi- 
fied the findings in Wheat Products from Twin Cities to Chi- 
cago, 218 I. C. C. 27. Outstanding orders in the main case 
have also been modified to conform with the change of findings 
made therein. 

In both the first and second reports in No. 17000, Part 7, 
the Commission prescribed a system of gathering, proportional, 
and overhead rates in the territory concerned, with the restric- 
tive provision that on shipments stopped in transit at points 
from which proportional rates were applicable, such propor- 
tional rates must be the exclusive basis of charge on outbound 
shipments from the proportional rate points. The reasons for 
prescribing that exclusive rate-break system were stated in the 
second report in the case. The Commission there said that the 
main reasons for the requirement of the exclusive application 
of the rate-break combinations were that transit balances less 
than the proportional rates out of the rate-break markets 
tended to disrupt the rate-break combinations, disorganize the 
general rate structure, make uncertain in advance the outbound 
basis of charge, give an undue preference to the users of 
transit balances over the users of proportional rates, depress 
the price of grain at the rate-break markets, and, by direct 
reflection, at the country points, and reduce the revenue of the 
carriers 

Rate-break points, such as Kansas City, as well as others, 
supported the idea of having the rate-break combination of 
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proportionals become the exclusive method of handling g1 
available only 
practice it was found that every interior point on a route, fro: 
Omaha to Chicago via Kansas City, for instance, was abl 

transit grain at a combination lower than the rate-break p 
portionals, by various amounts 

Commission 
of rates, such as was prescribed in both reports, to supers: 
the previously existing dual system under which especially t! 
large terminal markets had at their command for applicat 
on outbound shipments both proportional rates as well as 
multitude of varying transit 
portionals, had practically 
parties in the proceedings 


However 


rate-break 


unanimous 
Accuracy, the Commission said 
quired the further statement that certain of the representatiy 
of terminal markets, both in evidence and oral argument, sug 
gested that some transit with the application of outbound b 
ances less than their proportionals might become necessary 
equalize them with their competitors and should be provid 
Chicago and Sioux City, the report said, were the o 
primary markets opposing the formal complaints which soug 
modification of the rate-break rule. 

The petition of the carriers for the modification that w 
granted with respect to grain via Minneapolis, in effect 
also an application for a modification of the exclusive rat 
break scheme of rate making that the Commission had set 
Minneapolis millers insisted they 
olis on flour reshipped to Chicago for points east of the Illini 


through the Missouri River crossings. 

Carriers, shippers, and producers, had united, with son 
dissenting voices, said the Commission, in asking it to modi! 
its findings and order under which only two free transits w 
transits might 
In this report, the Commission referred to discuss 
on the subject of free transits in the former reports 
that on the representations made in the instant proceedings 
third free transit stop would be authorized. 


authorized so 
available 


Discussing the exclusive rate-break scheme, the Comn 
sion said it should be stated that some of the parties had bee: 


inclined to attribute all of the difficulties which they had er 
countered since July 


handicaps caused by the exclusive application of the rate-br 
That many of those engaged in the handling 
difficulties, Commission 
not be questioned, but it thought that not all these diffic 
could correctly be attributed to the rate-break sysem. 
posing of the case the Commission said: 


conclusion 
additional changes thought proponents to 


sufficiently impressed additional information 
of mandatory 
cases together have demonstrated 
of those most experienced 
consequences 
practices here under consideration 
furnish a demonstration 


be conclusive 


impossibility 
competent 
particular 
Apparently nothing but 
and even the demonstration of exp 


sufficiently 
similar conditions 

It is our conclusion that carriers should be permitted to file 
departures 
rate-break 


substantially 


tion of proportional 
The provisions to be published in these tariffs should re 
the present best judgment of carrier and shipper representatives 
rate-break points on rates now 
proportional 
amount shall be pr 
authorized 


should provide for transit at 
via such points 
a quantity of transit thought to be 
modifications 

safeguards 
substantially 


surrounded 
impossible reestablish 
and which scarcely anyone has attempted to defend in any proc 
It should be clear to everyone that varying transit balances unr 
are objectionable and unlawful 
modifving 
reestablishing 
These records will be held open fo! 
may develop. 
of December 1, 
except that tariffs providing for 
expiration 


reasons stated 
authorized 


other contingencle 
The tariffs authorized herein should bear expirat 
be filed on not less than 15 days’ 
transits need 


1938, and may 


authoriza 
The transit practice authorize 
reference to rate-break points would not, he said, in h 
ion, settle the question of the proper adjustments that 


Commissioner Splawn concurred in 
three free transit stops. 
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ye required to dispose of the competitive situation of the interior 


yoints but would elicit additional complaints. With the aban- 
donment here of much that was considered fundamental in the 


inal report, further departures from the existing basis of 
s and practices, said he, would doubtless follow in quick 
ession. It would be advisable, he added, to make the in- 
ible readjustments now rather than to attempt to dispose 
hem in piecemeal fashion. 
Commissioner Eastman, dissenting, said there had been 
concession after another in this case, and now a flock of 
were being granted. More, he said, would follow. The 
isive rate-break plan, he said, was on the way to complete 
tegration. It was a matter of regret, said he, that it was 
given a full and fair trial. He pointed out that under the 
break plan varying transit balances were displaced by uni- 
m proportional rates which were about what the balances 
ild average. It followed, said he, that the proportional rate 
higher than some of the balances which would otherwise 
harged and lower than others. He said it was characteristic 
the rate-break plan that it could not be applied generally, so 
its application had always been confined to a limited num- 
of the larger markets. In leading up to his declaration 
the rate-break plan was on the way to complete disintegra- 
Mr. Eastman said, the ink was hardly dry on the new 
before the markets began to complain of the “exclusive’’ 
iture and to ask the opportunity to use alternative transit 
inces.,. 
Commissioner Porter, dissenting, in part disagreed with 
iction taken in what he called two important particulars, 
nely the grant of three transit stops and the departure from 
exclusive rate-break scheme. He said that in a partial 
neurrence in 205 I. C. C. 301, he was committed to the doc- 
ne that a special service of value to the shipper and of ex- 
ense to the carrier, enjoyed by only a portion of the shippers, 
ild be paid by those who used it and the cost borne by them 
i not by the shipping public generally. He said the exten- 
here of the free transits to a third was but another step 
y from that principle. 
He said that in his former expression he also recorded his 
nion that the prescribed rate-break adjustment was _ un- 
lanced, in that it gave too much to the primary markets and 
little to the farmer and the country elevator. The granting 
of free transit at primary markets under these propor- 
ils, said he, had the effect of handling just that much more 
he markets without corresponding benefits to the country 
ower or dealer, and to that extent aggravated the unbalanced 
tuation referred to. He said he was authorized to say that 
nmissioner Tate joined in that expression. 
Commissioner Lee, dissenting, said that in his separate ex- 
ion in 205 I. C. C. 301, he expressed the opinion that the 
rates from country origins to the rate-break markets were 
ich too high in comparison with the proportional rates from 
se markets. Of course, said he, the grain dealers and millers 
rever located were entitled to just and reasonable rates. 
he said, he could not subscribe to a succession of modifi- 
tions of the findings in the grain case, for the benefit of those 
nterests, without demanding consideration also of the rights 
producers, who shipped from country origins to the rate- 
markets and to other destinations. He said he was 
ed to a third stop in transit without separate charge. 
said the Commission should assume that the carriers re- 
garded the present rates as high enough to absorb the additional 
sts of the third transit, and that they would not base any 
request for increased rates on the fact that they had 
inted that transit. 


GRAIN TRANSIT SPLIT BILLING 


With Chairman Miller and Commissioners Aitchison and 
skie joining Commissioner Eastman in a dissenting opinion, 
Commission, in a report in No. 27391, Larabee Flour Mills 
C. B. & Q. et al., has dismissed the complaint on specific 
s that the rate charged to Corbin, Ky., on a carload of 
which was a portion of the product of two carloads of 
originating at Selden and Jennings, Kan., respectively, 
in transit at Clinton, Mo., was not unreasonable, and that 
te charged to Burlington, Ia., on a carload of flour which 
portion of the product of two carloads of wheat originat- 
£ on different days at Oswego, Kan., milled in transit at 
Mo., was not unreasonable. 
e Commission quoted at length from its decision in Rudy- 
Seed Co. vs. A. & S., 206 I. C. C. 355, in which repara- 
is denied on interstate shipments of millet seed originat- 
points in Wisconsin and in various states west of the 
ppi River to Kansas City, St. Louis, Mo., and Chicago, 
d points taking same rates or basing thereon, to the 
f 112 per cent of the contemporaneous rates on wheat, 
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in carloads, from and to the same points. The report said that 
proceeding brought in issue only the rates and practices on 
millet seed but because of reference in the report therein to 
suggestions in the Grain case, No. 17000, part 7, relative to the 
removal of unlawful and wasteful practices in connection with 
transit arrangements and because of denial of complainant’s 
claims under special docket, the instant complaint was filed in 
an apparent effort to have the Commission reexamine the prin- 
ciples enunciated in the Rudy-Patrick seed case, and determine 
their application to shipments of grain and grain products. 

“But for those principles,” said the report, “against which 
the testimony in this proceeding is mainly directed, complainant 
contends that the shipments here considered, which were han- 
dled in accordance with the existing rules as to transit, were 
carload shipments into the transit point, and that the outbound 
shipments were likewise carload in character. A similar view 
is taken by all of the interveners with respect to the great bulk 
of the grain movement.” 

The report pointed out that following the report in the 
Rudy-Patrick case the western carriers revised their transit 
rules so as to limit the number of pieces of inbound billing 
which might be used against an outbound shipment. 

The Commission said an award of reparation in this case 
would have to rest on a finding of unreasonableness of the rates 
charged, in their application not to continuous through ship- 
ments, but to shipments first billed locally to Clinton and later 
forwarded to final destinations under the fiction of through ship- 
ments with transit at Clinton. 

“Such a finding,” it said, “would necessarily ignore the 
actual transportation service accorded these shipments, and the 
rates that would be applicable thereto if the fiction of transit 
be not indulged and the shipments be considered as distinct 
movements to and from Clinton.” 

Continuing, the Commission said: 


In fact no showing is made that transit involves any different o1 
less costly transportation service than that applicable to separate 
movements to and from the transit station. Neither is it shown that 
the transportation of transited shipments is in any respect similar to 
that accorded shipments not transited. Ordinarily the transportation 
services on transited shipments are identical with those on local ship 
ments to and from transit points. They differ, if at all, only in that, 
as hereinafter explained, the clerical expense of keeping the transit 
accounts is greater on the former than on the latter The record is 
silent as to whether the rates charged were unreasonable in comparison 
with those applicable to identical shipments not moving under transit 
but which usually involve a less costly transportation service. In the 
absence of such a showing, there is here lacking the necessary infor 
mation upon which to predicate a finding under section one ‘Accord 
ingly we find the rates assailed not unreasonable and the complaint 
will be dismissed. It should be clearly understood, however. that this 
action is based solely upon this record, and that nothing here said is 
to be construed as an expression of our views as to the right of the 
carriers to voluntarily litigate and maintain or we to require such 
reasonable transit practices as will meet the needs of the industry and 
at the same time conform to the law and sound principles of transit. 


Transit a Fiction 


Transit is a fiction invented by the carriers and shippers. It was 
not originated by us. The carriers may do many things voluntarily 
that we could not require them to do upon complaint, but with which 
on the other hand, we would not feel called upon to interfere, when 
not inherently unlawful, in the absence of a finding of undue prejudice 
upon complaint. Here we are not asked to remove undue prejudice. 
It is true that the shipments involved in this complaint are the subject 
of applications for refund filed by the carriers on our informal docket, 
but in order to permit that refund we would be compelled to find. in 
substance, that it would be unreasonable on the part of the carriers not 
to make the transit applications requested 

The evidence submitted by the interested parties indicates that it 
was their purpose to bring into review before us what they characte! 
ize as the principles of the Rudy-Patrick Seed Co. vs. Abilene & S Ry 
Co., supra. From this point of view further observations are pertinent 

To begin with, the only point decided following the partial reopen 
ing of the cited proceeding was that petitioners had not shown that 
they were entitled to an award of damages on the facts then before us. 
We supplemented the finding denying reparation by certain observa 
tions regarding the nature of transit and the theory of continuous 
movement of the transited shipment at the through carload rate. It is 
this discussion which appears to have aroused the greatest of interest. 
The principles of the Rudy-Patrick Seed Co. vs. Abilene & S. Ry. Co., 
supra, have been represented by some as being destructive of all 
transit. That being so, and the traffic in grain and grain products 
throughout the western district being largely based upon transit, the 
dire predictions were made that the principles would be destructive of 
the grain and grain products business in that territory. This view is 
erroneous. 

It may well be recognized that the traffic in grain and grain prod- 
ucts in the western district is based to a great extent on transit serv- 
ices and practices. That the original concept of transit was a through 
carload movement from one point of origin to one point of destination 
at the carload rate can not be questioned. A transit service is based 
on the theory that the transportation contract has not been completed, 
and that the entire shipment from point of origin through the transit 
point or points to destination is the same in principle as if the ship- 
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ment had moved through without transit. Board of Trade of City of 
Chicago vs. Ann Arbor R. Co 9 I. C. C. 643, 651. Practices which 
developed in connection with tr instituted raised new 
and more 





complicated issues ave dealt for many 











years 

In grain and Grain Products, 2 ih, 0) considerable testi 
mony was introduced relating to such subjects as the cost of transit 
to shippers and carriers, circuitous routing arising out of transit, sub 
stitution of tonnage and the application of variable ates, free transit 
charges fo! etc In addition to autho ng two transits with 
out special to be ncluded within the rates prescribed, aside 
from stops pectior we did not specifically deal with the othe 
features of but called the subject t the attention of the parties 
il pages : 

It was stated in the original report (page 654), and reiterated 
in the supplemental report (page 529), that a strict rule governing al 
phases of transit was not being undertaker it that time but that some 
limitations on transit were deemed necessary Phat view is again here 
expressed rhe ca iers should work out the needed reforms 


Split Billing 


In that proceeding there was some evidence On the subject which 


is particularly before us at this time namely, split or scrap billing and 
the use of credit slips. Certain exhibits showed the use of an excessive 
number of different inbound billings in support of an outbound carload 
g number of parcels. For instance, an in 
bound carload of wheat weighing 80,000 pounds might be used to sup 
port outbound billing for two carloads of flou each weighing 
pounds t what is ordinarily meant 
by split billin same inbound carload of wheat weighing 80,000 


pounds may 


composed of a correspondin 


40 UU 
This would be proper, but that is n 


g. The 
under existl 








g practices, be divided into an 


number of parcels each weighing from 25 pounds upward, and the out 


bound shipment will show as many different rates applicable to the 
respective parcels as there were different through rates and origins 
from which the respective parcels were drawn. Instead of surrendering 


an amount of inbound tonnage equal to the outbound car from a single 
point of origin or points in the same origin group, bills from many 
different points of origin are used with corresponding differences in the 
outbound rates to be applied to the respective parcels rhe 
that the charges on the car outbound from the transit point are not 
determined by the application of a rate but rather by the 
of a multiplicity of rates varying with the n ber of different rates 
represented by the surrendered bDilli While we did not make find 


ings regarding this practice in the Grain case, we brought the general 


result is 


st 


application 








question of transit to the attention f the parties in the languags 
quoted above. The response to these suggestions, to the extent that 
response has come, has been in the form of tariffs estricting the 
number of split bills which can be uss is ends igainst single 
outbound car to five in straight outbound carloads and to two for each 
commodity in a mixed carload, subject to a maximum of 20 credit slips 
for any outbound carload 

Present practices in connection with split billing are elatively 
recent in their development Only once heretofore has the question 


been formally presented to us, before division 3, in Surrendered Ton 
nage Slips at Transit Points, 77 I. C. C. 239, decided March 7, 1923 
Respondent had filed a tariff ng to limit to eight the numbe 





of inbound freight bills or ton ps that it would accept on single 
outbound shipments of grain grain products from transit points 
on its line. On protest filed by an interested shipper, the tariff was 
suspended and following a hearing in regular course the proposed 
schedules were found justified Refe ng to the development of split 
bill practices, the division said, at page 240 


“Until recently the use of more than three or four on one out 
bound carload was so rare that no limitation was necessary."’ 

Under existing practice the number of split bills in a single ship 
ment has been known to exceed 4 The practice has become an abuse 


which to a limited extent carriers have 





been endeavoring to correct 
through tariffs filed subsequent to our report in Grain and Grain Prod 
carrit tried to prevent development of the 
abuse in 1923, as shown by the cast eferred to It mav be that the 
application to the weight of the entire outbound carload of the highest 
balance applied to a particular parcel or portion under present practices 
will check or eliminate the ibuse would be 


ucts, supra, just as one 


somewhat 
analogous to Rule 10 in the Official Classi 
It is obvious that substantial un 


ing the use of split bills in connect 


rmity should be created regard 


with transit on grain and grain 





ing with transit on grain and 
grain products, and not also with transit on the many other commodi 
ties with are provided 


products. We repeat we are here 


to which transit se 





From a com 

some use of split 

necessary in orae to arrangements entireably prac 

ticable ‘On the information before us we are unable to indicate the 

exact number of split bills which should be set as a maximum fo! 
T 


respect rvices 





mercial standpoint it seems clear that billing is 


nake 


transit 


general application. he limitations initiated by the western carriers 
as a result of our findings in the grain case seem to be satisfactory 
to the shippers They are not brought specifically in issue by this 


complaint 
On this record we find that the 
re not shown to have 


rates charged on these shipments 
been unreasonable or otherwise unlawful 
Commissioner Tate concurs ‘in the result 


Eastman’s Dissent 


‘This case is a curious and unusual compound,” said Com- 
missioner Eastman. “Strictly speaking, it is a small and simple 
reparation case. It has been used, however, as a vehicle for the 
virtual rehearing and reargument of Rudy-Patrick Seed Co. vs. 
Abiline & S. Ry. Co., 206 I. C. C. 355. Numerous petitions for 
reopening and further consideration of that case had been 
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denied, so the opportunity was seized which this case afforded sal 
to accomplish much the same result.” ae 
After stating that the Rudy-Patrick case brought unde) [: 
consideration a practice of wide and general prevalence in 
transportation of grain and grain products in connection 
stoppage in transit, Mr. Eastman continued: t 1 








Under this practice, carload quantities of grain move int ~~» 
transit point and carload quantities of grain or grain products 1 h s 
out However, the oufbound shipments may not be, and usua oe 
not, identified with any single inbound carload, but may be hit 
isually are made up of portions of two or more, and perhaps n he 
nbound carloads which may have had different points of origi fted 

Under the transit arrangement, the inbound carload pays the ithe 
rate into the transit point, and the outbound carload pays the dif il 
ence (called the ‘‘balance’’) between such local rate and the rats S 
the point of origin of the inb« d shipment all the way throus is! 
final destination. This is a simple matter to figure, when the outb ch 
carload is identified with a single inbound carload. It becomes c a 
cated when the outbound carload is made up of portions of int ree 
carloads from various differing points of origin In the latter ev it 
the charge on the outbound carload Ss made up by charging « ch 
portion the balance of the carload rate applicable from its part 
point of origin. Thus the total charge on the outbound carload is 
on a composite of rate balances poe 

The decision in the Rudy-Patrick case challenged this pract 
split billing It concluded that an outbound shipment mad tops 
this manner was not really a carload shipment but an aggregat 
ess-than-carload shipments; that the carload rates were ‘‘intend id 
application on carload shipments only and not on shipments hai { 
in the manner described herein that ‘“‘transit arrangements rest 1on¢ 
the fiction that the incoming and outgoing transportation s« u 
although distinct, are appiled to a continuous carload movement c 
one origin to one destinatior that i necessary corollary ~ 5 
transit on a carload shipment « y be granted only u 
surrender of a carload quantity of b ng from one origin from w en 
the through rate applies’’; and that t grant transit at the tl If 
carload rate upon surrender of or ess-than-carload quantit at 
billing would be in substance to permit the application of the tl c 
arload rate on less-than-carload hipments to and from the t n 
point Reparation was denied upon the shipments under consid 
on the ground that the only instances in which reparation wou 
due .. are those in which all of the seed in any shipment f: 
point of origin, either terminated at Kansas City or was transited tl s 
ind moved beyond to one destinati« 

The shipments here in issue moved outbound from the transit shi 
on split billing. Therefore, under the doctrine enunciated in the R he 
Patrick case reparation would be denied It is in fact denied, but 1 
on that ground. Instead, if I read the report of the majority j 
it is denied on a wholly new and different ground It is state 
no showing is made that transit Involves any different or less 
transportation service than that applicable to separate moven 
and from the transit station that it is not shown that the é 
portation of transited shipments Ss n any respect Similar | ‘ 
accorded shipments not transited that ordinarily the transp 1 
services on transited shipments are identical with those on loca at 
ments to and from transit point ind differ, if at all, only in tl 
clerical expense of keeping the transit accounts is greater 
former than on the latte! that the record is silent as to whe 
the rates charged were unreasonable in comparison with those a; . 
able to identical shipments not moving under transit but which ir q Xp 
a less costly transportation service and that in the absence of I if 
i showing, there is lacking the necessary information upon wt 
predicaie a finding under section one.'’ Accordingly reparat I 
lenied 

Rudy-Patrick Ignored 

Whether or not this repudiates the doctrine of the Rudy-P ; 
case, so far as reparation is concerned, I do not know; but cert p 
it ignores that doctrine and adopts a substitute I am left equ 
the dark as to just what disposition is made of the doctrine : 
as its application by the carriers to transit practices for the fut 
concerned, or as to what application for the future is to be n ‘ 
the new doctrine which here serves as the reason for denying re] 

Apparently the latter doctrine is to go no further, or at Ik f 
be applied with great caution, for it is said that the ‘‘action Is : 
solely upon this record,’’ and ‘“‘that nothing here said is to be 
strued as an expression of our views as to the right of the « , 
voluntarily initiate and maintai: r we.to require such reas 
transit practices as will meet the needs of the industry and at the ¢ 
time conform to the law and sound principles of transit rf 

As for the Rudy-Patrick doctrine, those who feared that it 
be destructive of all transit in the movement of grain and grai 
ucts—and their numbers were legion—are told that such a - 
erroneous.”’ It is recognized that the traffic in grain and gral! - 
ucts in the western district is based to a great extent on 
services and practices.’’ Various abuses of transit are described 
especial emphasis on split billing. It is stated that ‘‘Restoratio! " 
single balance applicable to an entire transit carload outbound 
be one of the chief purposes in future revisions of transit t > 
It is suggested, however, that it may be that the application f 
weight of the entire outbound carload of the highest balance ; 
to a particular parcel or portion under present practices will cl PA 
eliminate the abuse.’’ Finally, however, it is stated that from a 
mercial standpoint it seems clear that some use of split billing |s 
sary in order to make transit arrangements entirely practicable 
it is impossible on present information ‘‘to indicate the exact l 
of split bills which should be set as a maximum for general 4 
tion’’; that the “‘limitations initiated by the western carriers { 
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satisfactory to the shippers’’; and that these limitations ‘‘are not 
ht specifically in issue by this complaint.’’ 
he net result of the report, as nearly as I can figure it, is to 
the Rudy-Patrick case in a state of precarious health; to adopt 
but equally startling doctrine with respect to reparation on 
shipments where transit is involved; and to leave the subject 
it billing for future consideration in the light of more or less 
ting suggestions as to what to do about it. 
is quite true that transit is based on the fiction of a non-existent 
h shipment, and that the transportation service rendered on a 
ted shipment is not less than that given in the aggregate to a 
hipment into the transit point and a local shipment out. How- 
the practice of stopping in transit on the through rate was 
fted on our railroad system at a very early date by the force of 
tition, and it now permeates the entire rate structure. It could 
abandoned without demoralizing business conditions. 
insit practices impose heavy expense on the railroads for which 
nust be paid. Compénsation can be, and is, had in two ways. A 
charge can be made for the transit service, or the expense can 
irded as a general burden upon the entire traffic and the line- 
ites made high enough to cover it. In the general grain-rate 
gation, Grain and Grain Products, 164 I, C. C. 619, I favored a 
charge for transit service, believing that if this were done, the 
rates (particularly those from the farm to the primary mar- 
yuuld be reduced to the benefit of the farmer, and that such a 
| charge would curb transit abuse. This was not the view of the 
\ however, and the rates were made high enough to permit 
yps in transit without extra charge; and that is in accord with 
iy in which rates on grain and grain products have generally 
ide, both by ourselves and by the railroads 
hat being so, there can be no justification for denying reparation, 
ijone here, on the ground that the service rendered was not less 
than on local shipments in and out of the transit point, and 
he rates charged are not shown to have been unreasonable in 
son with the aggregate Which would be charged in the case of 
shipments. I doubt whether this doctrine has ever hereto 
een evoked as a reason for denying reparation on grain ship- 
If there has been such an instance, I do not recall it. The 
ughout the country are made in contemplation of 
e in transit one or more times without extra charge, and on 
pments here in issue there was only a single stop 


ites tn 


Economy May Result 


practice of split billing is open to abuse, but the practical 
ns to it are not those which were discussed, as a matter of 
the Rudy-Patrick case. The idea there was that the out 


shipment under split billing is not in fact a carload shipment 
ther a collection of less-than-carload shipments, not entitled to 
rates. On the contrary, the inbound shipment moves as a single 
quantity, and so does the outbound shipment. So far as the 
of actual haulage is concerned, they have all the character- 


carload movements and none of the characteristics of less 
ad movements. From this point of view, the practice of split 
esults in transportation economy, for it makes it easier to 
heavy loads for outbound carload shipment. In this connection 


i be borne in mind that there is no actual segregation o1 
ition of the separate portions of the carload to which the split 
h. They are loaded and moved as a single quantity, and the 
n is only a matter of accounting for billing purposes. 
objections to and the extra expense caused by the practice of 
ng have nothing to do with the actual haulage. There is an 
xpense in accounting, which may become substantial and im- 
if the number of split bills is multiplied beyond reasonable 
Inasmuch, moreover, as the balances of the through rate vary 
point of origin, the practice of split billing, if not kept under 
ntrol, may through a process of selection be used to lower 
il charges which are paid to the railroads. In other words 
shipments with unfavorable balances may be used for local 
tion at the transit point and those with favorable balances 
r outbound shipments, particularly to more distant points. 
carriers are endeavoring to correct one of these abuses by 
the number of split bills to five, and it may be that this is a 
e and sufficient limitation. How far the other abuse may be 
and in need of check I do not know. I have long felt that 
i undertake a thorough investigation of transit practices, 
f confining ourselves to comments on the subject in individual 
the absence of such thorough investigation. 
is the shipments here in issue are concerned, there appear 
been no such abuses. In each case, only two split bills were 
there is no indication of any manipulation of transit bal- 
n the one case the rate charged was in excess of that which 
effect to a more distant point. This raised a presumption of 
ibleness, which is in no way rebutted. In the other case, the 
ed was in excess of an applicable combination on an inter- 
point, and has subsequently been corrected to avoid this 
ty. In both cases the carriers are willing to pay reparation 
no defense. The rates which were charged should, in my 
be found to have been unreasonable, and reparation should 
W ed. 
I authorized to state that Chairman Miller and Commissioners 
and Caskie join in this expression. 


PAYMENT OF MOTOR CHARGES 
S ‘x Parte MC 1, payment of rates and charges by motor 
at the Commission, by division 5, has prescribed rules 
lations governing the payment of rates and charges 
vehicle common carriers, effective October first. They 
that, when carriers take precautions deemed by them 
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to be sufficient to assure payment of the charges, they may 
extend credit for seven days, excluding Sundays and legal holi- 
days other than Saturday half holidays. Freight bills are to be 
presented within seven calendar days from the first midnight 
following delivery of the freight. Credit for additional freight 
charges presented after collection of the charges first billed 
to the shipper may be given for thirty calendar days. Prac- 
tices of contract carriers with respect to collection of their 
rates and charges the Commission found not to contravene the 
policy declared in section 202A. 

The order of the Commission, in which credit terms are 
established under section 223 of the motor carrier act, authoriz- 
ing a credit period of seven days, so far as it pertains to the 
collection of freight charges and the extension of credit follows: 


1. Upon taking precautions deemed by them to be sufficient to 
assure payment of the tariff charges within the credit period herein 
specified, common carriers by motor vehicle may relinquish possession 
of freight in advance of the payment of the tariff charges thereon and 
may extend credit in the amount of such charges to those who under- 
take to pay them, such persons herein being called shippers, for a 
period of seven days, excluding Sundays and legal holidays other 
than Saturday half-holidays. When the freight bill covering a ship 
ment is presented to the shipper on or before the date of delivery, 
the credit period shall run from the first 12 o'clock midnight following 
delivery of the freight. When the freight bill is not presented to the 
shipper on or before the date of delivery, the credit period shall run 
from the first 12 o’clock midnight following the presentation of the 
freight bill 

2. Where a common carrier by motor vehicle has relinquished 
possession of freight and collected the amount of tariff charges pre- 
sented by it as the total amount of such charges, and another freight 
bill for additional freight charges is thereafter presented to the 
shipper, the carrier may extend credit in the amount of such addi- 
tional charges for a period of 30 calendar days to be computed from 
the first 12 o'clock midnight following the presentation of the sub- 
sequently presented freight bill 

3. Freight bills for all transportation charges shall be presented 
to the shippers within seven calendar days from the first 12 o'clock 
midnight following delivery of the freight. 

4. Shippers may elect to have their freight bills presented by 
means of the United States mails, and when the mail service is so 
used the time of mailing by the carrier shall be deemed to be the 
time of presentation of the bills. In case of dispute as to the time 
of mailing the postmark shall be accepted as showing such time. 

5. The mailing by the shipper of valid checks, drafts or money 
orders, which are satisfactory to the carrier, in payment of freight 
charges within the credit period allowed such shipper may be deemed 
to be the collection of the tariff rates and charges within the credit 
period for the purpose of the rules In case of dispute as to the 
time of mailing the postmark shall be accepted as showing such 
time 


The order discontinues the investigation as it relates to the 
practices of contract carriers of property by motor vehicle. It 
also vacates and sets aside, effective Oct. 1, the Commission’s 
orders of March 17 and July 8, 1936, issued under the authority 
of section 223 of the motor carrier act. 

This investigation was instituted on the Commission’s own 
motion to determine rules and regulations, in the public in- 
terest, to govern the extension of credit in the settlement of 
rates and charges by common and contract carriers of property 
subject to the motor carrier act. The Commission said its 
jurisdiction respecting the payment of rates and charges was 
derived from the provisions of section 223 as follows: 


No common carrier by motor vehicle shall deliver or relinquish 
possession at destination of any freight transported by it in interstate 
or foreign commerce until all tariff rates and charges thereon have 
been paid, except under such rules and regulations as the Commission 
may from time to time prescribe to govern the settlement of all such 
rates and charges, including rules and regulations for weekly o1 
monthly settlement, and to prevent unjust discrimination or undue 
preference or prejudice: Provided, that the provisions of this para- 
graph shall not be construed to prohibit any such carrier from ex- 
tending credit in connection with rates and charges on freight trans- 
ported for the United States, for any department, bureau, or agency 
thereof, or for any state or territory, or political subdivision thereof, 
or for the District of Columbia. * * * 

— 


There were no similar provisions in the act, said the Com- 
mission, applicable to payment of rates and charges of contract 
carriers. For that reason, it said, many of the parties con- 
tended that it had no jurisdiction to prescribe rules and regu- 
lations governing the settlement of Such rates and charges. 
Those parties, it added, pointed out that contract carriers did 
not hold themselves out to perform service for the public gen- 
erally; that the practices of contract carriers were not re- 
stricted to the same extent as those of common carriers and 
that contract carriers were not prohibited from discriminating 
between shippers. The Commission said that in Regulations 
for Payment of Rates and Charges 63 I. C. C. 375, a somewhat 
similar question arose with respect to its jurisdiction under the 
interstate commerce act over extension of credit on freight 
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transported wholly or partly by water carriers subject to that 
act. It was held, said the Commission, that the provisions of 
section 3(2) were not applicable to freight delivered by water 
carriers, but that extension of credit on freight moving wholly 
by water or partly by water, when delivery or relinquishment 
of possession at destination was effected by or through water 
lines subject to that act, was a practice within its control under 
the general provisions of section 1(6), which prohibited any 
unreasonable practice, section 2 and section 3(1), which pro- 
hibited unjust discrimination and undue prejudice and section 
15(1), which authorized the Commission, where any practice 
whatsoever of carriers subject to that act was in violation of 
any provisions thereof, to determine and prescribe what prac- 
tice was, or would be, just, fair and reasonable 

Section 223 of the motor carrier act, the Commission said, 
did not apply to the payment of rates and charges of contract 
carriers. It was necessary, it added, to look to the general 
provisions thereof to determine what control, if any, it might 
exercise over extension of credit by such carriers. It pointed 
out that under section 218(b), whenever, after hearing on com- 
plaint or its own motion, it found that any rule, regulation, or 
practice of contract carriers affecting any charge of such car- 
riers or the value of service thereunder contravened the policy 
declared in section 202(a) of the act, it might prescribe such 
rule, regulation, or practice as in its judgment might be neces- 
sary or desirable in the public interest and to promote the 
policy declared in that section. The rule, regulation or prac- 
tice so prescribed, the Commission said, should give no advan- 
tage or preference to any contract carrier in competition with 
any common carrier which it might find to be undue or incon- 
sistent with the public interest and the policy declared in sec- 
tion 202(a). 

Extension of credit by contract carriers, the Commission 
said, was a practice affecting their charges and if it was found 
that the practices in extending credit contravened the policy 
in section 202(a) it might prescribe, under section 218(b), such 
rules, regulations and practices as might be necessary in the 
public interest and to promote the declared policy of Congress 
The record herein contained little evidence, said the report, 
dealing with the time within which contract carriers collected 
their charges or the manner in which such collection was 
effected. 

“It is apparent,’”’ declares the report, “that extension of 
credit by contract carriers over long periods might constitute 
an unfair, destructive practice in competition with common 
carriers by motor vehicle contrary to the policy of Congress 
However, we may not prescribe rules and regulations with 
respect to the collection of charges by contract carriers in the 
absence of proof that their practices are in contravention of 
the policy of the act. The record herein does not contain 
sufficient proof on that point, and for that reason no rules and 
regulations applicable to contract carriers may be prescribed 
herein.” 

In dealing with the common carrier phase of the subject 
the Commission pointed out that by order of March 17, 1936, 
effective April 1, 1936, it authorized common carriers to extend 
credit to those who undertook to pay common carrier charges 
for a period not exceeding thirty days from the time of de- 
livery or relinquishment of possession of freight at destination. 
Credit was to be extended, the report pointed out, only after 
common carriers assured themselves that the shippers had 
proper credit ratings, or after having obtained satisfactory 
surety bonds, or otherwise taken precautions deemed by them 
sufficient to assure payment of all rates and chrages within 
the credit period. July 8, 1936, the credit period was reduced 
to fifteen days. 

The prescription of credit periods, the Commission said, 
brought about some confusion but generally was beneficial to 
the carriers. It said that common carriers did not wish to 
extend credit for the purpose of according a financial accommo- 
dation to their patrons nor did the shippers and receivers of 
freight desire the extension of credit to them in that sense. 
Carriers and shippers, the report said, merely desired a period 
sufficient to allow the computation of the charges, dispatch of 
bills and verification of the bills by the shippers or consignees. 

The report said that the present rules and regulations 
applicable to rail rates and charges had proved workable and 
were generally satisfactory to carriers and shippers. The rail 
carriers, it said, contended that substantially similar rules and 
regulations should be prescribed for motor carriers. The ex- 
tension of credit, the Commission said, was a factor in compe- 
tition between carriers. Rail carriers took the position, it 
added, that in view of their restricted credit periods that rules 
which permitted motor carriers to extend credit for longer 
periods gave the motor carriers an unduly preferential ad- 
vantage. The rail carriers, the report said, did not desire to 

increase their credit periods. They said, it added, if their 
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credit periods were lengthened it would be necessary for tl 
to obtain additional working capital of at least $10,000,000 
everyday payment of their freight charges was deferred bey 
the present periods. 

The service rendered to shippers by common carrier motors 
the report said, were comparable in many respects to thos: 
rail carriers. That, it said, was especially true in those se 
tions of the country where the rail carriers had 
store pick-up and delivery. It said that although many con 
mon carriers by motor vehicle, with slight changes in th. 
present practices, could conform to rules for presentation 
freight bills similar to those applicable to the rail carriers, th 
majority of them could not. Therefore, in view of present 
conditions, it said it established the seven-day period. In 
ing the discussion the Commission said 


establish: 


There is no uniform practice among rail carrie 
to requiring bonds from shippers whom credit is extended. §S 
motor carriers consider that bonds should be 


rs with 


required, others 


Some shippers contend that a rule requiring them to furnish a 
to each of the many common carriers by motor vehicle they er 
would impose an unreasonable burden on then Other = shi 
signified a willingness to supply a bond to all carriers they em; 


The matter is one which should be left for the determination 
individual carriers, and the rules prescribed 


d herein will merely rex 
as in the case of the rules applicable to rail carriers, that the ca 
shall only 


grant credit after taking precautions deemed by the! 
be sufficient to assure payment of the tariff charge 
period 


S$ within the 


KENTUCKY STATE RATES 

The Commission, in No. 27325, intrastate class and cor 
modity rates in Kentucky, a thirteenth section proceeding 
initiated by the Commission on petition of carriers operating i 
that state, has found that the class rates and rates on asphalt 
iron and steel articles, scrap iron, coke, petroleum and 
products, clay sewer pipe and a special coal rate have not bee: 
shown to result in undue prejudice or preference as betwee! 
persons or localities in intrastate commerce on the one | 
and interstate commerce on the other, or undue, unreasonabk 
or unjust discrimination against interstate commerce. 


tates on cement, however, compelled by the orders of th 
Kentucky commission, have been found to result in undue 
reasonable and unjust discrimination against interstate 
merce; and to cause undue and unreasonable advantage to ar 
preference of persons and localities in intrastate commerce an 
undue and unreasonable prejudice against persons and localities 
in interstate commerce to the extent they are higher than th 
basis prescribed by the Commission in Southern Cement Rates 
ie 2. ee 

The Commission said an order would be entered in 
cordance with the foregoing findings unless the Railroad Con 
mission of Kentucky notified it on or before Sept. 1 that 
promptly would permit the increase in rates on cement ther 
required. In dealing with the cement rate situation the Con 
mission said: 


No material changes were shown in transportation conditions 
fecting cement since our previous prescription of rates and rats 
tions and there is nothing shown in this record to justify a lowe 
of rates on cement from Kosmosdale to Kentucky destinations 
that prescribed by us as reasonable for application generally on 
state traffic within the South and from official territory to the 5 

We find that the interstate rates on cement generally withir 
South and from central territory to the South are on the basis 
reasonable in Southern Cement Rates, supra; that this record Sustains 
the findings there made; that the intrastate transportation of 
in Kentucky and the interstate transportation of cement beween Ke! 
tucky and points in adjoining states in central and southern territories 
take place under substantially similar circumstances and conditions 
that the Kentucky intrastate traffic in cement is not contributl: 
just proportion to the revenue of the carriers and by reason 
fact respondents are suffering substantial losses in revenue to 
they are justly entitled; and that the maintenance of intrastat tes 
on cement in Kentucky on a lower basis than the correspondin Ales 
found reasonable in the above-mentioned proceeding results a! 
for the future result in undue preference and advantage to perso! 
localities in intrastate commerce, in undue prejudice and disadvantast 
to persons and localities in interstate commerce and in unjust d n 
nation against interstate commerce 


Commissioner Eastman, dissenting in part, said the dls- 
parities which the action of the Kentucky commission hac 
brought about between the interstate class rates to and [ron 
points in that state and the intrastate class rates, were obvious 
and great. For example, he said, the first class rate to Lexing- 
ton was 19 cents less from Louisville than from Cincinnati, V 


although the distances were almost the same; and to Hopkins 
ville the first class rate was 1 cent less from Louisville ‘a? 
from Evansville, Ind., although Louisville’s disadvanti 


distance was 89 miles. Such a rate situation, he said 
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of course, be justified. He pointed out that the report 
eded that the order of the Kentucky commission had caused 
naladjustment” which “shows a need for realignment of 
All that it did by way of remedy or to bring about such 
; realignment, Mr. Eastman said, was to suggest that the 
carriers make “proper relations of rates” and that, if they did 
not do so the matter might be taken care of in No. 27655, 
southern Class Rates, 1937, a pending general investigation in 
h the hearings had not yet begun. Of course, he said, the 
way in which carriers relate the rates properly so long as 
order of the Kentucky commission stood was to adopt its 
istate scale for interstate application. He said that Com- 
sioner Porter concurred in that expression. 
Chairman Miller, dissenting in part, said he agreed with 
dissenting expression of Commissioner Eastman so far as 
s rates were concerned. He said he was also of the opinion 
the rates prescribed by the Kentucky commission on clay 
ver pipe and on petroleum and its products for distances over 
miles, would result in unjust discrimination against inter- 
te commerce. He said he was authorized to state that Com- 
ioner Meyer concurred in that expression. 


. | ry 7 r ~ 

RELATION OF MEAT-ANIMAL RATES 
Again refusing to establish a relationship in rates between 
live animal and the packing house products thereof, or 
turb the present rate relationship between rates of markets 
the Missouri River and those at Chicago and the Mississippi 
r, the Commission has dismissed No. 26717, Chicago Live 
Stock Exchange vs. A. & S. et al. and No. 26935, Agar Packing 
Provision Co. et al. vs. Alton et al. The report was written 


O! Commissioner Tate. Commissioner Lee concurred in the 
ding sult. Commissioner Eastman dissented in part and was joined 


gu ein by Commissioner Caskie. 
halt Technically stated, the Commission found rates on ordi- 
livestock in carloads, (1) from points in western trunk 
ee! ne territory to Chicago and East St. Louis, Ill., and St. Louis, 
veel Mo., and (2) from points in western trunk line territory to 
u yn Stock Yards, Chicago, and from those yards to destina- 
in official territory east of the Illinois-Indiana line not 
sonable, unjustly discriminatory, or unduly prejudicial. 
thi mmissioner Tate said the conclusions of the Commission 
not differ from those proposed by the Examiner. With 
rd to the complaints the report said: 


complaint 
illeged (1) 


line ter! 


filed October 11, 1934, as amended February 4, 1935 
that the carload rates on live stock from western 
itory to Union Stock Yards are unreasonable in viola- 
section 1 of the interstate commerce act (2) that the car- 
ites ites from western trunk line territory via Chicago to official 
y east of the Illinois-Indiana line, lower on live stock which 
not move via the Union Stock Yards than on live stock which 
‘on s to and from these yards are unjustly discriminatory and unduly 
ential in violation of sections 2 and 3 of the act; (3) that the 
of lower carload rates on fresh meats and packing house 
ts from western trunk line territory to the Chicago district and 
nts east thereof than on live stock unduly prefers western 
terers and unduly prejudices complainant in violation of section 
e act: and (4) that the carload rates on feeder live stock from 
1 trunk line territory to Union Stock Yards, higher than on like 
from the same origins, moving through the Chicago district to 
east thereof, are in violation of the long-and-short-haul clause 
tion 4 of the act. At the hearing, complainant withdrew the 
yn regarding the violation of section 4 
mplainants in No. 26935 are the Agar Packing & Provision Co 
nnan Co., Illinois Meat Co. and the Hygrade Food Products 
ition, with slaughtering establishments at Chicago; the Hunter 
ng Co. and the Krey Packing Co. with slaughtering establish- 
at East St. Louis, Ill., and St. Louis, Mo., respectively. By 
nt filed April 1, 1935, they allege that the rates on live stock, 
ads, from various points in the states of Nebraska, Iowa, 
ita, South Dakota, Kansas, and Missouri to Chicago and St 
-: ? ire unreasonable and unduly prejudicial to complainants, in 
n of sections 1 and 3 o fthe act. 
prayers are for cease and desist 
ble rates for the future. 
basic rates assailed are those on hogs and sheep in double- 
rs, and on cattle, and those, stated in amounts per 100 pounds, 
rates herein set forth. In single-deck cars the rates on hogs 
es are uniformly 115 per cent, and on sheep 125 per cent, of 
c rates. 


1 the 


orders and for just and 


ous live stock exchanges, packing companies and other parties 

lis- ed in rates on the commodities here considered intervened in 
ad t of the allegations of unreasonableness. They oppose, however, 
ne egations of undue prejudice, because any order to remove that 
violation would necessarily be in the alternative and would 
carriers an opportunity to increase the lower rates on fresh 
XIN” . nd packing house products in order to remove any relation 


ight be found unlawful. Texas & Pacific Ry. Co. vs. U. S., 
ns- a S. 627 
an 
in mmissioner Tate said the rates on live stock within the 


1 district were prescribed in Live Stock-Western District 
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Rates, 176 I. C. C. 1. The rates on live stock in official terri- 
tory were prescribed in Eastern Live Stock Cases of 1926, 144, 
I. C. C. 731; 165 I. C. C. 277, he said. Except to the extent 
that the carriers had been forced by competitive conditions to 
reduce some of the rates on live stock below the levels found 
reasonable in the proceedings mentioned, the rates under at- 
tack, Commissioner Tate said, were those prescribed by the 
Commission. He said that at the time of the hearing there was 
a terminal charge of $2.70 a car on shipments of live stock to 
the Union Stock Yards, in addition to the line-haul rates. That 
terminal charge, he said, had since been eliminated by the 
decision in Chicago Live Stock Exchange vs. A. T. & S. F., 219 
I. C. C. 531, wherein the Commission found that charges, in 
addition to those which would accrue based on the rates pre- 
scribed in the western live stock case were unreasonable and 
unduly prejudicial. 

In the western district case, the Commission prescribed, 
for the through movement of live stock from points in the west- 
ern district to destinations in official territory east of the 
Illinois-Indiana line, proportional rates for the movement up 
to the Mississippi River crossings or Chicago which were gen- 
erally 4 cents lower than the rates found reasonable for local 
application from and to the same points except that no local 
rate was to be reduced below 15 cents to arrive at a propor- 
tional rate. In the original report in Eastern Live Stock Cases 
of 1926, supra, the Commission found that the rates there pre- 
scribed should be applied to the transportation of live stock 
both locally and on traffic from beyond. In a report on further 
hearing therein, the Commission prescribed proportional rates 
from the Mississippi River crossings and Chicago on a basis 
2 cent lower than the local rates, except that no local rate 
was to be reduced below 14 cents to construct a proportional 
rate. In these proceedings, Commissioner Tate said, the pro- 
portional rates were restricted to apply on shipments which 
did not move into the market stockyards at the Mississippi 
River crossings or Chicago. Where the shipper ordered that 
the shipment be moved into the market stockyards at the points 
named, the local rates to and beyond the points at which the 
stockyards are located applied, said Commissioner Tate. 

“It will thus be seen,” said Commissioner Tate, “that on 
shipments of live stock, from points in western trunk line ter- 
ritory to destinations in official territory east of the Illinois- 
Indiana line, which are not moved through the market stock- 
yards at Mississippi River crossings or Chicago, the rates are 
usually 6 cents lower than the combination of local rates ap- 
plicable on similar shipments moved into and out of the stock- 
yards. In many instances the lowest combination of propor- 
tional rates is not made via Chicago, but on some Mississippi 
River crossing. The through rates thus established are equal- 
ized through the other gateways, but this equalization, so far 
as the Chicago gateway is concerned, extends only to shipments 
which the shipper does not direct shall be moved into the mar- 
ket stockyards. In such instances the aggregate of the local 
rates into and out of the Chicago market stockyards exceeds 
the through rates by amounts higher than 6 cents.” 

The Chicago stock yard complainart contended that the 
rates on live stock from points in western trunk line territory 
to the market stock yards at Chicago should be on the basis 
prescribed for application in official territory, which was ap- 
proximately 10 per cent lower than the scale applicable in 
western trunk line territory, but that in no instance should 
such rates be higher than those on packing-house products. On 
fresh meats, it was contended that the rates should approximate 
142 per cent of those on live stock. From points in western 
trunk line territory to destinations in official territory east 
of the Illinois-Indiana line it was contended that the aggregate 
of the rates on live stock into and out of Union Stock Yards 
should be not higher than the through rates on live stock which 
did not pass through those yards. That complainant also as- 
sailed as unduly prejudicial, said Commissioner Tate, the com- 
bination of local rates to and from the Union Stock Yards on 
live stock from western trunk line territory to eastern destina- 
tions as compared with the through rates on fresh meats and 
packing-house products from and to the same points. 

As to the Agar Packing & Provision Co. complainant, Com- 
missioner Tate said: 

Complainants in No. 26935 contend that the rates on live stock 
from the origins here considered to Chicago and St. Louis are unrea- 
sonable and unduly preudicial to shippers of live stock and unduly 
preferential of shippers of packing-house products to the extent they 
exceed the rates on the latter from and to the same points. These com- 
plainants suggest specific rates on live stock and packing-house prod- 
ucts from specific origins in western trunk-line territory to Chicago and 
St. Louis which would approximate 77 per cent of the scale prescribed 
for application on live stock from and to those points. On fresh 
meats it is suggested that rates be made 140 per cent of those on live 
stock and packing-house products. This basis would approximate the 


relation existing between the rates on fresh meats and packing-house 
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products from Chicago to New York, established pursuant to the de 
cision in Morrell & Co. vs. New York C. R. Co., 104 I. C. C. 104. 


The basis suggested by complainants would result in the 
establishment in western trunk line territory of lower rates 
on live stock, distance considered, than the basis prescribed for 
application in official territory, said the report. 

Commissioner Tate said there was no uniform relation 
between the rates on live stock and those on fresh meats and 
packing-house products. He said that in many proceedings, 
wherein the records were more comprehensive than the present 
one, consideration had been given to the relation between the 
rates on those commodities, but in all those proceedings the 
Commission had repeatedly refused to prescribe any fixed 
relation between such rates, particularly in Eastern Live Stock 
Cases of 1926, supra. After quoting what was therein said in 
refusal to establish a relationship, Commissioner Tate said the 
record herein did not warrant a different conclusion. 

In an effort to establish that the rates assailed were detri- 
mental to Chicago, the report said, an exhibit was introduced 
which indicated that in 1920 the packers at that point per- 
formed 17.37 per cent of the total of the federally inspected 
slaughter of hogs throughout the United States, whereas in 1933 
they performed oftly 13.72 per cent, a decrease of 3.65 per cent. 

The exhibit, the report said, however, showed that a greater 
decrease occurred at Missouri River points and St. Paul, Minn. 
Commissioner Tate suggested that the main difficulty of the 
complainant association arose from an increase of direct pur- 
chases of hogs by the packers instead of through the live stock 
exchange members. For example, he said, the direct purchase 
from nine representative producing states increased from 5,212,- 
000 in 1920 to 19,418,000 in 1933. He said an increase in the 
percentage of slaughter at interior Iowa points was possibly 
the result of an economic policy and of an industrial develop- 
ment over which the jurisdiction invested in the Commission 
did not extend. In conclusion, Commissioner Tate said: 


The rates here assailed on live sfock were prescribed by us on com- 
prehensive records. The rates on fresh meats and packing-house prod- 
ucts from points in western trunk-line territory to Chicago are those, 
subject to subsequently authorized changes, in which we refused to 
permit increases in 1915 Western Rate Advance Case, supra, and the 
rates from Chicago to destinations in official territory are on the basis 
prescribed by us in Morrell & Co. vs. New York C. R. Co., 104 I. C. C., 
104. Complainants do not show any changed conditions at Chicago o1 
St. Louis since our prior decisions relating to the rates here assailed. 
Their principal contention is that the prescription of those rates was 


erroneous. Such a contention, unsupported by probative evidence, is 
not convincing. 


Commissioner Eastman in his dissent said the 
sented an anomalous rate situation. The rates on live stock 
from points in western trunk line territory to Chicago, he 
said, were higher than the corresponding rates on fresh meats 
and on packing house products. Quite generally, he added, the 
rates from these points are the same on fresh meats as on 
packing house products. He said that while it was true that 
the Commission had not established any uniform and fixed 
relationship in the rates on live stock, fresh meats, and pack- 
ing house products throughout the country, its decisions with 
respect to such rates amply justified the conclusion that nor- 
mally the rates on live stock should not exceed those on 
packing house products and that the rates on fresh meats 
should materially exceed those on both live stock and packing 
house products. 


case pre- 


Beyond question, he said a very close competitive relation- 
ship existed between live stock and its manufactured products 
and between the shippers thereof. In these circumstances, said 
he, any disparity in rates between live stock and its products 


which could not be justified by transportation conditions vio- 
lated section 3. 


“There can be no doubt,” said he, “that the adjustment 
of these rates from points in western trunk line territory 
to Chicago and to eastern destinations is abnormal and can- 
not be justified by any standard, however flexible, that we 
have applied in the past. . Except for one possible fact, I 
believe the evidence to be conclusive that the rates on fresh 
meats and packing house products from the western trunk 
line points in question to Chicago, in comparison with the 
corresponding rates on live stock violate section 3. The pos- 
sible exception has to do with competitive transportation by 
motor truck.” 

Commissioner Eastman said that while the evidence war- 
ranted the conclusion that truck competitive conditions would 
not permit the rates on fresh meats from western trunk line 
points to Chicago to be raised to a normal basis. it did not, 
in his judgment, warrant the conclusion that the rates on 
both fresh meats and packing house products could not profit- 


=e. uae raised to the level of the corresponding rates on live 
stock. 
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COMMISSION REPORTS 


Tissue Paper 

No. 27528, Capital Paper Co. et al. vs. New York Centra 

By division 4. Dismissed. I] 
called jumbo rolls, Norwood, Lyons Falls and Little Falls, N. Y 


to Indianapolis, Ind., shipped between Sept. 7, 1934, and Oct 


30, 1935, not shown to have been unreasonable. 


Petroleum Products 

No. 27540, Wadhams Oil Co. vs. Alton et al., embracin 
also No. 27696, Sinclair Refining Co. vs. B. & O. Chicago Ter 
minal Co. et al. and No. 27699, Cities Service Oil Co. et al. y 
C. A. & E. et al. By division 4. Dismissed. Rates, refin 
petroleum products, East Chicago, Ind., and Lemont, Il 
destinations in Wisconsin, Iowa, Minnesota and Michigan four 
applicable. 
March 25 and April 30, 1934, were inapplicable. The Commis 
sion said the provisions of a tariff mentioned in the report a 
under consideration and the contentions advanced were tl! 
same as those considered by the Commission in Peter M. Vj 
tora Co. vs. C. M. St. P. & P., 220 I. C. C. 619. In that cas 
the report said, the rate charged was found applicable 


Lithographed Black Plate 
No. 27514, Newell Manufacturing Co., Inc., et al. vs. N. Y.( 
et al. By division 4. Dismissed. Rates charged, shipments « 
lithographed black plate, Yorkville, O., to Ogdensburg, N. Y 
and Philadelphia, Pa., delivered Jan. 6, 1934, applicable. 


Lumber 

Fourth section application No. 16715, lumber to Nashvilk 
Tenn. By division 2. Bonhomie & Hattiesburg Southern ar 
other carriers authorized, in fourth section order No. 12879 
to establish and maintain rates, lumber and related articles 
points in Mississippi to Nashville, Tenn., without observing 
the long-and-short-haul part of section 4. Temporary relie! 
was authorized in fourth section order No. 12711. The rates 
authorized are to be the same as those contemporaneously ir 
effect on like traffic over direct lines or routes but not less 
than 21.5 cents. The relief is subject to the conditions that tl 
rates to higher rated intermediate points shall not be increased 
except by authority of the Commission, shall not exceed th 
lowest combination and shall be subject to the equidistant pr 
vision of section 4. 


Cotton Piece Goods 


No. 27588, Lustberg Nast & Co., Inc., vs. N. Y. N. H. & H 
et al. By division 3. Rate, cotton piece goods, less than ca! 
loads, North Dighton, Mass., to York, Pa., on shipments sinc 
Dec. 15, 1931, inapplicable. Applicable rate found to have bee! 
99.5 cents. Reparation with interest awarded. Commission 
McManamy dissented. 
Tin Can Ends 

Fourth section application No. 16789, tin can ends fron 
Baltimore, Md. By division 2. Baltimore & Ohio and Norfoll 
& Western authorized, in fourth section order No. 12880, t 
establish and maintain rates, tin can ends, carloads. Baltimor 
to Bedford, Va., without observing the long-and-short-hau 
part of section 4 the same as over direct routes provided tha! 
the rates be not less than 23.5 cents a 100 pounds. Temporar’ 
relief was granted by fourth section order No. 12732. 

Salt 

Fourth section application No. 16451. salt to Carolina 
Southern Railway points. By division 2. Carriers authorized 
in fourth section order No. 12877, to establish and maintain 
rates, salt, points in southwestern and official territories ' 
destinations on the Carolina Southern without observing th 
long-and-short-haul part of section 4 the same as those con 
currently in effect to Edenton, N. C. Temporary relief was 
authorized in fourth section order No. 12487. 

Bottle Carriers 

No. 27468, Jacob Ruppert vs. Central of New Jersey et 4 
By division 2. Dismissed. Rate, new steel bottle carriers 
Defiance, O., to New York, N. Y., not unreasonable. 

Horses 

No. 27393, Ross Brothers Horse & Mule Co. vs. Fort Worth 
& Denver City et al. By division 2. Charges, carload of horses 
Culbertson, Mont., to Fort Worth, Tex., inapplicable. AP 
plicable charges over route of movement not shown to have 
been unreasonable. Rate over which shipment should have 


moved found to have been $1.205. Reparation of $118.19 with 
interest awarded against the Great Northern and $23.81 agains! 
the other defendants on account of misrouting. 
Gasoline 
Fourth section application No. 16732, petroleum to Logan’ 
Authority granted, in fourth section 


port, Ind. By division 2. 
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Rates, tissue paper in large rolls 


The allegation was that the rates charged betwee: 
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r No. 12882, to establish and maintain rates, gasoline and 
r petroleum products, Chicago and other points in Illinois 
in the Chicago switching district to Logansport, without 
rving the long-and-short-haul part of section 4. Temporary 
f was authorized in fourth section order No. 12704. The 
are to be the same as over the direct line but not less 
14.5 cents. 
Woodpulp 


Fourth section application No. 16726, woodpulp to Oak- 
i, N. ¥. By division 2. Carriers authorized, in fourth section 
r No. 12881, to establish and maintain, in the season of 
gation each year on the New York state barge canal, an 


port and intercoastal rate not less than 18 cents on wood- 


and an interstate rate of not less than 20 cents on scrap 
waste paper from specified New York harbor points to Oak- 
i, N. Y., without observing the long-and-short-haul part 
ection 4. The relief is to be subject to the combination and 
per cent circuity limitations. This report also covers 
th section application No. 16738, scrap or waste paper and 
to Oakfield. Temporary relief was given in fourth sec- 
order No. 12738. 
Skelp 
I. and S. No. 4299, ratings on skelp in western and Illinois 
ifications. By division 4. Proposed changes in ratings on 
» in the western and Illinois territories found justified, the 
of suspension vacated and the proceeding discontinued. 


COMMISSION MOTOR REPORTS 


In MC 50731, Charles M. Smythe, Jr., common carrier 
lication, the Commission, division 5, has granted a certificate 


thorizing continuance of operations by the applicant as a 


mon carrier of commodities generally between points in 
rk county, Wash., and Portland, Ore., and of household 
ls between points within twenty miles of Ridgefield, Wash.., 
all points in Oregon over irregular routes. 
In MC 50804, Triangle Motor Co., contract carrier applica- 
the Commission, by division 5, has granted a permit 
horizing operation by applicant as a contract carrier of 
line, kerosene, and distillate, in tank-truck loads, over 
ified routes from Eldorado, Hutchinson and McPherson, 
to Greeley, Colo. The application was denied in all other 


spects. 


In MC 50307, Interstate Dress Carriers, Inc., contract car- 
application, the Commission, by division 5, has given a 
tificate authorizing operation by applicant as a common 
rier of (1) cut materials and trimmings for women’s and 
ilren’s garments from New York, N. Y., to Sunbury, Pa., 
intermediate points in Pennsylvania and (2) women’s and 
lren’s garments in the reverse direction, over a regular 
The application was denied in all other respects. 
In MC 50040, Joseph B. Walton, contract carrier applica- 
the Commission, by division 5, has denied a_ permit 
thorizing operations by applicant as a contract carrier of 
modities generally except spirituous liquors, between Phila- 
phia, Pa., and Washington, D. C., as not consistent with the 
interest or the policy declared in section 202 (a). 

In MC 297, Clemens and Johnson, common carrier applica- 
ind MC 297, Clemens and Johnson, extension of opera- 
the Commission, by division 5, has found the applicants 
d to continue operation as a common carrier of com- 

ties generally over U. S. Highway 99 between Woodland, 

and Portland, Ore., under the grandfather clause. It 
und that public convenience and necessity do not require 
xtension of applicants’ motor-carrier operations from 
lland to Kalama, Wash., and a certificate has been denied. 

Mc 74001, John Botts common carrier application, the 
ission, division 5, has granted a certificate based on a 

that the applicant is entitled to operate as a common 
r over irregular routes, of household goods between Grand 
is, Mich., and all points in Wisconsin, Illinois, Indiana and 
of new furniture from Grand Rapids to all points in Min- 


S Wisconsin, Illinois, Indiana, Ohio, West Virginia, Penn- 


lla, New York, Massachusetts, New Jersey, Maryland and 
t of Columbia; of groceries and food products from New 
N. Y., Philadelphia, Pa., and Jersey City, N. J., to points 
thern Pennsylvania, northern Ohio, and to Chicago, III; 
p and soap material, from Elmhurst (Long Island), N. 
1 Brooklyn, N. Y., to points in northern Ohio and north- 
nnsylvania; of drugs between Grand Rapids and all points 
) and between Grand Rapids and Baltimore, Md.; and of 
products from Clare, Hesperia, Barrytown, Coldwater and 
in, Mich., to destinations in New York; all by reason of 
been engaged in such operations on June 1,.1935, and 
iously since. Transportation by applicant of beer has 
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been found to be Michigan intrastate commerce and not sub- 
ject to the Commission’s jurisdiction. 


W. P. REORGANIZATION 


Being of the opinion that none of the plans submitted for 
reorganization of the Western Pacific should be accepted, the 
Commission’s Bureau of Finance, in Finance No. 10913, West- 
ern Pacific Railroad Co. reorganization, has suggested a plan 
of its own. That plan would make drastic reduction in the 
capitalization of that railroad. The bureau went farther, say- 
ing that the plan that might be approved by the Commission 
should provide that it “shall be accepted and confirmed in 
accordance with the provisions of section 77.” Plans were 
submitted by the debtor, by bondholders and the A. C. James 
Co. The plan proposed by the Bureau of Finance provides as 
follows: 


1. The immediate issue by the reorganized company of $10,000,000 
principal amount of 30-year first mortgage 4 per cent bonds, $19,716,040 
principal amount of 50-year income mortgage 4 per cent bonds, $29,- 
574,060 par value of noncumulative 5 per cent preferred stock ($100 
par value a share), and $30,068,220 par value of common stock ($100 
par value a share). The debtor's existing equipment obligation would 
be assumed by the reorganized company. 

2. The sale of the $10,000,000 principal amount of new first mortgage 
bonds, the purchasers to receive 10 shares of the new common stock 
for each $1,000 principal amount of first mortgage bonds purchased. 

3. The creation and maintenance of a capital fund of not to ex- 
ceed $500,000 in any one year or $1,000,000 at any time, to be accumu- 
lated out of available net income remaining after payment of fixed 
charges. 

4. The creation and maintenance of a one-half of 1 per cent sink- 
ing fund for the retirement of the new income bonds out of available 
net income remaining after the payment of fixed charges, payments 
into the capital fund, and payment of interest on the new income bonds. 

5. The holders of the debtor's existing first mortgage bonds to re- 
ceive in exchange therefor and for accrued unpaid interest thereon all 
of the new income bonds and preferred stock, and $8,214,766 par value 
of the new common stock, and contingent rights to subscribe for the 
purchase of the new first mortgage bonds. 

6. The Reconstruction Finance Corporation, Railroad Credit Cor- 
poration and A. C. James Company, holders of the debtor's notes which 
are secured by the pledge of the debtor's general mortgage bonds, to 
receive in exchange therefor and for accrued unpaid interest threon, 
$11,853,454 par value of new common stock, the stock to be distributed 
among them on the basis of the general mortgage bonds held by each 
creditor, and contingent rights to subscribe for the purchase of the 
new first mortgage bonds. 

7. The Western Pacific Railroad Corporation, an unsecured creditor 
to receive in exchange therefor subscription warrants for the purchase 
at par of the new first mortgage bonds to be sold. 

8. The formation of a committee with such power as may be nec- 
essary to carry out the plan, and to determine, subject to the approval 
of the Commission, the form and provisions of the indentures, bonds, 
stock certificates and other instruments in connection with the carrying 
out of the plan; the committee to consist of three members, one mem- 
ber to be named by the bondholders’ committee, one by the Recon- 
struction Finance Corporation, Railroad Credit Corporation and A. C. 
James Company as a group, and one by the Western Pacific Railroad 
Corporation. 

9. The plan to be accepted and carried out in accordance with its 
terms and the provisions of section 77 of the bankruptcy act. 

10. The obligations of the debtor not specifically provided for to be 
paid by the debtor or the reorganized company or be assumed by the 
reorganized company 

11. The plan should be effective as of January 1, 1937. 

Prior to the approval of the plan by the court, the Commission 
should fix maximum limits of allowances for fees and expenses which 
are to be paid by the debtor or the reorganized debtor with the ap- 
proval of the court, as incidental to the reorganization, upon the basis 
of representations theretofore made to it, and pursuant to appropriate 
petition of interested parties to the court, transmitted to the Commis- 
sion in accordance with the provisions of paragraph 2 (1) of the Gen- 
eral Orders in Bankruptcy XLIX of the United States Supreme Court. 

In view of the provisions of subsection (f) of section 77, the Com- 
mission, when a plan is finally adopted, should give consideration to 
the granting of such authorization for the issue of such securities as 
may be required and appropriate for the execution of the plan. 

The Bureau of Finance recommends that the Commission find 
that the plan as recommended herein will meet with the requirements of 
subsections (b) and (e) of section 77 of the Bankruptcy Act, and will 
be compatible with the public interest. 

The journal entries covering the necessary accounting adjustments 
should be submitted to the Commission for approval before they are 
recorded on the books of the debtor or of the reorganized company. 


Recognizing that it was impracticable to specify in detail 
the form and provisions of the various indentures, bonds, stock 
certificates and other instruments which must necessarily be 
executed in consummating the reorganization proceeding, the 
Bureau of Finance recommended the setting up of a commit- 
tee, after approval of the plan by the Commission and the court, 
with power to determine, subject to approval, the form and 
provisions of the papers mentioned. The committee, the bureau 
said, should consist of three members, one of which should be 
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nominated by the bondholders’ committee, one by the Recon- 
struction Finance Corporation, Railroad Credit Corporation and 
A. C. James Co. as a group, and one by the Western Pacific 
Railroad Corporation, the latter as holder of stock of the rail- 
road company. 

With respect to the bondholders’ proposal that the plan 
provide for the sale of the debtor’s property in the event of the 
refusal of more than one-third of any other class of the debtor’s 
creditors and stockholders to accept the plan, the Bureau of 
Finance said it was unable to accept the bondholders’ argument 
that the provision contained in clause (5) in the first para- 
graph of subsection (b) of the bankruptcy act to the effect that 
a plan might provide for the sale of all or any part of the 
property of the debtor, contemplated the equivalent of a fore- 
closure and a judicial sale 


“In our opinion,” says the bureau report, “the provisions 
of subsection (e) of the act, outlining the procedure to be fol- 
lowed in the event of a failure of confirmation of a plan, clearly 
shows that the Congress intended that reorganization should be 
accomplished through confirmation of a plan, or that the pro- 
ceeding should be dismissed. 


“The Commission should not approve the provision for sale 
of the debtor’s property upon failure of acceptance of the plan 
The plan approved by the Commission should provide that the 
plan shall be accepted and confirmed in accordance with the 
provisions of section 77.” 


As of Sept. 30, 1936, the carrier had a total of $49,290,100 
face amount of first mortgage bonds outstanding, with about 
$8,000,000 of unpaid interest. The debtor estimated that $9,- 
500,000 of new money, exclusive of $2,320,000 of equipment- 
trust certificates, would be required by the reorganized com- 
pany for the purpose of retiring outstanding trustees’ certifi- 
cates and completing the rehabilitation of the debtor’s property 
Total revenue to be derived from freight in the period 1936 to 
1940 inclusive, the report said, was estimated by the debtor to 
amount to $12,635,475 in 1936, $13,831,002 in 1937, $15,036,531 
in 1938, $16,338,231 in 1939, and $17,919,621 in 1940. This, the 
bureau report said, would be an increase of 3.5 per cent in 
1936 over 1935, 13.3 per cent in 1937, 23.3 per cent in 1938, 33.9 
per cent in 1939 and 46.8 per cent in 1940 

The bureau report quoted testimony given in support of 
the debtor’s plan showing the competition on transcontinental 
traffic via the Panama Canal and in connection with canal lines 
and inland waterways. One witness for the debtor expressed 
the opinion that increased operating expenses would compel 
water carriers to increase rates and thereby would divert 
traffic to railroads. That witness was also of the opinion that 
railroad freight rates as a whole were as low today as they 
would be for a number of years, and the tendency in the im- 
mediate future will be towards a higher level of rates 

That witness also stated that prior to the advent of motor 
truck competition, practically all the Western Pacific’s traffic 
between California and Utah moved under class rates, the 
highest of which was $2.1642 a 100 pounds between San Fran- 
cisco and Utah common points. That competition, the witness 
said, made it necessary for the debtor to publish pick-up and 
delivery rates of $1 and $1.25 a 100 pounds, on a great many 
commodities so that today at least 90 per cent of such traffic 
of the debtor moved under the reduced rates. It was the 
opinion of that witness that effective regulation of motor car- 
riers would tend to divert traffic to the railroads. In connec- 
tion with that testimony it was shown that for passenger, mail, 
express and other related revenues received by the Western 
Pacific dropped from $3,250,677 in 1923 to $559,816 in 1935, 
with a low of $433,959 in 1933 

The aggregate capitalization, exclusive of no-par value 
stock, under the debtor’s plan, the report said, would amount 
to $88,574,934, or a reduction of $65,876,850 under its present 
debt and capitalization. Fixed interest bearing obligations, the 


eis) 


report said, would amount to $27,724,000, but total fixed and 
contingent interest bearing obligations would amount to $81,- 
329,660, or an actual increase of $2,677,876 over present debt. 
With $289,811 dividends on preferred stock, a total of $4,943,950 
would be required before payment of any dividends on common 
stock, said the report. It was thus seen, said the report, that 
under the debtor’s plan existing debt was preserved as debt 
although a larger amount of interest and other charges were 
made dependent on earnings. While such provisions might 
afford temporary relief, the report said, the debtor still would 
be fixed with debt maturities which, if they occurred in a 
period of low earning power or if the debtor had consistently 
failed to earn the interest charges on the principal, would be 
difficult or impossible to refund. 

“A capital structure proposing an increase of $1,275,894 in 
charges when for several years past present charges have not 
been met,” says the report, “cannot be considered as sound or 
in the public interest.” 


The bondholders’ plan, exclusive of no-par value stock, 
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the report said, contemplated an aggregate capitalization 
$69,553,056, or a reduction of $84,898,728 under the debt 
present debt and capitalization Total charges of $4,542 
would have to be met before any amount could be applied 
the proposed sinking fund for income bonds. 

Under the James plan, the report said, the total capit 


zation would be $125,096.203, or a reduction of $29,355.5 
under present debt and capitalization. The bureau said t! 
the James plan proposed a debt structure quite similar to tl! 


proposed bythe debtor. 
“Considering the past and present earning power of 
debtor,” said the Bureau, “with respect to traffic and earni: 


the Commission should find that none of the debt structw 


as proposed in the plans before it, should be approved as c 
patible with sound financing and the public interest.” 


COMMISSION ORDERS 
No. 27753, The Fairmont Creamery Co. vs. C. M. St. P. & P. ¢ 
Complaint dismissed on request of complainant 
No. 27755, The Fairmont Creamery Co. vs. Missouri Pacific et 


and two sub-numbers thereunder, Same vs. Union Pacific et al 
Same vs. C. R. Il. & P. et al Complaints dismissed on request 
complainant 

MC 2744, Scott Bros Ink collection and delivery servicé 
bama Great Southern and othe uuthern rail carriers permitte 
intervene 

MC 41255, Northeastern Lines, In common carrier app! 
Horton Motor Lines, Inc permitted to interven 

On request of applicants, the Commission, by division 5, has 
miissed the following applications to operate under the motor 


rier act: MC 3921, application of B. J. McNeal, Prospect, O M<( 


application of Victor H. Felde, Sheridan, Wyo MC 3967, appli 
of Peter Benjamin Blank, dba Pete Blank Cartage Co Ken 
Wis.; MC 4028, application of John B. Igoe, Amsterdam, N. Y 
1039, application of Percy J. R. Kendrick rifton, Ga MC 


application of Ben Holloway, Smithfield, Va MC 4349, applicatior 


Fred Helphrey, dba Helphrey Motor Freight, Spokane, Wash 
1352, application of James Henry, Elizabeth, N. J MC 4417, ap] 
tion of Grant D. Ridley, dba Grant's Transfer, Everett, Wash 
14497, application of Llewellyn W. Osier, Medomak, Me MC 4509 


plication of W. H. Parker and V. T. Chears, Jr., dba Parker & Che 
Edenton, N. C.; MC 4560, application of Henry A. Kauffman 
Kerr, Fla MC 4593, application of Steve Drimel, dba Drimel 


Service, Chicago, Ill.; MC 4608, application of Oscar Erickson, Cald 
N. J.; MC 4640, application of Leo B. Streck, Mapleton, Ia M< 


application of Joe Zellner DePere Wis MC 4094, applicatior 
Claude Gantz, Norman, Arh MC 4122, appliictaion of Jerry G. |! 
South Norfolk, Va.; MC 11489, application of John B. Igoe, Amster« 
N. Y MC 3959, application of H. G. Bennett, Gilman, Ia MC 

application of Raymond |! Wood, Rochester, Pa MC 4253, apy 


tion of William H. Huff, New Cumberland, Pa MC 3963, appli 
of Arthur Grubb, Mackay, Ida.; MC 4009, application of Harry M. ¢ 
Kents Hill, Me MC 4135, application of Anton Carl Wolden 
Crosse, Wis 

Finance No. 11206, St. Louis-San Francisco Railway Co 
ment. Effective date of certificate of public convenience and nece 
issued herein on March 31, so far as it relates to the line of ra 
between Fayette Junction and Elkins, Ark., extended to Sept. 3 

MC 38075, application of A. L. Nance and L. A. Webb, dba 


abar 


Transfer Co., Rossville, Ga Application dismissed for want of 
cution, and applicants ordered t cease and desist from any 
carrier operations in interstate or foreign commerce from the eff 
date of this orde Order sha become effective Aug 0, unl 
the Commission's own motion « f good cause shown by ap} 
or any other party in interest it is otherwise ordered 

No. 27796, Merchants Exchange of St. Louis vs Altor ( 


Grain Exchange permitted to intervene 

Finance No. 10992, New Yor} New Haven & Hartford reor 
tion. Empire Trust Co. permitted to interven 

MC 2200, Acme Fast Freight, Inc., et al., common carrier ay 


tion Effective date of the order of July 20, postponed to Oct 
No. 16526, Pacific Coast Vegetable Growers & Shippers Trans} 
tion Committee et al. vs. Southern Pacific et al., and No. 16773, 
ican Fruit Growers, Inc., of Illinois et al. vs. A. T. & S. F 
Complaints dismissed as to the remaining issues relating to 
eration charges and top icing charges, counsel for complainant 
interveners having been requested to advise whether they 
prosecute further their claims for reparation and notified that 
absence of advice to the contrary on or before July 20, it we 
understood that the complaints should be dismissed as to the ren 


issues, no party having advised that it desired to proceed with 
complaints 


No. 20696, Bakelite Corporation vs. Boston & Albany et a 
entered herein on Oct. 7, 1929, vacated and set aside 

No. 21767, Brilliant Coal Co. et al. vs. Illinois Central et a 
ceeding reopened for further hearing at such time and place 


Commission may hereafter direct 

No. 27175, L. D. Hood, trading as Blue Ridge Coal Co. et 
N. & W. et al. Proceeding reopened for reargument and recon 
tion. 

No. 27214, Los Angeles Union Stock Yards Co. et al. vs 
St. P. & P. et al., and No. 27243, Ogden Live Stock Exchange 


7 A. T. & 8. FF. aA al Petition of defendants for reconside 
denied. 

No. 27383, Kalamazoo Vegetable Parchment Co. vs. C. K. & 
al. Petition of complainant for reargument, denied 

No. 27804, New Orleans Joint Traffic Bureau vs. A. T. & 
et al. Galveston Chamber of Commerce and Galveston Cotto 
change and Board of Trade permitted to intervene. 


Vol. LX, No. | 
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Proposed Reports in I. C. C. Cases 


OO OO OO OHHH OHO OHO oO OOOO OOo OB Wor OOo Gen Ge 


BROKER’S LICENSE CASE 
,.XAMINER T. B. JOHNSTON, in MC 46442, John J. Lichten- 
thal, broker application, has recommended that the Com- 
ion deny a license as a broker on a finding that operations 

iim as a broker of transportation of commodities generally 
ot consistent with the public interest and the policy declared 

ction 202(a). The report was served July 30. 

The applicant owns and operates several trucks and pro- 
es, by direct solicitation of shippers, to procure traffic at or 
tined points east and west of Buffalo, N.Y., for transporta- 

over his own line from or to Buffalo in connection with 
it Lakes Transit Corporation and the Watt Line at Buffalo. 

examiner said the applicant had never operated as a broker. 
applicant, he said, had filed two other applications, one 
ler the “grandfather” clause, to continue operations as a 
mon or contract carrier and another seeking extension of 
erations as a common carrier between Buffalo and various 
er points in New York, Ridgway, Franklin and Pittsburgh, 
and Cleveland, O., over regular routes. These applications, 

MF 5177 and a sub-number thereunder, the examiner said, 

been made the subject of separate reports. 

Although Lichtenthal’s arrangements with the boat lines 

wholly anticipatory, the examiner said, Lichtenthal be- 
ed that as a result of his proposed arrangement he might 
iin additional traffic from the boat lines at Buffalo for move- 
nt to various points in New York to which he operated as a 
tor carrier. The examiner said the type of operation pro- 
ed offered no advantage to the shipping public, adding that 
re could be no brokerage agreement between him and the 
pper in respect of transportation to be performed wholly by 
or partly with other carriers, and no good reason had been 
nced why the operation should be authorized. 

[he examiner said the case presented the question as to 
ther the applicant could at the same time operate as a 
tor carrier and a broker within the meaning of those terms 
1 conditions as defined in sections 203 (a) (18) and 211 (a) of 

motor carrier act. The examiner said it was obvious that 
the applicant was a motor carrier he might not conduct a 
kerage operation involving transportation to be provided by 

or jointly with other carriers. However, the examiner 

d, a broker’s license would be necessary if the carrier, act- 

is a broker, received compensation for his services in pro- 
ng, procuring, securing or arranging for such transportation 

did not participate in the transportation to be furnished. 

he added, applicant was seeking a broker's license only 
the purpose of obtaining more traffic for his own motor 
inder a proposed reciprocal arrangement. The same result 

t be accomplished in another manner more consistent with 

ublic interest, said the examiner. 


STOVES FROM ALABAMA 
Examiner Richard Yardley, in a proposed report in I. and 
S. M-100, stoves, Alabama and Tennessee to interstate points, 
ecommended that the Commission find not justified pro- 
| rates on stoves, ranges, heaters and furnaces from points 
ibama and Tennessee to destinations in Kentucky and 
require the schedules be cancelled and the proceeding 
ntinued. The report was served July 31. The examiners 
there was serious doubt as to whether the proposed rates 
compensatory and whether the respondent was authorized 
nsport stoves from the points of origin involved to destina- 
to which the proposed rates had been published. 
sy schedules filed by Agent W. M. Miller in his supple- 
s 42 and 43 to MF I. C. C. No. 8, and supplements 17 and 
MF I. C. C. No. 75, dated to be effective March 20, the 
ndents, among them Dixie Ohio Express Co., proposed to 
reduced rates on stoves, ranges, heaters, coal or wood, 
irnaces, iron or steel, in lots of 10,000 pounds from Bir- 
am, Ala., Athens, Cleveland, Nashville, and Chattanooga, 
to thirteen destinations in Ohio and Louisville, Ky. On 
sts of the railroads, members of Southern Freight Asso- 
n, the rates, except those from Nashville, were suspended. 
manufacturers and the Birmingham Traffic Association 
ened in support of the suspended schedules. 
n August, 1936, the examiner said, the respondents estab- 
| rates on stoves and related articles from Gadsden, Ala., 
destinations under consideration on the same basis as 
that were suspended. After the rates were established 
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from Gadsden respondent, the Dixie Ohio Express Co., assum- 
ing the burden of justifying the proposed rates, and therefore 
called the respondent, received a request from shippers at 
Birmingham, Athens, Nashville, Chattanooga, and Cleveland 
for rates made on the Gadsden basis. The Dixie Ohio Express 
Co. and the Jack Cole Co., the examiner said, were the only 
common carriers that served the points from and to which the 
proposed rates had been published. The proposed rates, he said, 
were published for their account. The rates from Nashville, 
which were not suspended, the examiner said, were on the 
basis of 35 per cent of the contemporzneous first class rates. 
A witness for the respondent said that the reason the rates 
were reduced from Gadsden was that a manufacturer at that 
point was using its own trucks to transport stoves to points in 
Ohio. The examiner added that this manufacturer while still 
using his own trucks was not using them to the same extent as 
prior to Aug. 23, 1936. 

In addition to the Gadsden rate basis advanced as a rea- 
son for the proposed rates, a witness for respondent, the ex- 
aminer said, declared that respondent’s southbound movement 
was much heavier than the northbound movement and that if 
the proposed rates were not allowed to become effective the 
respondent must of necessity return empty in many instances. 
It was respondent’s intention, said the examiner, in the event 
the proposed rates were approved to reduce the rates on stoves 
from all manufacturing points it served direct to all destina- 
tions under consideration. The testimony showed that railroads 
in southern and official territories had reduced rates on stoves 
to meet motor carrier competition; also that motor carriers in 
official territory had published rates on stoves on about the 
basis of the rates under consideration in this case. It was a 
contention of one of the witnesses for the respondent, said the 
examiner, that if the motor carriers in official territory could 
transport stoves on the basis sought here by respondent, then 
respondent could also transport stoves on the same basis. 
However, said the examiner, there was no showing that the 
operating conditions of these motor carriers between points 
in official territory were the same as those in the south to 
official territory, nor that stoves were actually moving on the 
truck rates. 

The commerce agent for the respondent, according to 
the examiner, said that the respondent had moved the first 
truckload of stoves from Gadsden on Aug. 25, 1936. He added 
that up until that time the respondent had not handled any 
stoves from Gadsden or any of the other stove producing points 
in southern territory. 

That declaration, the examiner said, raised a serious ques- 
tion as to whether the respondent under its “grandfather” ap- 
plication was entitled to a certificate or was authorized to 
transport stoves from Gadsden and the points from which the 
proposed rates had been suspended to destinations in Kentucky 
and Ohio. 

Cost and revenue statistics were also put into the record 
by the respondent and they were used by the examiner in mak- 
ing his recommendation. The examiner said that in view of the 
admittedly low revenue, by the truck-mile, which was less than 
10 cents on the basis of 10,000 pounds to seven of the thirteen 
destinations in Ohio, the fact that respondent’s cost of opera- 
tion on the basis of its own figures was 9.29 cents a truck- 
mile, the doubt as to whether respondent was authorized to 
transport stoves from and to the points from which the pro- 
posed rates had been published, and the admitted statement 
that respondent could not “very well” load over 10,000 pounds, 
there was a serious doubt as to whether the proposed rates 
were compensatory; and, he added, whether respondent was 
authorized to transport stoves from the points to the destina- 
tions to which the proposed rates have been published. There- 
fore, he said, his opinion was that the rates should not be 
found justified. 


PROPOSED REPORTS 
Alcohol 


Fourth section application No. 16846, Alcohol to Boston, 
Mass., and Providence, R. I. By Examiner E. L. Valentine. 
Grant of authority recommended on conditions, to establish and 
maintain rates, alcohol, denatured, methanol, and anti-freeze 
alcohol in tank carloads, Carney’s Point, N. J., and Phila- 
delphia, Pa., to Boston, Mass., and Providence, R. I., without 
observing the long-and-short-haul part of section 4. The rates 
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proposed, on a minimum of 30,000 pounds, are 31 cents from 
Carney’s Point and 27 cents from Philadelphia. The conditions 
are that the rates from and to higher rated intermediate points 
shall not be increased except as may be authorized by the 
Commission, shall not exceed the lowest combination, and shall 
not apply over any route where the distance is 50 per cent 
greater than that over the short tariff line or route 


Anthracite 


No. 27434, Fuel Sales Corporation vs. D. L. & W. By 
Examiner H. W. Archer. On further hearing. Complainant's 
shipments, anthracite, billed at origin weights, were, the 
examiner said, on request of complainant, reweighed by de- 
fendant at or near destination and found to weigh substantially 
less than the billed weight. Under an ambiguous and imprac- 
tical tariff rule concerning the applicable weight, the examiner 
said, complainant should be found to be entitled to the benefit 
of the lower weight. The examiner said that since the issuance 
of the first proposed report herein, the defendant had published 
new rules and charges governing the weighing and reweighing 
of coal effective Aug. 2. He said that although the rules, dated 
to be effective Aug. 2, were some improvement over the tariff 
provision in effect at time of complainant's shipments, yet 
final determination of the correct rate was still left to the 
discretion “upon investigation” of some carrier employe. The 
tariff, the examiner said, should definitely provide for correc- 
tion in the weight when proper reweighing showed a dis- 
crepancy over and above the published tolerance. He found 
overcharges to exist. 

Structural Iron 

No. 27649, Montana-Dakota Utilities Co. vs. C. M. St. P. & 
P. et al. By Examiner Carl A. Schlager. Dismissal pronosed 
Rate charged. structural iron, Pittsburgh, Pa., to Baker, Mont.. 
shipped in May and Sept., 1936, proposed to be found not 
unreasonable. 

Liquid Silicate of Soda 


No. 27653, International Paper Co. vs. C. of N. J. et al. 
By Examiner George Esch. Rates charged, liquid silicate of 
soda, in drums, carloads, Grasselli, N. J., to Corinth and Fort 
Edward, N. Y., prior to Aug. 1, 1936, proposed to be found 
unreasonable to the extent they exceeded 21 cents to Corinth 
and 20 cents to Fort Edward. Reparation proposed. 


Soap and Soap Products 


No. 27693, Armour & Co. of Delaware vs. Erie et al. By 
Examiner Harold M. Brown. Rate, soap and soap products, 
carloads, Babbitt, N. J., to Charleston, W. Va., applied on two 
carloads shipped in Nov., 1932, proposed to be found unreason- 
able to the extent it exceeded 30 cents. Reparation of $43.51 
with interest, proposed to be awarded complainant from the 
New York, Susquehanna & Western, and $45.73, with interest, 
from all defendants jointly. 


Roasted Coffee 


I. and S. No. 4320, coffee, roasted, in the southeast. By 
Examiner H. W. Archer. Examiner recommends that the Com- 
mission find justified proposed reduced rates on carload ship- 
ments of roasted coffee, Jacksonville, Fla., to points in Georgia, 
Alabama and Tennessee, vacate the order of suspension and 
discontinue the proceeding. The proposal of the railroads 
was to establish commodity rates, roasted coffee, Jacksonville 
Fla., and New Orleans, La., made as much higher than the 
import rates on green coffee as the class rates on roasted 
coffee were higher than the class rates on green coffee. On 
protests of coffee roasters in the interior, the New Orleans 
Joint Traffic Bureau and the Green Coffee Association of 
New York, the schedules were suspended. The examiner said 
that on the basis proposed the roaster of coffee at Jackson- 
ville would be able to place his roasted coffee at the interior 
points at practically the same transportation cost a pound 
as the interior roaster at the respective points involved had 
to pay by the pound of roasted coffee. Respondents. the ex- 
aminer said, had shown that the proposed rates would result 
in greater revenue than was produced by the import rates on 
green coffee and that therefore, presumably, were not less 
than reasonable. 


TRUCK LOSS IN TRANSIT 

Joint board No. 138, composed of John H. Gillespie of 
Jowa and Robert E. Powell of Nebraska, in MC 50833, C. R. 
Vergith, contract carrier application, has recommended denial 
of a permit. It said that operation by applicant as a contract 
carrier of flour and feeds from Crete, Neb., to points in 
western Iowa had not been shown to be consistent with the 
public interest or the policy declared in section 202 (a). The 
Burlington and the Missouri Pacific opposed grant of the 
permit. The report was served August 2 
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A representative of Crete Mills, the board said, testified jiana a 
in support of the application. That concern, the report said e | 
was now shipping by motor truck to certain points and by ra nd pr 
to other points in Iowa. Two operators by motor vehicl nprove 
the board said, were at present serving the mills under co: MC 
tract. The testimony indicated, it added, that no shipments t be 
tendered by Crete Mills to carriers by motor vehicle ha ‘ordon 
been refused. unt 
Crete Mills, the report said, very much preferred to of | 
by rail, “as it must ask more for its products when shipped | Te 
motor truck in order to take care of loss in transit.” It woul Louisia 
give applicant only such shipments as it saw fit, added th n on 
report. Its express purpose, said the report, was to use aj tificate 
plicant’s service until its business in a territory reached MC 
point which would make it practicable to ship by rail. The id ap} 
was first to develop the territory by shipping in pooled truck On 
loads and when the business became established to turn tl] nder t 
traffic over to the rail lines, said the report. That, the report 192 
added, was the only tangible evidence offered in justificatior of 
of the proposed operation. twee! 
“If an operator of a motor vehicle is to be given a pern New Je 
and his services are to be used only for the development ot! lica 
traffic to such a proportion that it may be given to rail lines ine 1, 
said the report, “neither the letter nor the spirit of the law nee tl 
will have been complied with, as the reason for the operatior 135, a 
would no longer exist. Neither would such procedure, in o nts 
opinion, be consistent with the public interest. It would b MC 
comparable to the building up of transportation by mot a 
vehicle only for the purpose of tearing it down.” rkans 
- Served 
‘ , T ‘ aI | . 
BROKER-SOLICITOR SERVICES ™ 
hte 
Examiner Alfred W. Booth, in a recommended report as 
MC 79366, M. W. Kitchner broker application, served Aug lon 
finds that the operations of the applicant are essentially th rea 
of a soliciting agent booking shipments of household goods pr 1935 
cipally for the Busy Bee Transfer and Storage Co. rather th sued 
those of broker within the meaning of the motor carrier ac! ind 
He has recommended the denial of a license as a broker |! sens 
the transportation of household goods by motor vehicle, s vspa 
ing that operation by the applicant as a broker has not be« Ty 
shown to be consistent with the public interest and the poli n oF 
in section 202(a) of the motor carrier act. The applicant, t! nt 
report says, does business at Dallas, Tex., as Associated Va rtifi 
Lines. It adds that he has been engaged in the solicitation « tablis 
houehold goods for transportation and kindred lines of busines ens 
for approximately twelve years or 
The examiner recommends the issuance of an order requit tor 
ing him to cease operation as a broker for the purpose of s¢ nissed 
ing or arranging the sale of transportation by motor vehick nuane 
of household goods, in interstate or foreign commerce. Th Mi 
report says that by personal contact, correspondence, teleg! 
and advertising, applicant solicits movements of househ¢ oil 


goods between points in Texas and points in other states, 0| Served 
erating from the premises of the Busy Bee Transfer and Storag 
Co. in Dallas. The report says he makes contracts betwee! 
himself and the shipper for the movement of the goods at ' 
certain rate and then turns the contract over to a carrier ( ficate 
household goods, which, if it accepts the job, prepares its ow! 
bill of lading and transports the goods to destination, n 


e 
collection of the total charges and pays applicant a commis hav 
sion. The applicant, the report says, receives both a commis mm 
sion from the carrier and a fee from the shipper, the fee fron t ¢ 
the shipper being exacted, the applicant said, in instances whe! fixture 
he is obliged to incur extra expense, such as dispatching tele nd st 
grams to carriers in other cities which would handle the good M 
either for reshipment or for delivery. The carriers pay a con , 
mission of 20 per cent of their public tariff rates, according 
the report. . 
No shippers, the report said, testified as to the necess!! 
or convenience of the applicant’s operations as a broker. W 
asked what service he performed that was not now directs M 


available to the public generally, applicant replied, said tn 
report, “Nothing.” On further inquiry as to how the applican ‘ 
was helping the shipper when he was charging more than th 
public tariff rate, the applicant, the examiner said, was of U : 
opinion that the shipper thought he was saving him mone) a 


a ‘ ~ | e scY 
MOTOR PROPOSED REPORTS 
(Recommended orders in proposed motor reports, at expirat 
20 days from date of service of reports, become effective unless ex ep 
tions have been filed within the 20-day period or exceptions have be 
seasonably filed by other parties, or the order has been sta) 
postponed by the Commission.) 


White 


MC F-234, Illinois Greyhound Lines, Inc., purchase, , 
Star Motor Coach Lines of Illinois. By joint board No. Lot 
comprised of George Anderson of Illinois, Moie Cook in- 
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a and A. J. Snedeker of Missouri. Served July 30. Pur- 
e by Illinois Greyhound Lines, Inc., of operating rights 
property of White Star Motor Coach Lines of Illinois, 
roved and authorized. 
MC 2044, Roy C. James, common carrier application. By 
t board No. 32, composed of C. V. Terrell of Texas and 
don W. Goodbee, Jr., of Louisiana. Served July 30. Ap- 
int found entitled to continue operations as a common car- 
of oil field equipment, over irregular routes, between Hous- 
Tex., and points within specified portion of Texas and 
isiana, by reason of having been engaged in such opera- 
on June 1, 1935, and continuously since that time. Cer- 
ate granted. Application denied in all other respects. 
MC 3905, National Trucking & Storage, Inc., common car- 
application. By Examiner Herbert P. Haley. Served July 
On application of the National Trucking & Storage, Inc., 
ler the first proviso of section 206 (a) of the motor carrier 
1935, for authority to continue to operate as a common car- 
of certain specified commodities in interstate commerce 


tween points in Virginia, Maryland, Delaware, Pennsylvania, 


w Jersey, New York and the District of Columbia, found that 
licant was in bona fide operation as a common carrier on 


ne 1, 1935, from and to certain points and has so operated 


e that time, but was not in bona fide operation on June 1, 
and continuously thereafter from and to certain other 
nts. Application granted in part and denied in part. 
MC 9873, Nance Bus Lines, Inc., common carrier applica- 
By joint board No. 15, composed of Z. M. McCarroll of 
insas, C. B. Bee of Oklahoma and Mark Marshall of Texas. 
ved July 30. Applicant found entitled to continue operation 
1 common carrier of passengers, baggage of passengers, 


ht express, mail, and newspapers over specific routes between 


and Chickasha, Atoka, Seminole, Sulphur, Okemah and 
lenville, Okla., and between Hugo, Okla., and Paris, Tex., 
reason of having been engaged in such operation on June 
1935, and continuously since that time. Certificate ordered 
ied. Applicant, as successor in interest to C. E. Mitchell, 


ind entitled to continue operation as a common carrier of 


sengers, baggage of passengers, light express, mail and 


wspapers between Idabel and Nashville, Ark., and Texarkana, 


Tex., because its predecessor was engaged in such opera- 
on June 1, 1935, and because said predecessor and ap- 
nt have been so engaged continuously since that time. 
tificate ordered issued. Applicant found to have failed to 
blish the right to a certificate as a common carrier of 
engers between Scullin, Okla., and Denison, Tex., under 
grandfather” clause provisions of section 206 (a) of the 
tor carrier act, 1935. Certificate denied. Application dis- 
ed insofar as it seeks a certificate authorizing the con- 
lance of operations between Hugo and Idabel, Okla. 
MC 14309, William V. Brandt, common carrier applica- 
MC 14309, William V. Brandt, extension of operations. 
oint board No. 76, composed of H. J. Waples of Michigan. 


rved July 30. Applicant found not to have been in bona fide 
eration as a common carrier of certain commodities in inter- 


or foreign commerce in Detroit, Mich., and vicinity on 
1, 1935, or to be engaged in operations for which a cer- 

ite may be issued under the motor carrier act, 1935. 

plications denied. The report said all the applicant’s opera- 

s except hauling from or to railroad depots clearly appeared 
ive been and to be intrastate commerce over which the 

mission had no jurisdiction. The report further stated 
the applicant crated and packed office furniture, store 

res and household goods and conducted a local cartage 
storage business in Detroit. 

MC 18730, E. F. Moore, common carrier application. By 
iner F. W. McM. Woodrow. Served July 30. Application 
certificate as a common or a permit as a contract carrier 
mmodities generally between points in Illinois, Indiana, 
and Missouri over specified routes denied for want of 
‘ution. 

MC 24333, Interstate Passenger Service, broker applica- 
By Examiner F. W. McM. Woodrow. Served July 30. 
cation for a license as brokers to arrange for transporta- 
f passengers between points in the United States, denied 
ant of prosecution, and operations ordered discontinued. 
MC 43268, Western Truck Lines, Ltd.. common carrier 
ation, Nevada and California. MC 43268, Western Truck 

Ltd., extension of operations. By joint board No. 78, 
sed of Warren K. Brown of California and Hoyt R. 
n of Nevada. Served July 30. Applicant found entitled 
ntinue operation as a common carrier of commodities 
illy, with certain exceptions, over a specified route be- 
Los Angeles, Calif., and vicinity, on the one hand, and 
Nev., on the other, by reason of its having been engaged 
h operation on June 1, 1935, and continuously since that 
Certificate granted. Public convenience and necessity 
to require applicant’s operation as a common carrier of 
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commodities generally, with certain exceptions, over a specified 
route, between June Lake, Calif., and Reno, Nev. Certificate 
granted. Exceptions, if any, must be filed within 25 days from 
the date of service in this case. 

MC 50223, Harvey A. Batchelor, contract carrier applica- 
tion. By Examiner F. R. Linn. Served July 30. Application 
for a permit to operate as a contract carrier of commodities 
generally between points in Delaware, Pennsylvania, New 
York, New Jersey, South Carolina, Maryland, Florida, Virginia, 
North Carolina, Georgia and the District of Columbia, denied 
for want of prosecution. 

MC 50844, Leroy Watson, common carrier application. By 
Examiner F. W. McM. Woodrow. Served July 30. Application 
for certificate authorizing operation as a common carrier of 
commodities generally between points in Illinois, Iowa, Min- 
nesota and Missouri, denied for want of prosecution. 

MC 50873, Suburban Deliveries, Inc., contract carrier ap- 
plication. By joint board No. 9, composed of Samuel L. Trabue 
of Indiana, Philip Elliott of Michigan and H. L. Goodbread of 
Ohio. Served July 30. Operation by applicant as a contract 
carrier of general merchandise between Toledo, O., and points 
in Michigan and Ohio, over irregular routes, found consistent 
with the public interest and with the policy declared in sec- 
tion 202 (a) of the motor carrier act, 1935. Permit granted. 

MC 65263, O. F. Bright, contract carrier application. By 
joint board No. 32. composed of Gordon W. Goodbee, Jr., of 
Louisiana and C. V. Terrell of Texas. Served July 30. Ap- 
plicant’s operations as a carrier of oil field equipment, found 
to be those of a common carrier. Applicant found entitled 
to continue operations as a common carrier of oil field equip- 
ment, in interstate or foreign commerce, over irregular routes, 
between Houston, Tex., and all points in specified portions of 
Texas and Louisiana, by reason of having been engaged in such 
operation on June 1, 1935, and continuously since that time. 
Certificate granted. 

MC 86191, Rodney L. Virts, contract carrier application. 
By Examiner Herbert P. Haley. Served July 30. Application 
for a permit authorizing operations as a contract carrier of 
commodities generally, in interstate or foreign commerce, be- 
tween points in Maryland, Pennsylvania, Virginia, West Vir- 
ginia and the District of Columbia, over irregular routes, 
denied for want of prosecution, and operations ordered discon- 
tinued. 

MC 93290, Louis Aronson, contract carrier application. By 
joint board No. 145, composed of Charles Munn of Minnesota. 
Served July 30. Applicant found to be a common carrier. 
Applicant has failed to show that his operations between Mc- 
Gregor, Minn., and Duluth, Minn., is interstate in character, 
or that public convenience and necessity require continuance 
thereof. Applicant ordered to cease and desist from operation 
as a common carrier in interstate or foreign commerce of 
commodities generally, including butter, eggs and poultry, 
between Duluth and points in Minnesota. Applicant’s tariffs 
MF I. C. C. No. 1, supplement No. 1 thereto and MF I. C. C. 
No. 2, ordered cancelled. 

MC 50550, Thurman FE. Painter, common carrier applica- 
tion. By Examiner Herbert P. Haley. Served July 30. Public 
convenience and necessity found not to require operation by 
applicant as a common carrier of property or any class or 
classes of property, in interstate or foreign commerce, between 
points in Virginia, Maryland, West Virginia, Pennsylvania and 
the District of Columbia. Application denied. 

MC 2703, John D. Lounsbury, common carrier application. 
By Examiner H. C. Lawton. Served July 31. Applicant found 
entitled to continue operation as a common carrier of empty 
glass containers over irregular routes from Salem, N. J., to 
New York City, N. Y., Philadelphia, Reading and Marcus Hook, 
Pa., and Baltimore, Md., by reason of having been engaged in 
such operations on June 1, 1935, and continuously thereafter. 
Certificate therefor granted. Application denied in all other 
respects. 

MC 4480, J. D. Miller, common carrier application. By 
joint board No. 32, composed of Gordon W. Goodbee, Jr., of 
Louisiana and C. V. Terrell of Texas. Served July 31. Ap- 
plicant found entitled to continue operations as a common Car- 
rier of oil field equipment, in interstate commerce, over ir- 
regular routes, between Houston, Tex., and points within a 
specified territory in Texas, by reason of having been engaged 
in such operations on June 1, 1935, and continuously since 
that time. Certificate ordered issued. Application denied in 
all other respects. 

MC 4964, common carrier application, Roy L. Jones. By 
Examiner Alfred W. Booth. Served July 31. Applicant found 
entitled to continue operations as a common carrier of oil 
field equipment in interstate or foreign commerce, over ir- 
regular routes, between Houston, Tex., and points within a 
specified territory in Texas, by reason of having been engaged 
in such operation on June 1, 1935, and continuously since that 
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time. Certificate granted. Application denied in all other 
respects. 

MC 8076, J. A. Wall, common carrier application. By 
joint board No. 77, composed of C. V. Terrell of Texas. Served 
July 31. Applicant found entitled to continue operations as a 
common carrier of oil field equipment, in interstate or foreign 
commerce, over irregular routes, between Houston, Tex., and 
all points within a specified territory in Texas, by reason of 
having been engaged in such operations on June 1, 1935, and 
continuously since that time. Certificate granted. Application 
denied in all other respects 

MC 9145, Roy E. Mays, common carrier application. By 
joint board No. 77, composed of C. V. Terrell of Texas. Served 
July 31. Applicant found entitled to continue operations as a 
common carrier of oil field equipment, in interstate or foreign 
commerce, over irregular routes, between Houston, Tex., and 
points within a specified portion of Texas, by reason of having 
been engaged in such operation on June 1, 1935, and continu- 
ously since that time. Certificate granted. Application denied 
in all other respects. 

MC 10494, King & Sons, common carrier application. By 
joint board No. 32, composed of Gordon W. Goodbee, Jr., of 
Louisiana and C. V. Terrell of Texas. Served July 31. Applicant 
found entitled to continue operation as a common carrier of 
oil field equipment, in interstate or foreign commerce, ove! 
irregular routes, between Houston, Tex., and points within a 
specified territory in Texas, by reason of having been engaged 
in such operations on June 1, 1935, and continuously since that 
time. Certificate granted. Application denied in all other 
respects. 

MC 11576, Emmett Patterson, common carrier applica- 
tion. By joint board No. 77, composed of C. V. Terrell of 
Texas. Served July 31. Applicant found entitled to continue 
operation as a common carrier of oil field equipment, in inter- 
state or foreign commerce, over irregular routes, between Hous- 
ton, Tex., and all points within a specified territory in Texas, 
by reason of having been engaged in such operations on June 
1, 1935, and continuously since that time. Certificate granted 
Application denied in all other respects 

MC 11629, Alex J. Birkmeyer, common carrier application 
By joint board No. 77, composed of C. V. Terrell of Texas 
Served July 31. Applicant found entitled to continue operations 
as a common carrier of oil field equipment, in interstate or for- 
eign commerce, over irregular routes, between Houston, Tex 
and points in a specified territory within Texas, by reason of 
having been engaged in such operation on June 1. 1935, and con- 
tinuously since that time. Certificate granted. Application de- 
denied in all other respects 

Mc 27662, M. A. Davis, common carrier application. By 
joint board No. 32, composed of Gordon W. Goodbee, Jr., of 
Louisiana and C. V. Terrell of Texas. Served July 31. Appli- 
cant found entitled to continue operations as a common carrier 
of oil field equipment and supplies, over irregular routes, be- 
tween Houston, Tex., and points in specified territory in Texas 
and Louisiana, by reason of having been engaged in such opera- 
tions on June 1, 1935, and continuously since that time. Certifi- 
cate granted. Application denied in all other respects 

Mc 30479, W. H. Tobias, common carrier application. By 
joint board No. 32, composed of Gordon W. Goodbee, Jr., of 
Louisiana and C. V. Terrell of Texas. Served July 31. Appli- 
cant found entitled to continue operations as a common carrier 
of oil field equipment, over irregular routes, between Houston, 
Tex., and points within specified portions of Texas and Louisi- 
ana, by reason of having been engaged in such operations on 
June 1, 1935, and continuously since that time. Certificate 
granted. Application denied in all other respects 

MC 32258, Dallis Jakway, common carrier application. MC 
32258, Dallis Jakway, extension of operations. By Examiner 
A. E. Later. Served July 31. Applicant found to have failed 
to establish the right to a certificate as a common carrier of 
household goods, office and store fixtures between Lansing, 
Mich., and points in Michigan, Indiana, Illinois and Ohio under 
the “grandfather” clause of section 206(a) of the motor carrie! 
act, 1935. Application dismissed. Public convenience and ne- 
cessity found not to require operation by applicant as a com- 
mon carrier of household goods, office and store fixtures 
between points in Michigan, Illinois, Indiana, Ohio, Pennsylva- 
nia and New York. Certificate denied. 

MC 32361, C. R. Talkington, common carrier application. 
By Examiner Alfred W. Booth. Served July 31. Applicant 
found entitled to continue operations as a common carrier of 
oil field equipment, in interstate or foreign commerce, over 
irregular routes, between Houston, Tex., and all points within 
a specified territory in Texas, by reason of having been engaged 
in such operations on June 1, 1935, and continuously since that 
time. Certificate granted. Application denied in all other 
respects 


MC 41167, H. O. Gibson, common carrier application. By 
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Examiner Alfred W. Booth. Served July 31. Applicant found 
to have failed to establish the right to a certificate as a common 
carrier (or a permit as a contract carrier), of oil field equi 
ment, in interstate or foreign commerce, between points jr 
Texas, over irregular routes, under the “grandfather” cla 
of the motor carrier act, 1935. Certificate denied and operations 
ordered discontinued. 

MC 74183, R. D. Williams, common carrier application 
joint board No. 171, composed of Alex. Grouchy of Louisiana 
J. D. Lamb of New Mexico and C. V. Terrell of Texas. Served 
July 31. Applicant found entitled to continue operations 
common carrier of oil field equipment, in interstate or foré 
commerce, over irregular routes, between Houston, Tex., and 
points within a specified territory in Texas, by reason of havin; 
been engaged in such operations on June 1, 1935, and contin 
ously since that time. Certificate granted. Application deni 
in all other respects. 

MC 86383, Walter S. Dowden, common carrier applicatior 
By Examiner L. B. Dunn. Served July 31. Public convenienc 
and necessity found to require operation by applicant as 
common carrier of certain low-grade commodities over irr« 
lar routes, between points in the District of Columbia and point 
in Virginia and Maryland located within a radius of 40 and :‘ 
miles, resectively, of zero milestone Washington, D. C. Certif 
cate granted, and application in all other respects denied. 

MC 3685, W. P. Johnson, common carrier application. B 
Examiner Alfred W. Booth. Served August 2. Applicant foun 
to have failed to establish the right to a certificate as a commor 
carrier of oil field equipment, in interstate or foreign commer 
between all points in Texas, over irregular routes under thi 
“grandfather” clauses of the motor carrier act, 1935. Cer 
tificate denied and operations ordered discontinued 

MC 5177, John J. Lichtenthal, common carrier applicatior 
By Examiner T. B. Johnston. Served August 2. Evidence fi 
insufficient to establish that applicant's transportation of con 
modities generally, between points within the municipality 
Buffalo, N. Y., is such as to require a certificate or pern 
under the provisions of the motor carrier act, 1935. Operat 
by applicant as a common or contract carrier in the transport 
tion of commodities generally, between Buffalo, N. Y 
points in New York, found not to be interstate or foreign co! 
merce. Application denied 

MC 5177, Sub. No. 1, John J. Lichtenthal, common can 
application. By joint board No. 27, composed of Noel F. Geors 
of Ohio and Denis J. Driscoll of Pennsylvania. Served August 
2. Public convenience and necessity found not to rea 
operation by applicant as a common carrier of commodit 
generally in interstate or foreign commerce between Bufl 
N. Y., and points in New York, and between Buffalo and point 
in Pennsvlvania and Ohio. Certificate denied. 

MC 9144, Mavs and James, common carrier application. | 
joint board No. 32, composed of C. V. Terrell of Texas 
Gordon W. Goodbee, Jr., of Louisiana. Served August 2. Aj 
plicants found to have failed to establish their right to a 
tificate as a common carrier of oil field equipment, in interst 
or foreign commerce, between points in Louisiana and Texas 
over irregular routes. under the “grandfather” clause of th 
motor carrier act, 1935. Certificate denied 

MC 13773, Shelley R. Stanley, common carrier applicat 
MC 84512, Shelley R. Stanley, contract carrier application. B 
Examiner D. C. Dillon. Served August 2. Applicant f 
entitled to continue operation as a common carrier of comm 
ties generally, with certain exceptions, over specified r 
between points in Missouri. Illinois, Indiana and Kentuc! 
and of fresh meats and packing house products over irregula! 
routes between St. Louis, Mo., or East St. Louis, Ill., and point 
in southern Illinois, by reason of having been engaged in 
overations on June 1, 1935, and continuously since that 
Certificate therefor granted. Applications denied in all 
respects. 

MC 20331, A. P. Clay, contract carrier application. B\ 
Fxaminer Alfred W. Booth. Served August 2. Apnopli 
overations as a carrier of oil field equipment found to be ' 
of a common carrier. Applicant found entitled to contin 
operations as a common carrier of oil field equipment, in 
state or foreign commerce, over irregular routes, between Hous 
ton, Tex.. and points within a specified territory in Texa 
reason of having been engaged in such operation on June ! 
1935. and continuously since that time. Certificate gran'c 
Application denied in all other respects. 

MC 22268, Philadelphia-Detroit Lines, Inc., extensi 
operations. By joint board No. 205, composed of Eugene ». 
Matthews of Florida. Served August 2. Public convenien nd 
necessity found to require operation by applicant as a CO! 
carrier of automobiles and trucks over irregular routes n 
Jacksonville, Fla., to all points in Florida. Certificate gr 

MC 27542, William H. Martin, broker application. B) 
board No. 77, composed of C. V. Terrell of Texas. Serve 
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ntinuously since that date. 


zust 7, 1937 


ust 2. Application for a license authorizing continuance of 


ations as a broker for the purpose of arranging transpor- 
yn of persons, in interstate or foreign commerce, between 
ts in Texas, denied for want of prosecution and operations 
red discontinued. 
MC 90255, James D. Foutch, common carrier application. 
joint board No. 138, composed of Mike P. Conway of Iowa 
Robert E. Powell of Nebraska. Served August 2. Public 
enience and necessity found not to require operation by 
licant as a common carrier of commodities generally be- 
en Logan, la., and Omaha, Neb. Certificate denied. 
MC 50644, Romine Creamery Co., contract carrier applica- 
By joint board No. 36, composed of Ernest E. Blincoe of 
sas and John C. Highberger of Missouri. Served August 2. 
tinuance of operation by applicants as a contract carrier of 
ial commodities, over specified routes, between Osage City, 
and Kansas City, Mo., found not consistent with the 
lic interest and with the policy declared in section 202 (a) 
he motor carrier act, 1935. Permit denied and operations 
red discontinued. 
MC 70353, Pittsburgh Weirton Bus Co., Inc., common car- 
application. By joint board No. 59, composed of Noel F. 
rge of Ohio, Denis J. Driscoll of Pennsylvania and James P. 
ney of West Virginia. Served August 2. Applicant found 
tled to continue operation as a common carrier of pas- 
ers and of newspapers, express, and mail in the same 
cle with passengers, over a specified route between Steuben- 
Q., and Pittsburgh, Pa., via Weirton, W. Va., by reason 
ving been engaged in such operation on June 1, 1935, and 
Applicant found not entitled 
onduct local service between Weirton and Steubenville in 
ss of one round trip daily, by reason of not having been 
ged in such operation on June 1, 1935. Certificate restricted 
rdingly. Applicant found entitled to conduct special or 
ter operations from territory served by its routes to any 
e within the United States. 
MC 8948, Western Truck Lines, Ltd., contract carrier ap- 
ition. By joint board No. 166, composed of Charles R. 
ve of Arizona, Warren K. Brown of California and Hoyt R. 
rtin of Nevada. Served August 3. Applicant found entitled 
ontinue an operation as a contract carrier of explosives 


| blasting supplies, from points of manufacture or storage in 


fornia to points throughout Arizona over described routes 
reason of having been so engaged on June 1, 1935, and 
tinuously since that time. Permit granted. Exceptions, if 
must be filed within 25 days from date of service in this 


MC 23475, Interstate Busses Corporation, charter operation 
cation. By Examiner C. I. Kephart. Served August 3. 
ition by applicant, with principal office at Springfield, 

as a common carrier of special or chartered parties 
nating at points served by its lines and destined to any 
within the United States authorized. 


MC 28147, J. M. Bettis, contract carrier application. By 
board No. 210, composed of C. V. Terrell of Texas, C. B 
of Oklahoma and J. D. Lamb of New Mexico. Served 
ist 3. Application under the “grandfather” clauses of the 
carrier act, 1935, for a permit authorizing continuance 
eration as a contract carrier of mill products and heavy 
ries between points in New Mexico, Oklahoma and Texas, 
regular routes, denied for want of prosecution, and opera- 
dered discontinued. 
iC 50261, Front Royal Live Stock Co., common carrier 
ation. By Examiner F. R. Linn. Served August 3. 
cation for a certificate to operate as a common carrier of 
stock and commodities generally in interstate commerce 
en points in Virginia, Maryland, Pennsylvania, Delaware, 
Jersey, New York, North Carolina, Ohio, Indiana, Con- 
ut, Rhode Island, Massachusetts, Tennessee, West Vir- 
ind the District of Columbia, denied for want of prose- 
iC 50903, Willie E. Phillips, common carrier application. 
xaminer F. R. Linn. Served August 3. Application for 
cate to operate as a common carrier of commodities gen- 
between points in Maryland, Delaware, Virginia, North 
na, New Jersey, Pennsylvania, New York, Connecticut, 
Island and Massachusetts, denied for want of prosecution. 
IC 59815, L. C. Robertson, extension of operation. By 
board No. 78, composed of Warren K. Brown of Cali- 
and Hoyt R. Martin of Nevada. Served August 3. 
tion by applicant as a contract carrier of automobiles 
Maywood, Calif., to Las Vegas, Nev., over a specified 
found consistent with the public interest and the policy 
ed in section 202 (a) of the motor carrier act, 1935. 
t granted. Exceptions, if any, must be filed within 25 
from date of service in this case. 
IC 86165, Edward R. Fellabaum, contract carrier applica- 
By joint board No. 59, composed of Noel George of Ohio, 
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Denis J. Driscoll of Pennsylvania and James P. Tierney of 
West Virginia. Served August 3. Application for a permit 
authorizing operation as a contract carrier of carbon dioxide 
in metal cylinders in Ohio, Pennsylvania and West Virginia, 
over specified routes, dismissed at request of applicant’s 
counsel. 

MC 86349, E. T. Haddock, contract carrier application. By 
joint board No. 153, composed of T. E. Wood of Arkansas, Alex 
Grouchy of Louisiana and C. V. Terrell of Texas. Served 
August 3. Application to continue operations as a contract 
carrier of lumber, cement, gravel, roofing and building ma- 
terial between points in Louisiana, Arkansas, and Texas over 
irregular routes, denied for want of prosecution and operations 
ordered discontinued. 

MC 92481, Henry George Lavarnway, contract carrier 
application. By Examiner T. B. Johnston. Served August 3. 
Applicant found entitled to continue operation as a contract 
carrier of copper wire over a specified route from Camden 
and Rome, N. Y., to Providence, R. L., serving Pawtucket, 
R. L, an intermediate point, and Holyoke, Mass., an off-route 
point, by reason of having been engaged in such operation on 
July 1, 1935, and continuously since that time. Permit granted. 
Application denied in all other respects. 

MC 43268, Western Truck Lines, Ltd., common carrier 
application, Arizona and California. By joint board No. 47, 
composed of Charles R. Howe of Arizona and Warren K. Brown 
of California. Served August 3. Applicant found entitled to a 
certificate of public convenience and necessity authorizing 
operation as a common carrier of (1) commodities generally 
with certain exceptions, between Los Angeles, Calif., and 
points in the vicinity thereof, on the one hand, and Tucson, 
Ariz., on the other, over regular routes and to and from inter- 
mediate points thereon, (2) commodities generally with certain 
exceptions, in truckload or truck-and-trailer-load lots between 
Los Angeles, Calif., and points in the vicinity thereof, on the 
one hand, and points throughout Arizona, on the other, over 
irregular routes, and (3) mining and road-building machinery, 
equipment, supplies, between all points in California and all 
points in Arizona over irregular routes, all by reason of its 
having been so engaged on June 1, 1935, and continuously 
since that time. Certiticate granted. Exceptions, if any, must 
be filed within 25 days from date of service in this case. 

MC 15792, Donat Gaudette, extension of operations. By 
Examiner C. I. Kephart. Served August 3. Operation by ap- 
plicant as a contract carrier of malt and soft beverages from 
Newark, N. J., to Worcester, Mass., over a specified route, 
found not consistent with the public interest and with the 
policy declared in section 202 (a) of the motor carrier act, 
1935. 

MC 1333, Dixie Truck Line, contract carrier application. 
By joint board No. 32, composed of C. V. Terrell of ‘Texas and 
Gordon W. Goodbee, Jr., of Louisiana. Served August 4. Ap- 
pheants’ operations as a carrier of oil field equipment, found 
to be those of a common carrier. Common carrier operations 
engaged in by applicants found to be their individual opera- 
tions and not those of the Dixie Truck Line. R. C. Combs 
found entitled to continue operations as a common carrier of 
oil field equipment, over irregular routes, between Houston, 
Tex., and points within specified portions of Texas and Louisi- 
ana, by reason of having been engaged in such operation on 
June 1, 1935, and continuously since that time. Certificate 
granted. L. A. Preston and W. E. Sylvester found entitled to 
continue operations as separate common carriers of oil field 
equipment, in interstate or foreign commerce, over irregular 
routes, between Houston, Tex., and a specified portion of 
Texas, by reason of having been engaged in such operation 
on June 1, 1935, and continuously since that time. Separate 
certificates granted. Application denied in all other respects. 
R. C. Combs, W. E. Sylvester, W. C. Prewit, L. A. Preston and 
J. B. Michael, as co-partners, dba Dixie Truck Line, sought a 
permit authorizing continuance of operations as a contract 
carrier. Combs, the report said, was the only applicant that 
submitted any evidence. He, with Sylvester, Prewit, Preston 
and Michael, at one time, said the report, worked for the South- 
ern Pacific. They were laid off in 1931 and decided to request 
one permit from the Texas commission for the operation of a 
truck line, each operating his own truck, soliciting his own 
freight, making his own collection, paying his own expenses 
and keeping his own records. 

MC 2118, H. H. Enders, common carrier application. By 
Examiner P. S. Peyser. Served August 4. Yellow Cab Transit 
Co., Inc., as successor in interest to applicant, found entitled 
to continue operations as a common carrier of meats, packing 
house products, groceries, and hardware between Oklahoma 
City, Okla., and Dallas and Houston, Tex., over a specified 
route and of meats and packing house products between 
Oklahoma City and other points in Oklahoma and Denison 
and Wichita Falls, Tex., over irregular routes, by reason of 
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having been engaged in such operations on June 1, 1935, and 
continuously since that time except for an interruption of 
service over which applicant’s successor had no control. Ap- 
plication denied in all other respects. Certificate ordered issued 
on approval by the Commission of application MC F-51 to 
purchase the rights and property of applicant to intervener, 
Yellow Cab Transit Co., Inc., to continue the operations. Opera- 
t.ons by H. H. Enders, Inc., as alleged successor to applicant, 
ordered discontinued. The examiner further found that if the 
Commission denied application MC F-51, this application should 
be denied as an entirety. 

MC 9723, Pendleton B. Smith (successor in interest to 
Robert R. Duerden), contract carrier application. By Examiner 
L. B. Dunn. Served August 4. Application for a permit au- 
ihorizing operation as a contract carrier in transporting com- 
modities generally in certain states denied for want of prosecu- 
tion. 

MC 50071, Auch Overland Lines, Inc., contract carrier 
application. By Examiner A. E. Later. Served August 4 
(,peration by applicant as a contract carrier of fresh, cooked, 
cured or preserved meats and provisions, petroleum products 
and canned or preserved foodstuffs, over irregular routes, 
between points in Indiana, Ohio, Pennsylvania and Illinois 
found not consistent with the public interest and the policy 
declared in section 202 (a) of the motor carrier act, 1935 
Permit denied and operations ordered discontinued 

MC 50684, Charles R. Scott, contract carrier application 
By joint board No. 167, consisting of Charles R. Howe of 
Arizona, Warren K. Brown of California and Robert E. Valdez 
of New Mexico. Served August 4. Application for permit to 
operate as contract carrier of agricultural products, including 

oultry, eggs, butter, vegetables, fruit and other products, 
between Clovis, N. M., and Los Angeles, Calif., denied for 
want of prosecution. Exceptions, if any, must be filed within 
25 days from date of service in this case. 

MC 50967, Harold C. Fritz, common carrier application. By 
Examiner T. B. Johnston. Served August 4. Public con- 
ven-ence and necessity found not to require operation by 
applicant as a common carrier of commodities generally in 
interstate or foreign commerce between Buffalo and Rochester, 
N. Y., on the one hand, and New York, N. Y., on the other. 

pplication denied, and operations ordered discontinued. 

MC 59815, L. C. Robertson, extension of operations. By 
oint board No. 78, composed of Warren K. Brown of Cali- 
fornia and Hoyt R. Martin of Nevada. Served August 4 
Cperation by applicant as a contract carrier of automobiles 
from Maywood, Calif., to Las Vegas, Nev., over a_ specified 
route found consistent with the public interest and the policy 
declared in section 202 (a) of the motor carrier act, 1935 
Permit granted. Exceptions, if any, must be filed within 25 


days from date of service in this case. 


MC 86067, Kate C. Lowenbach, common carrier applica- 
(on. By Examiner F. R. Linn. Served August 4. Application 
for a certificate to operate as a common carrier of commodities 
cenerally in interstate commerce between Leesburg, Va., and 
points in Virginia, Maryland, Pennsylvania, West Virginia 
and the District of Columbia, denied for want of prosecution. 

MC 86090, Regnar Sund, common carrier application. By 
William A. Maidens. Served August 4. Public convenience 
and necessity found not to require operation by applicant as a 
common carrier of commodities generally between points in 
Nebraska and Iowa. Certificate denied and operation ordered 
discontinued 

MC 93649, John Whisenant, common carrier application. 
Py Examiner W. W. McCaslin. Served August 4. Public con- 
venience and necessity found to require continuance of opera- 
{ons by applicant as a common carrier of special commodities 
ver irregular routes bétween specified points in Delaware, 

aryland, North Carolina, New Jersey, New York, Pennsyl- 
vania, South Carolina, Virginia and the District of Columbia. 
Certificate granted. 

MC F-225, Gateway City Transfer Co.—-purchase—Lester 
H. Stevens. By J. Edward Davey, chief, section of finance, 
Bureau of Motor Carriers. Served Aug. 5. Purchase by Gate- 
way City Transfer Co. of operating rights and property of 
Lester H. Stevens, doing business as Stevens Forwarding Co., 
approved and authorized. Stevens operates in Minnesota. 

MC 1868, E. L. Kisserow, common carrier application. By 
jont board No. 224, composed of Charles Munn of Minnesota, 
Thomas E. Carey of Montana and David Eslinger of North 
Dakota. Served August 5. Applicant found to have failed to 
establish the right to a certificate as a common carrier of 
commodities generally over a specified route between Min- 
neapolis and St. Paul, Minn., and certain Montana points, under 
the “grandfather” clause of section 206 (a) of the motor car- 
rier act, 1935. Certificate denied, and operations ordered dis- 
continued 


MC 39925, W. F. Hoffman, common carrier application. By 
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Examiner F. W. McM. Woodrow. Served August 5. Applica 
found to have failed to have established the right to a c 
tificate as a common carrier of commodities generally, exc« 
coal and explosives, between Burlington, Ila., and points 
Illinois, Indiana, Minnesota, Missouri and Wisconsin, over re; 
lar and irregular routes, under the “grandfather” clause pro\ 
sions of section 206 (a) of the motor carrier act, 1935. Appli: 
tion denied, and operations as a carrier of commodities gi 
erally, except coal and explosives, ordered discontinued. Ay, 
plicant found to be conducting his business of a broker ar 
to have established his right to a broker’s license under secti 
211 (a) of the motor carrier act, 1935. License ordered issu: 

MC 75665, Red Star Lines, Inc., common carrier applicatio: 
By joint board No. 199, composed of Zack W. Wells of Delawar 
Harold E. West of Maryland and Denis J. Driscoll of Pen 
sylvania. Served August 5. Applicant found entitled to cor 
tinue operation as a common carrier of passengers and th¢ 
baggage, and of express, mail, and newspapers, in the sams 
vehicle with passengers, in interstate or foreign commerce ove! 
certain described routes in Maryland, Delaware and Penns) 
vania, by reason of having been engaged in such operations 
on June 1, 1935, and continuously since that time. Certificat 
granted. Applicant authorized to conduct special or charte1 
operations in certain specified states. 

MC 75665, Sub. No. 2, Red Star Lines, Inc., extension of 
operations. By joint board No. 40, composed of Zack W. Wells 
of Delaware and Harold E. West of Maryland. Served August 


5. Public convenience and necessity found to require operation 


by applicant as a common carrier of passengers and their bag- 
gage and of express and newspapers in the same vehicle wit! 
passengers between Matapeake, Md., and Rehoboth, Del 
Certificate which shall include authority to transport ma 
granted. 

MC 86199, Ray R. Rhyne, common carrier application. By 
joint board No. 2, composed of R. O. Self of North Caroli: 
and John C. Coney of South Carolina. Served August 5. A) 
plication for a certificate as a common carrier of passengers 
light express, mail and newspapers, between Salisbury, N. ( 
and Union, S. C., dismissed at request of applicant. 

MC 86203, Emily C. Bowen, common carrier applicatior 
By Examiner Herbert P. Haley. Served August 5. Public con- 
venience and necessity found not to require operation by ap 
plicant as a common carrier of commodities generally betwee 
points in Virginia, Maryland, Delaware, Pennsylvania, New 
Jersey, New York and the District of Columbia. Certificat 
denied, and operations ordered discontinued. 

MC 86824, Armstrong Transport Co., Inc., common carrie! 
application. By Examiner C. Garofalo. Served August 5. A| 
plication for certificate of public convenience and necessity 0! 
permit authorizing operation as a common or contract carrie! 
of motor vehicles and trailers, in interstate commerce fron 
Marion, Ind., to points in all states and the District of Columb 
over irregular routes, dismissed at request of applicant 


LOANS TO RAILROADS 

In Finance No. 11747, receivers of the Georgia & Florid 
Railroad have asked for approval of a loan of at least $150,00 
from the RFC to aid them in purchasing for $310,000 the road's 
equipment trust certificates of face value of $437,000 owned by 
the Fidelity Trust Company of Philadelphia, which wishes 
liquidate its investment in the certificates. 

In Finance No. 11750, the Baltimore & Ohio Railroad C 
has applied for a loan of $5,000,000 from the RFC to matur 
Sept. 1, 1942, to enable it to meet obligations maturing 
follows: $4,427,000 of B. R. & P. general mortgage 5 per cent 
bonds, Sept. 1, 1937, the balance $573,000 to be applied in r 
bursing the treasury in part for payment of equipment trus' 
maturities. The applicant stated that its total obligation: 
the RFC now amounted to $59,809,823. Applicant said tha 
with the recovery of business, commencing in the fall of 1956 
and continuing through the early months of this year, it antic! 
pafed no difficulty in providing for this and other obligations 
maturing in 1937. It said the extraordinary expenses on account 
of floods in January, February and April this year combined 
with the disturbed industrial situation in certain sections which 
so seriously affected applicant’s revenues in May, June and July 
had prevented the full realization of the program unde! 
which financial requirements of the applicant might have bee! 
met without other than temporary financing. 

The Wichita Falls & Southern, in a supplemental ap} 
tion in Finance No. 9278, has asked the Commission to approv' 
and the RFC to extend the maturity of its promissory note, 
dated Aug. 18, 1935, and maturing Aug. 18, 1937, for a perio@ 
of three months in which it expects to complete the refunding 
and extension of the maturity date of $729,000 first mortgag* 
5 per cent gold bonds. Until that has been completed, 
application says, the Wichita Falls & Southern cannot obtain 
funds to take care of this promissory note. 
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Miscellaneous Decisions 


Cases Recently Decided by State and Federal Courts 
Digests taken from Reporters and Digests of National Reporter System, 


published by West Publishing Co., St. Paul, Minn. Copyright, 
1937, by West Publishing Co.) 
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REGULATION OF COMMON CARRIERS 


(District Court, N. D. Texas, Fort Worth Division.) A 
rt does not have the prerogative to determine when a legis- 
ire should amend or repeal a law or when a law is wise 
inwise. (Houston & North Texas Motor Freight Lines vs. 
ires, 19 Fed. Supp. 420.) 

Matters of policy should not be determined by courts, but 
t of necessity be determined by Congress when national, 
by legislature when confined to a state.—_-Ibid 

Every doubt and intendment should be resolved in favor 
the sovereignty when question of a state and its authority 
ler its police power is at issue.—Ibid. 

lexas statute limiting weight of load on commercial trucks 
7,000 pounds is a valid exercise of police power, even if a 
estion of interstate commerce is involved, where no specific 
of Congress has entered field, since state has proprietary 
t to build highways and limit their uses, and trucking com- 
es’ right to use them is only permissive (Vernon’s Ann. 

St. Tex., art. 827a, Secs. 3, 5).—Ibid. 


(Court of Civil Appeals of Texas. Austin.) The pendency 
ippeal from decree, enjoining Railroad Commission from 
erfering with motortruck carrier’s operations under existing 
tificates of convenience and necessity, at time of hearing be- 
officer of commission on such ecarrier’s application for 
nendment of certificates to authorize additional service, did 
deprive commission of jurisdiction to order amendments. 
lroad Commission of Texas vs. Brown Express, 106 S. W. 
(2d) 327.) 
The district court had no jurisdiction of suit, filed by motor- 
k carrier while his application for amendment of certifi- 
of convenience and necessity by authorizing added service 
pending before Railroad Commission, to enjoin latter from 
fering with plaintiff's operations under existing certificates, 
n if he undertook to litigate subject-matter of such appli- 
yn in that suit.—Ibid. 
lhe courts acquire no jurisdiction over subject-matter ex- 
ly delegated to Railroad Commission’s jurisdiction until 
entry of latter’s order thereon, and then have jurisdic- 
only to review commission's action.—TIbid. 
Hearings before Railroad Commission on motortruck car- 
applications for amendment of certificates of convenience 
necessity so as to authorize additional service are more 
ss informal as to both form of application and evidence 
luced and are not to be tested by strict rules of pleading 
i procedure governing trial of cases (Vernon’s Ann. Civ. St., 
/llb, Sees. 8, 10(4)).—Ibid. 
[he Railroad Commission, as administrative body, is au- 
ved, in passing on motor carrier’s application for amend- 
of certificates of convenience and necessity by authorizing 
tional service, to consider existing services over applicant’s 
s, as disclosed by commission’s own records of outstanding 
ficates, as well as evidence at hearing (Vernon’s Ann. Civ. 
. rt. 911b, Sees. 8, 10(4)).—Ibid. 
\ motortruck carrier’s application for amendment of cer- 
tes of convenience and necessity so as to authorize daily 
service between certain points was sufficient to put com- 
carriers on notice as to nature and extent of additional 
sought, and hence met statutory requirements, where 
ted that other carriers’ services, in same territory were 
quate for certain reasons, that applicant’s service was 
one with headquarters in certain city, and that he would 
lace more trucks and equipment on highways, but would 
y operate daily service with improved schedules (Vernon's 
Civ. St., art. 911b, Sec. 10(4)).—Ibid. 
he courts should not interfere with motortruck carrier’s 
granted by Railroad Commission on substantial evi- 
sustaining its findings and order (Vernon’s Ann. Civ. St., 
lb, Sec. 8).—Ibid. 
vidence, on hearing of application for amendment of 
truck carrier’s certificate of public convenience and neces- 
is to other carriers’ unsatisfactory service, advantage of 
rs operating daily schedules over carrier operating only 
lays weekly, as did applicant, time for which he had 
veen engaged in such business, dependability of his service, 
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amount invested by him, and existing conditions in area served, 
were properly considered by Railroad Commission on issue of 
need for added service and sufficient to sustain its order amend- 
ing certificates so as to authorize daily local service between 
certain cities (Vernon’s Ann. Civ. St., art 911b, Sec. 8).—Ibid. 
The district court properly enjoined motortruck carrier’s 
additional operations, authorized by Railroad Commission's 
order amending certificates of public convenience and necessity 
so as to permit daily service between certain points, where 
carrier did not undertake to show public convenience and neces- 
sity for such added service in hearing before commission on 
application for amendment and testimony negatived any need 
therefor (Vernon’s Ann. Civ. Ct., art. 911b, Sec. 8).—lIbid. 


C. & E. Il. REORGANIZATION 

The Commission, by division 4, has reopened Finance No. 
9952, Chicago & Eastern Illinois Railway Co. reorganization, 
for further hearing before Commissioner Porter, in Washing- 
ton, 10 a. m., Sept. 9. The reopening is for the receipt into the 
record, says the Commission’s order, not a report and order, 
of pertinent portions of the evidence presented at the hearings 
held May 11, 12, 13, and 14, and June 9, relating to the Chi- 
cago & Eastern Illinois before a subcommittee of the commit- 
tee on interstate commerce of the Senate relating to its investi- 
gation of interstate railroad financing, reorganizations, etc., 
and for the receipt of such other evidence as the parties may 
desire to present. 

“It is an amazing fact that the average cost of hauling a 
ton of coal by railroad from the mine to the consuming market 
exceeds the total cost of mining that ton of coal and putting 
it on the railroad car,” said John Carson, consumers’ counsel 
of the National Bituminous Coal Commission in a statement 
announcing he had petitioned the Commission to permit him to 
intervene in the Chicago & Eastern Illinois reorganization pro- 
ceedings. It was about time, said he, the railroads should 
realize their charges for carrying coal should have some rela- 
tion to the cost of service. 

“We are indebted to the Senate committee on interstate 
commerce for exposing the facts relating to the Chicago & 
Eastern Illinois case upon which our petition is based,” said 
he. “We hope now to go ahead and impress on the_ public 
mind the tremendous unfairness of charges made for the carry- 
ing of coal by railroads.” 

Stripped of all its legal and financial language, continued 
the consumers’ counsel statement, “the question we have be- 
fore the Interstate Commerce Commission in this case is 
whether the C. & E. I. Railway Cw. shall be free to reduce its 
rates on coal and thus rehabilita:e itself or whether it shall 
remain subject to the Van Sweringen holding company octopus 
which now controls it through the Chesapeake & Ohio and thus 
be forced to maintain its existing coal freight rates to its own 
ruination and the detriment of consumers of bituminous coal.” 
Continuing, the statement says: 


Experts employed by the bondholders committee of the C. & E. 
I. advised that the only way to rebuild its financial structure was 


to reduce its rates on coal, sever its affiliations with the Chesapeake 
& Ohio and regain its lost coal business. This was a sound and prac 
tical suggestion. Both the railroad and consumers of bituminous 


coal would benefit. The advice given by these experts has never been 
divulged to the Interstate Commerce Commission. The Chesapeake & 
Ohio which serves the coal fields of Virginia and West Virginia is 
naturally interested in keeping the coal fields of Illinois and Indiana 
served by the C. & E. I. out of competition with the West Virginia 
and Virginia fields in the northern markets. It is just as naturally 
averse to a lowering of rates by the C. & E. I. because it is reaping 
exorbitant freight charges on coal and wishes to stifle competition 
by the C. & E. I. If the C. & E. I. reduced its rates, the Chesapeake 
& Ohio might have to do likewise 

This reorganization plan perpetuates the possibility and probability 
of a continuance of an unhealthy and unsocial economic situation which 
permits one railroad, through the ownership of worthless stock, to con- 
tinue its control over another railroad with which it competes 

Until the Senate interstate commerce committee exposed the con- 
sequences of this relationship, the public was not informed, but now 
that the facts are a matter of official record, the Interstate Commerce 
Commission should reopen this proceeding and make the facts disclosed 
by the Senate committee a part of its record in this case. This office 
feels that the Commission, unless it does this, cannot fairly pass upon 
the proposed reorganization plan before it 

The public can be assured of a general and unceasing effort on 
the part of the office of consumers’ counsel to put coal freight rates 
on a sound basis for the benefit of the coal consuming public through- 
out the United States It is time that the railroads should realize 
that the charges they make for carrying coal shall have some relation 
to the cost of service. The coal consuming public has too long borne 
the burden of excessive transportation charges 


In his petition the consumers’ counsel says it is his duty 
under the bituminous coal act of 1937 ‘“‘to safeguard the interests 
of those concerned in the mining, transportation, selling and 
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consumption of coal and to appear in the interest of said classes 


of persons in any proceeding before the Interstate Commerce 


Commission with respect to rates, charges, tariffs and practices 


relating 

the 

plaint 
Mr 


to 


the 


authority ¢ 


herein.” 
Carson 


transportation 
ind it 
he 


says has 


ol 


is his duty 


neve! 


coal, 
to 


and 


mission of the “pendency of this proceeding.’ 


KE. | 


the C. & ¢ 


) 


plan of reorganization of the C 


and approved by 


committe 
over the 


debtor 


wol 


the general 
preserve 
Continuing 


ild 


says in his petition 
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He fur 


ther 


the 


intervene 


and 


petiuioner 


make c 


has 
om- 


been notified by the Com- 


He says the C. & 


Says 


is primarily a bituminous coal carrying railroad and that 


it is controlled by the amended 


E. I., proposed by the debto1 


mortgage 


or 


1 


the C 


he 


Altl < l me 
reguiatior ns ‘ here e op 
tunities for ers ha I motive 
for mainta ip th natt« in 
fair burden < excessive | es « ( 
the co et imended of ( 
tion would ! pe nt l f the deb I 
interest I I n nir exct ( es ) t 
transportatk the detriment the i n 
ing pub f proceedir therefore 
voivin the ( fl I { cl 
and practice 

The } posed end f ul ition imposes ! he 
lebtor excessive fixed charges bey ! I I ild st 1 be 
borne by the debtor The effe mn exce fixed charges 
be for the debtor ir le c ( e¢ such ch es, 1 n 
tain existing ites f { isportatik {f « trary 1t the nterest 
of consumers coa nd cont to tl nterests of the debt it { 

All of the stock now owned | he Che peake & Ohio Railway 
Company in the Chicago & Easte« is Railway Company is value 
less, and all equity and right t n int of the form«¢ in the latte 
company is completely oblite t< by tl ndebtedness of the debt 
The consumers’ couns¢ bic s tI i otests i nst the propost 
amended | n of reo I il I be r | ild vest the cont ot 
the rec zed company r etir id which Ss me 
entitled t ny nterest therelr i r ul i inted con 
for purposes contrary to the pub nterest erse to the inte { 
of the consumers f bituminous ¢ i is | eto! ( ere 

PETITIONS FOR REHEARING, ETC. 

No. 24933, Western P hasir ( et a vs. Missouri Pac c et 
Southwestern ca ers efenc ts } he Commissior vacate its 
order of Sept. 20 32 (188 I. C. ¢ ? which requires, until furthe 
order of the Commiss n t not exceedin S84 cent 
a 100 pounds on coa ! from S Louis, M¢ 1 
El Paso, Tex for export 

No. 11947, Armour & ( f Ge 1 et a ind a sub 
number thereunder, Same vs Mis Pac r Defendants, by 
J. G. Kerr, chairman of the Southern Fre ht Associatior their agent 
asks the Commission t va e and s iside the continull pre s 
of the order entered herein June 4 y by division 4 

MC 33831, application of Walt Mathe East Greenwicl R. | 

tail carriers in New Er ind te y ask the Commission to sta 
the orde: in this casé intir i certificate scheduled 1 becom«¢ 
effective Au 1] f< the eason that the proposed de nts t 
applicant more extensive hts tl those t which the ipplicant 
is lawfully entitled under the ifather clause of the moto 
carrier act of 1935 

Nos. 13535, 14880 and related proceedings, Consolidated Sout! 
western Cases Missouri-Kar exa is-Texas of 
Texas Atchison, Topek & Sant F's Gi & Santa | 
Panhandle & Santa F« Cl Roch sland Cl igo, Roch 
Island and Pacific nd its trustees Fort Denver Cit 
Wichita Valley and Burlington-Rock Island, defendants and/or ‘ 
spondents these proceedings n an amended petition ask for re 
opening, rehearing, reconsideratior nd modificatior f the reports 
and orders in the Commission's twenty-third (2 .< ( 601) and 
twenty-fifth (222 I. C. C. 229) supplemental reports, in so far as they 
pertain to ralil-ocean, ocean-rall and ocean-ral ites between nortl 
Atlantic ports, comprising what is generally referred to as Atlant 
Seaboard territory, on the one har nd southwestern territory, ¢« 
the other hand 

No. 13535 et al., Consolidated Southwestern Cases. Southwesterr 
lines, defendants, ask the Commission fo proval under Finding 27 
in Docket 55 et l 12 ccm ( 203, f the ublication of a rate 
of 26 cents a 100 unds fror Houstor Galvestor nd Texas City 
Tex to Shrevepo1 I nm b I tton bale covering), hemp 
or jute in st zht ca ad I r n weight 00 pounds cotton 
bale buckles, rivets and ties, i ~ ht ca ids n mixed carloads 
with bagging (cotton bale « é e! < jute minimium weight 
30,000 pounds 

No. 27366, export nd il t ite to and from Atlantic and Gulf 
ports. K. Cc. B 1¢ bel f of responder southern carriers, asks 
that the motion f the ste ind Canadian ca ers to vacate and dis 
miss the f the ¢ missior stitutir nvestigation in No. 27366 
In denied 

1. & S. No. 4363, tobacco from t t oints in the United States 
Eastern. Steamship Lines, I ur ( William J. Sedgman, fo! 
and in behalf of partk it I Steamship Lines, Inc + 
. N B-] B-1 en a Sedgman’s I. (¢ C. No. 239 
as res] ents in tl eedir k the Commission to vacate and 
set aside fr he der rde! n this proceeding, the Eastern 


& 


bondholders’ 
present 
counsel, 


{) 


consume! 


S 


its 


in 


I 


protective 
control 


art 





Steamship Lines, Inc., I. C. C. No. B 
No. B-131, Supplement No. 3, Wm. J 
No. 13535 et al., Consolidated 


122, Supplement No 
Sedgman’'s I. C. ¢ 
Southwestern 


13, I. 
No, 23 


Cases Southwe 


lines, defendants, ask the Commission for modification of Its fir 
ind orders in 123 I. C. C. 203 to specifically except from the re 
ments thereof ground, open hearttl basic slag.’ 

Finance No. 8471, Charleston & Western Carolina et al cor 
tion and operation Applicant isk that the Commission exten 
in additional five years, or unt Oct. 1, 1942, and Oct. 1, 194 
spectively, the time within which the Charleston & Western Ca 


ina, Clinchflield & Ohio of 





ind Caro South Carolina or either of t 
shall commence ind complete construction authorized in this de 
MC 1839, application of Elphege Smith, dba Smith's General T 
ing Co., West Warwick, R. I. Rail carriers in New England ter 
isk the Commission to stay the lk in this cas granting 
tificate schedule to become effective \ 7, for the reason that 
proj sed orde “x nts tt I i I t extensive rights 
those 0 Which the applica fully entitled under the 
fathe ‘ { the mot { 
MC 87825, M S¢ n & T Central Freigh Associat 
‘ ers, | estant isk f e exceptions to the rep« 
cle n this j{ ceedil stayin the effective d 
the orde herein and that tl n be set down fo 
I d f suc otne ( he Commissior 
( nside | pe T the pre 
No. 13535 et al Consolidat . thwestern Case Houston ¢ 
be of Commerce, Galvest ( f Commerce and the G 
Cotton Exchange ind Board of ‘ I in amended petit I 
Commission for reopening el sideratior ind mod 
of its opinions and orders t twenty-third 1 venty-fift 
mental reports (211 I. C. C. 6 22 C. C, 229) only in s 
ul eliatlionsnit pres ne I ( t ne ule tI 
I t of New Orlean ind th I h the G est 
t r s concerned vitl 1 hast f it 
in i oceal ut ‘ ™ Wee;' T t? \t int 
nd othe points in Atlant eat tk ) he ne } 
I ts 1 Arkansas Kans ( noma and Lex 
ne nana 
MC 20696, applicatior f Fe \ iba V ne I 
fe ( Rocheste Mint Het Scandrett, Walt ce 
ind Get e I. Haight, t t | erty f the Chica 
iukee, S Paul & Pacif ( vden, James E. Gort 
seph |] Flemir trustec t if Chica Roch S 
Pacif C} les I if il ne ft perty of he Ch 
N¢ h Western and Chica I I & Quincy, ask that tl 
ne b vacated, set as ‘ date postponed unt 
time is the proceedir can be [ il hearing ind the 
mission can be ven a etermine the fact 
MC 44624, application of rn Ma n Morton, Hug Ok 
& New Orleans, Texas & 1 S I is-San Francisco a 
sion 5 of the Commission t 1 set aside its cert ite 
July 14, issued in this case 
No. 27307, Topeka Cha ‘ ( erce et al. vs. Altor 
Carriers defendants in this vin rates or 
ind onions, carloads, fron Low Minnesota and W 
to Topeka, Kan by J. A. J ‘ en nd attorney 
Commission to modify the orde n this proceeding in one ft 
spects, namely, to either postpone the effective date of the ord 
set for Sept. 9 until Nov. 9 n statutory notice, or to continu 
present effective date of Sept ) and modify the rder to p 
tariffs may be filed on not less me day's notice 
MC 20696, application of Fern R. Wilber, dba Wilber Transf 
Rochest« Minn Lester H Stevens dba Stevens Forwardi 
protestant, asks that the Commission stay the orde ind W 
certificate of public convenience a ecessity to operate as a < 
carrier by motor vehicle provided n the Commission's 
14 


SOUTHERN GRAIN RATES 


view to limiting the hearing to be held at Se 
beginning Aug. 25 in I. and S. No. 4208, grain rates 

and within southern territory, that representative 
southern shippers may not be taken by surprise by witn 
offering testimony at the Seattle hearing, the 


With a 


to So 


Secretary Bartel has issued the following to the parti 
record: 
Inquiries are being received as to what interests are to be 


at Seattle, beginning August 25, before Examiners Mackley a! 


and as to the order of presentation 
In the assignment of hearings the purpose was to afford 
mum of convenience and a minimum of expense to the parties 


in various parts of the territory affected. At 
mony should therefore be parties 
and intermountain territory ind to other 
be heard in of 


the Seattle 
located in Pacific 
who may des 
the adjustment affecting that territory 


hearing 
confined to 
parties 


respect 


example, testimony relating to the rates from southwestern al! 
ern trunk line territories into the southeast should be deferre 
the Dallas hearing 


DROUGHT RELIEF RATES 


The Commission, by Commissioner Aitchison, in an 
ment No. 2 to drought order No. 40, has extended the ti 
which the Great Northern and the Soo Line may Co! 
the publication of reduced rates on live stock, on accoul 
drought conditions in Montana and North Dakota, to and 
feed lots on their lines, to cover shipments leaving poin' 
origin to and including August 31, 1937, and returning to Pp 
of origin not later than May 31, 1938. 
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RATES FROM SOUTH TO NORTH 


The Traffic World New York Bureau 
In order to determine to what extent New York interests 
id be affected in case the governors of the southern states 
‘ld succeed in their efforts to have commodity rates from 
south to the north placed on a lower level than the rates 
. the north to the south, the Merchants’ Association of New 
- has distributed questionnaires to its members asking them 
extent to which they are 1n competition with southern manu- 
irers or producers. 
rhe complaint filed by the southern governors attacks all 
modity rates from the south to the north where the south 
, competition with northern shippers, producers, and manu- 
irers. Southern governors have asked that northbound 
be reduced to the Official Classification scale 
At a recent meeting of traffic representatives of a number 
orthern commercial organizations held in the rooms of the 
hants’ Association to consider what action should be taken 
eet the issues involved, a committee was appointed to ascer- 
how manufacturers and shippers in Trunk Line Territory 
i be affected if the rates from the south to the north were 
the Commission on the Official scale. 


IMPORT RATES 

a report and order, has 
1 9, 1936, instituting No. 
from Atlantic and Gulf 


ile 
by 


EXPORT AND 


The Commission, by order, not 
‘ted and set aside its order of Apr 
66, export and import rates to and 


s on consideration of a motion filed by certain of the 
oendent carriers. The proceeding has been discontinued. 
Lehigh Valley, Pennsy l- 


motion to vacate was filed by the 
, Baltimore & Ohio, Canadian 
dian Pacific. Petitions for the vacé 
filed by various shippers but the 
ntinuance of the proceeding says 
on consideration ol the motion filed by 
rhe proceeding which has been discontinued was regarded 
in outgrowth of the controversy between New Orleans and 

southern ports, on the one hand, and north Atlantic ports, 

iding Canadian ports, with regard to rates on automobiles 

cially unboxed automobiles for export New 
ts suggested that the proceeding which has 

and S. Nos 

the automobile controve 


National Railways, and 
ition of the order were 
Commission's notice of 
that the vacation was 
carriers. 


ed and I 
ng out of ‘rsy be consolidated 


SUSPENDED TARIFFS 


below does not mean 
Suspension orders contain many schedule 
such orders are published in Th 
and The Traffic Bulletin.) 

us suspended fror 


Designation of a tariff that all 


have been suspended 
produced here. Details of 
Traffic World and Bulletin 
wader In I. and S. No. 4384, the Commission hz 
o~ ueust 1 until March 1, the operation of certain sc 
sg shed in supplement 43 to Agent J. 

2787, and other tariffs. 
the rates on malt liquors, carloads, 
exas and the rates on containers, 
rse direction. For example, the pr 
liquors, minimum 24,000 pounds, 
rownsville, Texas, would be reduced to 32 cents, minimu 


1) . 
pounds. 
and S. No. 4385, the Commission he 


duce 
esent rate of 55 cents ¢ 


is suspended fro 


Orleans in- 
been discon- 
4122 and 4252, suspension proceedings 


schedules 


hedules as 
R. Peel’s tariff, I. C. ¢ 
The suspended schedules propose 
from Louisiana 
empty returned, in the 


from New Orleans, La., 


PAGE 299 


The Traffic World 


rates on lumber and forest products, in carloads, from stations 
on the Nashville, Chattanooga & St. Louis Railway south of 
Nashville, Tenn., to Jacksonville, Fla., Brunswick, Ga., Savan- 
nah, Ga., and Charleston, S. C., from 24.5 to 91.55 cents per 100 
pounds. The suspended rates include wharfage charges. 

In I. and S. No. 4388, the Commission has suspended from 
August 6 until March 6, the operation of certain schedules as 
published in supplements 77 and 79 to Pope’s tariff, I. C. C. No. 
1921. The suspended schedules propose to reduce the export 
rates on lumber and forest products, carloads, from Decatur, 
Ala., to New Orleans, La., Gulfport, Miss., Mobile, Ala., and 
Pensacola, Fla. The following is illustrative: 


100 pounds; from Decatur, Ala., to Gulf- 


Rates being in cents a 
port, Miss present 21.5 proposed 20; from Decatur, Ala., to Mobile, 
Ala., present 21 5, proposed 17: from Decatur Ala., to New Orleans, 
La., present 21 5, proposed 2U. 


SLEEPING CAR CO. DEPRECIATION 

The Commission, division 4, by order, not a report and 
order, in No. 19440, depreciation charges of sleeping car com- 
panies, has ordered the Pullman Co., effective with the accounts 
for September, to account for depreciation charges under the 
order of May 18, 1936, by applying to the ledger value of the 
appropriate sub-classes of property used in its operations, 
whether owned or leased, the component percentage rates on 
which the annual composite rates hereinafter named are based, 
the component rates being those reported to the Commission 
in compliance with an order. The rates follow: 

General office buildings, 9.80: shops, 2.93; miscellaneous 
structures, 3.73; shop machinery, 3.85; standard sleeping cars, 
379: tourist sleeping Cars, 3.94; parlor cars, 3.86: composite 
cars, 3.70; private cars, 358: dining cars, 3.74; miscellaneous 


equipment, 7.02. 


NORFOLK SOUTHERN ABANDONMENT 

in Finance No. 11332, Norfolk 
Southern Railroad Co. receivers’ abandonment, has authorized 
that carrier to abandon a part of a branch line in Washington 
and Beaufort counties, N. C., extending from Mackeys to Bishop 
Cross, a distance of approximately 23.2 miles. The line is 
known as the Belhaven branch. The net salvage value of the 
branch is estimated at $20,434. The net income, according to 
the report, has been a deficit in the years 1931 to 1936 of 
‘ $44,184, $38,191, $32,987, $16,832, $20,091 and $23,806. Com- 
munities served by the branch opposed abandonment but the 
Commission said the record clearly showed that neither the 
present nor prospective volume of traffic was sufficient to war- 
rant the retention of the branch. 


The Commission, division 4, 


Ss 





FINANCE APPLICATIONS 


e 


asks authority to 


n 
lailway Co. 


Finance No. 11744 Pacific Coast 
‘ abandon that part of its line between Santa Maria and Guadalupe, 
d with a branch to Betteravia, Calif., a total distance of 10.91 miles. 
Entire abandonment says the application 1s sought because state 
tracks on highway 


necessitate moving present 
franchise. Also because passenger traffic 
929 and for a number of years past there has been 
practically no freight traffic and no regular service has been operated. 
Finance No. 11746. Chicago, Milwaukee, St. Paul & Pacific, by its 
trustees, asks authority to abandon a branch line between Wauzeka 
m and LaFarge Wis., a distance of approximately 52 miles. The ap- 
plication said a study of the line indicated that It had been operating 

last five years and there did not appear 


improve ments 


highway 
used under a 


right of way 
yn was discontinued in 1 


m 


In I 
Seattl ist 1 until March 1, the operation of certain schedules aS at a substantial loss for the 
 Aeaageet shed in supplement No. 8 to Agent L. E. Kipps tariff, to be any prospect of a sufficient increase in traffic to make for profit- 
tives ‘ Cc. C. No. 1389, supplement No. 7 to Alternate Agent L. F. able operation in the future. The application says that if the abandon- 
itn . rs tariff, I. C. C. No. 1060, and others. The suspended ment of the line is authorized applicants are willing to handle the 
ssion D} jules propose changes in rules and regulations which are traffic now originating and terminating at stations on the line, by 
the rules governing the application of trucking it to and from stations on adjacent lines of the system, 
and that application 1s being made to the Wisconsin commission for a 
application said, 


‘rted to clarify 
er or feeder cattle rates on milch cows or 


be table for dairy purposes. 
n L. and S. No. M172 the Commission has suspended fre 


urtic 


other live stock 


certificate authorizing such operation. A study, the 


showed that the cost of handling 
ym of approximately $26,540 ove! the cost of 


result in a saving 


by truck would 
that volume of 


handling 


ind il 
st 1 until October 30 the operation of certain schedules traffic on the rail line. 
. & blished in supplement No. 21 to tariff MF-I. ce ¢. Me 3 MC-F 357 (supplemental). Great Central Transport Corporation 
tes “eae if States Express, Inc. The suspended schedules propose Detroit, ‘Mich ’ and Sewell Fre ight Lines, Inc. Cincinnati O., ask 
ific coast ablish new commodity rates on lard, any quantity, result- authority to merge and continue as the Great Central Transport Cor- 
desire reductions, from Chattanooga, Tenn., to Atlanta, Ga. of Pc" 390. H. L. Malone, dba Malone Freight sines. Decster, Ale 
ory its and ¢ incinnatl, O., of 30 cents. | asks authority to purchase the Southern Highway Express, Inc 
ind ni. and S. No. 4386, the Commission has suspended from ~ MC-F 391. Central Vermont Terminal, Inc., St. Albans, Vt., asks 
é + 5 until March 5 the operation of certain schedules as _ authority to purchase the operating rights of Central Vermont Trans- 
‘ed in supplements 53 and 55 to Pope’s tariff, I. C. C. portation Co 
7. The suspended schedules propose to establish a re- MC-F 392. Fine Transportation Co.. Brunswick, Ga., asks author- 
rate of 40 cents per 100 pounds on less-than-carload ity to purchase the certificate of William McKay Thomas, dba Thomas 
amend- ents of shoes from Jacksonville, Fla., to Quitman, Ga., Truck Line. a oy 
tin , t alleged motor-truck competition. Finance No 11741. Northern Railroad asks authority to abandon 
. a t 207 ~ tom _ at its Bristol branch in Merrimack and Grafton counties, N. H extend 
con e I. and S. No. 4387, the Commission has suepended from ng approximately 13 miles from Franklin station on the Boston & 
rount 0! oust 6 until March 6, the operation of certain schedules as Maine in Franklin to Bristol station in the town of Bristol. 
nd from bublished in supplements 77 and 79 to Pope's tariff, LG: C. No. Finance No. 11742. Bevier & Southern Railroad Co. asks authority 
hoints 0! ive The suspended schedules propose to reduce the export to extend its railroad. The applicant is owned by the Binkley Mining 
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Co., a Missouri corporation, and the track to be added to its line is 


already in existence as an industry siding in the development of a 
large coal fleld. The mining company proposes to lease for 99 years 
to applicant, all the real estate and railroad equipment used as an 
industrial track for $28,304.27 payment to be made Dy promissory 
note payable on demand with interest at the rate of 6 per cent rhe 
proposed extension is about 1.96 miles long 

Finance No. 11743 St. Paul Bridge and Terminal Railway Co 
asks authority to acquires ines of the St. Paul Union Stockyards Co 
The lines to be acquired are leased from the stockyards company fo! 


the period of a thousand years from Jan. 2, 1909. The rail 


lines covered 
by the application are operated by the 


Chicago Great Western under a 


99 year leas¢ The stockyards company, June 26, 1935, deeded the 
railroad properties to the application for a consideration of $1,149,286.94 
of which $248,676.46 has been paid 4 question has recently been 
raised as to the right of the applicant to acquiire the properties of 
the sttockyards company by deed of June 26, 1935, because the appli 
cant did not obtain a certificate from the Commission. To eliminate 


this question, the applicant said, it was filing this application 
MC-F 356 (supplemental). Reinhardt Transfer Co Portsmouth 


{ 


O., and Cincinnati and Portsmouth Motor Express, Inc Portsmouth 
O jointly apply for authority to merge under the name Reinhardt 
Transfer Co 

MC-F 393 Complete Auto J insit Ince Norwood, O asks authority 
to purchase the assets, business and good will of the Marine Trucking 
Co., of Louisville, Ky 

MC-F 394 Plaza Express Co Inc St. Louis, Mo asks authority 
to purchase the operatir rights of Wisconsin Motor Express Co 
Inc between Chicago, Ill and points in Wisconsin 

Finance No. 11748 Georgia & Florida Trustees, ask authority to 
issue $300,000 of Series ‘*¢ certificates of indebtedness bearing interest 
at the rate of 4 per cent and to use the proceeds for the purchase of 
$437,000 of Georgia & Florida equipment trust certificates, dated Sept 
15, 1926. The proposed certificates are to be used as securities for loans 
from the RFC and other parties aggregating $300,000, the loans to ma 
ture on or before eight years aft« date The certificates are to be 
secured by pledge as collateral of the $437,000 of equipment trust 
certificates hereinbefore referred t nd by the equipment covered by 
the equipment trust It is understood and agreed that the receivers 
will set aside each month an amount equal to the amount of money 
collected from connecting lines fo ental or per diem payments fo! 
the use of the equipment covered by the equipment trust, after deduct 
ing not to exceed 30 per cent thereof t provide for the cost of repal! 
ing such equipment ind that the amounts to be so set aside shall be 
applied either to retire the new’ series ( receivers’ certificates, o1 
as additional security therefor, depending on the terms of an agree 
ment to be entered into hereatt« between | the holders of the new 
series Cc’ receivers’ certificates 

Finance No. 11749. Virginia Central asks authority to abandon its 
line, about 38 miles long, extending between Orange and Fredericks 
burg. Va The application said there is no public need for a railroad 
between Orange and Fredericksburg and that the public will not sup 
port such a iillroad that there is a state highway between Orange 
und Fredericksburg that furnishes adequate access to all persons living 
along the line of applicant; that Orange and Fredericksburg are served 


by Class I railroad; that the applicant is unable to earn enough to pay 


its operating expenses and keep its r adbed in sound equipment The 
application says the applicant is hopelessly insolvent and that its finan 
cial condition is becoming progressively worse that it has no borrow 
ing powel! that its equipment and roadbed 


are wearing out to an 
alarming degree; and there is no possibility of ever again putting them 
into proper shapt 


UNCONTESTED FINANCE CASES 


Report and certificate in F. D. No. 11675, Chicago Great Western 
Railroad Company Trustees’ Abandonment, permitting abandonment by 
the trustees of the Chicago Great Western Railroad Company 


of opera 
tion unde trackage 


its ove certain tracks of the Kansas City 
Southern Railway Company in Kansas City, Kan., and Kansas City 
Mo., approved 





Supplemental report and ord¢ n F. D, No. 6498, Canadian Pacific 
Railway lease, authorizing modification of sublease by the Canadian 
Pacific Railway Company and Maine Central Railroad Company, ap 
proved. Previous reports 131 I. C. ¢ 107 and 150, I. C. C. 549. 


Report and order in F. D. 11713, Chicago Great Western Railroad 
Company equipment-trust certificates, granting authority to assume 
obligation and liability in respect of not exceeding $1,500,000 of Chi 
cago Great Western Railroad equipment-trust certificates, Series D, 
to be issued by the American National Bank & Trust 
Chicago, as trustee ind sold at 100.135 and accrued 
connection with the procurement of certain equipment 


Company of 
dividends in 
approved 

Report and order in F. D. 11682, Chicago, Burlington & Quincy 
Railroad Company acquisition, permitting acquisition by the Chicago 
Burlington & Quincy Railroad Company of the properties of the North 
Platte Valley Railway Company, approved 

Report and certificate in F. D. No. 11700, Chicago, Burlington & 
Quincy Railroad Company abandonment and operation, (1) permitting 





abandonment by the Chicago, Burlington & Quincy Railroad Company 
of part of a branch line of railroad, and (2) authorizing it to opérate 
under trackage rights, over a line of railroad of the Chicago Great 
Western Railroad Company, all in Des Moines, Polk county, Iowa, ap 


proved 


Report and order in F. D. No. 11680, Spokane, Portland & Seattle 
Railway Company equipment-trust certificates, granting authority to 
the Spokane Portland & Seattle Railway Company the Northern 
Pacific Railway Co. and the Great Northern Railway Company to 
assume obligation and liability, as joint and several guarantors, in 
respect of not exceeding $1,200,000 of Spokane, Portland & Seattle 
Railway equipment-trust series A, 2% per cent serial equipment 
trust certificates, to be issued by the First National Bank of the City 
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of New York, as trustee, and sold at 102.222 and accrued divider 
in connection with the procurement of certain equipment, approy 


RAILROAD DEPRECIATION 

The Commission, in No. 15,100, depreciation charges 
steam railroad companies, by various sub-orders in this c: 
has prescribed percentages of depreciation for all equipment 
the following railroads: Yreka Wester; Artemus-Jellico; Bs 
mont, Sour Lake & Western; Boyne City Railroad; Cadiz R 
road; Durham & Southern; Elgin, Joliet & Eastern; Inter 
tional-Great Northern; LaSalle & Bureau County; Louisiana 
Arkansas & Texas; Nevada County Narrrow Gauge; New 0); 
leans, Texas & Mexico; Quincy Railroad, and the St. Lou 
Brownsville & Mexico. Also by orders issued in this cass 
has vacated orders previously issued pertaining to the Pione 
& Fayette, Roby & Northern, Delray Terminal, and the W! 
River Railroad. Many of the orders prescribing rates of 
preciation are modifications of orders heretofore issued. 


PIPE-LINE DEPRECIATION 
The Commission, in No. 19200, depreciation charges 
pipe-line companies, by sub-orders Nos. P-16 to P-20, in 
case, has prescribed percentages of depreciation to be used 
the Arkansas Pipeline Corporation; Detroit Southern Pipe Li: 
Co.; Pan American Pipe Line Co.; Phillips Pipe Line Co. ar 
the Standish Pipe Line Co. 


CARSON ALLOWED TO INTERVENE 


The Commission, division 4, has permitted John Carson 
consumers counsel of the National Bituminous Coal Commis 
sion, to intervene in Finance No. 9952, Chicago & Eastern II! 
nois Railway Co. reorganization, and be treated as a party 
the case 


FIBRE BOXES 


The standing committee in charge of Simplified Pract 
tecommendation R146-33, corrugated and solid fibre boxes f 
canned fruits and vegetables, has approved a revision of tl! 
recommendation, and the Division of Simplified Practice of t! 
National Bureau of Standards has mailed copies to all interest 
for consideration and approval. 

The original recommendation, which was approved at a 
eral conference of manufacturers, distributors and users of 
board shipping boxes for canned fruits and vegetables 
made effective January 1, 1933, established a list of 41 siz 
of boxes, based on the arrangement and number of cans 
box, for the 27 cans which were standard at that time. 

The proposed revision reduces the 41 sizes of boxes to 2t 
and these are based on unit of pack and arrangement of cans in 
box, for the 21 sizes of cans currently standard in the canning 
industry, and shown in Simplified Practice Recommendatio! 
R155-37, Cans for Fruits and Vegetables (names and dimen- 
sions). 

Mimeographed copies of the proposed revision of the simp! 
fied practice recommendation for boxes may be obtained fron 
the Division of Simplified Practice, National Bureau of Star 
ards, Washington, D. C. 


b 


EMBARGO ON SCRAP IRON AND STEEL 
Inclusion of scrap iron and pig iron in presidential proclan 
tions declaring an embargo on the export of arms, ammu! 
tions, or implements of war, is proposed in House joint resolu- 
tion 466 introduced by Representative Crawford, of Mic! 


FEDERAL CONTROL DEFICIT CLAIMS 


Provision for reopening by the Commission of all claims 0 
carriers based on deficits in railway operating income in th 
period of federal control as defined in the bill is made in 5 
2872, introduced in the Senate by Senator Bilbo, of Mississipp 
The bill world amend section 204 of the transportation act 
1920. 


PETROLEUM AND TRANSPORTATION 
Senator Gillette, of Iowa, has introduced S. 2879, a bi 
to divorce the business of production, refining and transp 
ing of petroleum products from that of marketing petr 
products (see Traffic World, July 17, p. 133). 


CHANGES IN DOCKET 

Hearings in MC 8761 and MC 8761 Sub. 1, assigned for Aus 
at Los Angeles, Calif., were canceled 

Hearing in I. & S. M-154, assigned for August 3, at Memphis 
before Examiner Bradford, was canceled 

Hearing in I. & S, M-163, assigned for August 4, at Raleigh 
before Examiner McCaslin, was canceled 

Hearings in MC 29481 and MC 68857, assigned for August 
Salt Lake City, Utah, were postponed to August 10, at the Utah 
Service Comm., Salt Lake City, Utah, before Examiner Olentin« 
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RAILROAD INVESTIGATION 


The Traffic World Washington Bureau 


Validity of an issue of $15,315,500 of Chesapeake & Ohio 
erence stock, authorized by the Commission, was brought 
question by Chairman Wheeler, of the Senate interstate 
merce committee, August 3, when hearings were resumed 
e committee’s railroad investigation. 
While interrogation was made as to this issue, the wit- 
es examined included Thomas H. Jones, of the law firm 
olles, Hogsett & Ginn, of Cleveland, Ohio, which did law 
< for the Van Sweringens; Harold Stanley of Morgan Stan- 
& Company of New York City, and J. M. B. Hoxsey, mem- 
of the New York Stock Exchange committee on stock list. 
With the aid of committee investigators Chairman Wheeler 
loped in the course of his questioning of the witnesses 
a special meeting of stockholders of the Chesapeake & 
was called for November 5, 1936, to consider a proposed 
ndment to the charter of the company to permit the issu- 
of new preference stock; that O. P. Van Sweringen desired 
the stock be issued to obtain money to pay off indebted- 
that the charter was amended as proposed; that the 
ndment was approved by the State Corporation Commission 
irginia; that the change affected the voting rights of com- 


n stockholders of the C. & O., while a Virginia law provided 


no corporation should without 90 per cent consent in 
est of the class or classes of stockholders affected have 
power to change the voting rights; that 72 per cent of the 
stock was represented at the meeting in November, 
that the Interstate Commerce Commission and the New 

k Stock Exchange were not advised as to the Virginia law 
respect to 90 per cent; that attorneys for the C. & O. 
that, in view of the fact that no appeal from the action 


the State Corporation Commission of Virginia in approving 


charter amendment had been taken in the period of six 


nths after the date of approval, the preference stock was 
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ine from attack in Virginia and constituted a valid issue. 
Chairman Wheeler further developed that the Young-Kolbe- 
by group, successor to the Ball interest in the Van Sweringen 
re, contemplated sale or other distribution of C. & O. 
erence shares to pay off a bank loan and that there had 
negotiations between Morgan Stanley & Company and 
Chesapeake Corporation, which holds a block of the stock 
juestion, for underwriting of its disposition, but that nego- 
ns had not been concluded because of consideration of the 
tion of the validity of the issue and what should be done 
orrect the matter. 
It had been suggested, it was brought out, that the matter 
submitted to the C. & O. stockholders for ratification. Mr. 
inley said it was felt that the C. & O. should take some 


lirmative action in the matter. 


The facts as to the question of the validity of the issue 
| been kept from the stockholders of the C. & O., according 
Chairman Wheeler. He then referred to previous disclosures 

re the committee as to failure of the Van Sweringen inter- 

to make certain disclosures in connection with obtaining 
uri Pacific and Chicago & Eastern Illinois loans from the 


fC and the finding of the Department of Justice that prosecu- 
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was barred because the statute of limitations had run. 
chairman referred in that connection to the contention that, 
much as the decision of the Virginia commission had not 
appealed in six months, it was held that the issue of 
rence stock was valid notwithstanding the 90 per cent 
nia law referred to. 
Mr. Hoxsey said he would not have recommended listing 
the stock in question if he had known that the validity of 
ssue had been questioned. 
From the files of Hunton, Williams, Anderson, Gay & 
e, of Richmond, Va., the chairman produced a communi- 
n to Davis, Polk, Wardwell, Gardiner & Reed of New 
City who had asked for an opinion as to the legality of 
ssue in view of the 90 per cent law of Virginia. The Rich- 
i firm of lawyers expressed grave doubt as to the validity 
voting power provided for the preference stock by the 
dment of November 5, 1936, by reason of the 90 per cent 


For that reason,” this firm stated under date of February 
37, “we are not able to give you our opinion that the 
rence stock now outstanding has been lawfully and validly 
rized, created and issued.” 

he Richmond firm said that prior to the amendment of 
each holder of common stock of the C. & O. had the right 
st one vote for each share of stock held by him on any 
on concerning which any stockholders of the railway 
iny were entitled to vote, and in particular, he was en- 
to cast these votes for the election of the entire’ board 
ectors of the company. It said the amendment of 1936, 
ver, provided that the holders of the new preference stock 
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created by that amendment should, as a voting class, be en- 
titled to elect one-fifth of the whole number of directors on the 
board of the company, unless no preference shares were repre- 
sented at the meeting, and that the voting rights of the com- 
mon stockholders were restricted in such manner that after 
November 5, 1396, they could vote for the election of only four- 
fifths of the board. 


In other memoranda the question of what might be done to 
remove the question of illegality from the issue was discussed, 
including the suggestion that the change be submitted to the 
stockholders for ratification. The chairman submitted for the 
record the following letter signed by George D. Gibson on the 
letterhead of the Richmond firm of lawyers referred to, to J. 
Delafield DuBois, of Davis, Polk, Wardwell, Gardiner & Read, 
under date of July 17, 1937: 


I have given a good deal of thought to your letter of July 14th 
and I will have a number of comments to offer with respect io the 
proposals you suggest. I feel sure you will agree, however, that the 
simplest remedy is the best. A possibility has occurred to me which 
seems so simple that I wanted to ask your reaction to it before taking 
up your more elaborate proposals Doubtless you have anticipated 
such suggestion and considered it and have your views alreay for- 
mulated. 


As we have already advised you (p. 67 of our opinion letter of 
Feb. 5, 1937), we believe that a ratification of the last charter amend- 
ment by 90 per cent of the common stockholders would be effective, 
sufficient and satisfactory. I am not advised as to the earnings ex- 
perience of the C. & O. during the first half of this year, but I assume 
that the results for the year will show net available for dividends in 
excess of the dividends that will have been paid in money at the regular 
rates. If that assumption is correct, then it may be that the company 
will be willing to declare and pay, in addition to its current cash 
dividends, a special stock dividend in preference stock, series A. 

You say that the company can not as a practical matter obtain 
the consent of 90 per cent of its common stockholders. I can under- 
stand that this would be so where no immediate and visible benefit 
to the stockholder is involved. My belief, however, is that quite a 
different situation would exist if some immediate and visible benefit 
to each stockholder were involved 

My suggestion, accordingly, is that the board of directors cause 
a letter to be addressed to each holder of common stock stating that 
the earnings of the company permitted the declaration and payment 
of a stock dividend of a designated fraction of a share, or number of 
full shares, of preference stock, series A; that although company 
counsel were of the opinion that the preference stock, series A, had 
been validly authorized, created and established, and in any event 
that the action of the Commission in that regard had now become 
final, a technical question with respect thereto had been suggested, 
and the board felt it desirable to have an appropriate ratification by 
the stockholders before the issuance of any further shares; that in 
consequence a proxy was enclosed making due provision to that end, 
to be exercised at a special meeting of the stockholders at some stated 
date in the near future; and that if such proxies should be executed 
and returned by not less than 90 per cent in amount of the common 
stockholders, such a dividend would forthwith be declared by the 
board. The appeal of this communication would be accentuated if it 
should be possible, under the by-laws of the company (which I do not 
have) to establish a record date for such dividend on the record date 
for the stockholders eligible to vote at such special meeting 

The feasibility of this suggestion is, of course, a matter for your 
clients and the company to determine, although my belief is that the 
company would undoubtedly obtain the 90 per cent consent desired. 

I might further point out that it is much easier for the manage- 
ment to issue a notice of this kind at the present time than it was 
when the matter was under discussion last February. At the present 
time, as we have advised you, in our opinion a successful attack 
on the preferred stock, series A, has now been foreclosed in the 
corporation commission and courts of Virginia; and we understand 
it to be your opinion that in view of such result the matter is equally 
foreclosed in the tribunals of other jurtsdictions I judge that the 
company counsel are clearly of the same view The risk of the dis- 
closure would therefore seem insubstantial 

Of course there are perhaps a number of stockholders who simply 
will not read communications. If it develops that such number is 
substantial in this case, the management could supplement the mails 
by sending responsible representatives to see each silent stockholder 
in person. Even if such solicitation cost $50,000, it would be cheaper 
than the alternatives you have in mind. 

I would appreciate your views on this suggestion as soon as pos- 
sible, because if it should seem acceptable, inquiry into your pro- 
posals would be unnecessary 


Chairman Wheeler brought out that the New York Stock 
Exchange had a rule against receiving an opinion as to the 
legality of a stock issue from an officer of the company issuing 
stock application to list which had been made, but, that a mem- 
ber of the firm of Tolles, Hogsett & Ginn had submitted an 
opinion that the preference issue was legal to the committee 
on listing of the exchange while Frank Ginn, a member of the 
firm of Tolles, Hogsett & Ginn, was a director on the board 
of the C..& O. The chairman contended that neither Ginn nor 
a member of his law firm was qualified to render an opinion 
as to the legality of the issue under the rule in question. 

There was also discussion as to the effect of the income tax 
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laws on the issuance of the preference stock instead of common 
Stock as a stock dividend. 


Young Bought Souvenir Books 


Chairman Wheeler developed at the hearing August 4 that 
tobert R. Young, chairman of the board of directors of the 
Alleghany Corporation, after the 1936 national election and 
after it had become know n that the Young-Kolbe-Kirby group 
had acquired control of the Van Sweringen properties, in 
response to solicitation from men who represented themselves 
as being from the Democratic national committee, contributed 
$15,000 to the committee. 

In opening up his interrogation with respect to the contri- 
bution the chairman asked if Mr. Young had not contributed 
$5,000 to the Democratic national committee. and when the 
witness said he had contributed $15,000, the senator said Mr. 
Young was “a bigger sucker than I thought you were.” 

Chairman Wheeler emphasized that the contribution was 
made after the election and when it was known that the affairs 
of the Alleghany and Chesapeake Corporation were under 
investigation by the Senate committee, 

It was brought out that Mr. Young had not contributed to 
the Democratic national committee just before the 
though he had contributed to various Democr 
in previous years. 

Contributions, Said Mr. Young, were sought from the 
Alleghany, Chesapeake and other corporations in which he was 
interested but, he said, he contributed his own funds. The 
chairman asked what reasons were given as to why these 
corporations should contribute and Mr. Young said the solici- 
tors said many corporations were doing it, and that the 
Democrats deserved support. 

The representatives of the Democratic national committee, 
commented Chairman Wheeler, were collecting contributions 
from “economic royalists” in Wal] Street, the quoted words 
having been used by President Roosevelt in the 1936 campaign 
in an attack on such royalists. 

Mr. Young said he did not think the solicitation had any 
bearing on the hearings before the committee, 

Senator Truman wanted to know Whether the solicitors 
were not from Gallagher & Company, which, he said. obtained 
20 per cent of contributions for the Democratic souvenir book 
but Mr. Young said that was the first he had heard that name 
and that the solicitors had said they were from the 
cratic national committee. 

Mr. Young received a number of the souvenir books. He 
Said that he wished to submit for the record a letter he had 
written to the editor of the New York Times in order to 
make it clear that he had used his personal funds in making 
the contribution and not the funds of the Corporation in which 
he was interested. 

In this letter Mr. Young had the following to say with 
respect to the souvenir books: 


> 1936 election 
atic committees 


Demo- 


These books, containing among other things the President's auto 
graph, have been highly prized by the recipients and in many 


instances 
I believe will be handed down from generation to 


£eneration 


Chairman Wheeler indicated he did not think the books 
would be widely read. 

Mr. Young said that no doubt the solicitation resulted 
from the publicity with respect to the Van Sweringen securities 
transaction in which he was interested. 

Chairman Wheeler told Mr. Young that the Democratic 
national committee might collect money from him but he did 
hot think that that would have any influence on Congress. 

Inquiry was made as to the proposed plan of the Young- 
Kolbe-Kirby group for consolidation of the Alleghany Cor- 
poration and the Chesapeake Corporation into the consolidated 
company to be called “Chesapeake Corporation.” Evils of the 
holding system method of controlling large properties with 
small investment were attacked by Chairman Wheeler. Mr. 
Young believed that the proposed consolidation would be in 
the direction of curing some of the objectionable features of 
holding company control that now existed in the Van Sweringen 
setup, but Chairman Wheeler indicated he felt there should be 
more done than was proposed. He believed that Congress 
should enact legislation that would prevent a small group 
With a small investment controlling vast properties, and ex- 
pressed the opinion that it would do so. 

A memorandum relating to activities in 1934 of R. J. Morfa 
who at the time was identified with the Van Sweringen organ- 
ization with respect to obtaining approval of the Investors’ 
Economic Service, Inc., of Milwaukee, Wis.. for a plan requir- 
ing deposit of Alleghany bonds. was submitted for the record 
by the committee investigator. it being brought out that Morfa 
was now engaged by the Young-Kolbe-Kirby group. In the 
memorandum it was Stated that the investment service had 
made Morfa promise he would not divulge his source of infor- 
mation and under no circumstances “are we to tell their clients 
where we secured names, etc.” 


Chairman Wheeler said this memorandum Showed a « 
Uinuity of the kind of tactics used by the Alleghany “and y 
Sweringen crowd.” He characterized these tactics as “che 
crooked tactics” and that they should be Stopped. Mr. Yo: 
said he would look into what Mr. Morfa was doing now. Sh 
practices had been resorted to all along the line in 
Alleghany affairs, charged the chairman, 

At the opening of the hearing August 5 Chairman Whe, 
read a telegram from the Investors’ Economic Service, I; 
denying the testimony placed in the record the preceding 
with respect to it. The telegram said that the service had ; 
Siven names of its clients holding Alleghany bonds to 
Morfa. Chairman Wheeler remarked that either the sende; 
the telegram or Mr. Morfa had misrepresented the facts. 

Questioning Mr. Young further as to details of cont; 
tions made to the Democrats, Chairman Wheeler said he 
sented the Democratic national] committee going to people as! 
ing for large contributions Just prior to their coming down 
testify before the committee that it tended to reflect on 
committee and on Congress in that it might give the impressi 
that the contributors in such circumstances would be the bene. 
ficiaries of favors or get proper treatment at the hands of 
Committee. He denounced such a practice as “deplorab) 

While “economic royalists” were being denounced. Said he, 
the same time contributions were sought from them. It was | 
about time, said he, that that sort of thing should be stopped 

Mr. Young said his seer: tary could recall no contribution 
made by him to the tepublican party. 

Through Mr. Kaplan, one of the committee investigato 
it Was developed that the proposed consolidation of the Alle 
ghany and Chesapeake Corporations was not subject to th 
Jurisdiction of the Commission or other government agency 

Chairman Wheeler asked Mr. Young whether he did not 
think that the Commission should have power over a plan that 
affected 23.000 miles of railroad. 

Mr. Young said he would be inclined to Say yes. The chair- 
man said that if the Commission could not pass on such a plar 
there was not much use of having regulation of railroad 
vested in the Commission. 

It was contended by Chairman Wheeler and Mr. Kaplan 
that the proposed charter of the new Chesapeake Corporatior 
did not contain limitations on the power of the directors 
contained in the charter of the Alleghany Corporation ar 
that the proposed charter was therefore objectionable. MM; 
Young had said that the Alleghany setup was freakish and 
that the restrictions imposed in its charter and indentures 
operated as a hindrance to the best interests of the security 
holders. He contended that, under the proposed plan, $150.- 
000,000 of free assets which Alleghany could use, was sub- 
jected to restrictions. Reference by Mr. Young to the proposed 
Chesapeake Corporation as a “first-degree” holding company 
brought attack from Chairman Wheeler who said it was not 
such a company because the Chesapeake & Ohio railroad 
company was also a holding company. The witness considered n | 
the C. & O. an operating company but the chairman pointed 
to the control by it of other companies under it : 

Mr. Young said he hoped to control the Missouri Pacif 
after its reorganization until such time that it could be dis- 
posed of in the interest of the Alleghany-Chesapeake security 
holders. 

Chairman Wheeler contended that, under the Alleghany 
Chesapeake consolidation plan the directors of the new cor- 
poration would have the widest possible powers and that there- 
fore a holding Company setup would be created minus certain 
restrictions that existed in the Alleghany setup. 


HANDLING OF RAIL LABOR DISPUTES pe 
Agencies created by Congress to deal with railway labo! 
disputes should not be placed in the Department of Labor. ac- 
cording to a report prepared by the Brookings Institution for 
the Senate select committee to investigate the executive agen- 
cies of the government headed by Senator Byrd, of Virgini L. 
The functions of the National Mediation Board and th S 
National Railroad Adjustment Board are discussed in the re- "pete 
port. The report stated no substantial benefits would accrue le 
from placing the rail labor boards in the Department of Labor Ps 


RAIL WAGE STATISTICS ( 
Class I railways, excluding Switching and terminal m- 
panies reported a total of 1,153,713 employes as of the middl 
of May, according to a compilation of wage Statistics of Class l 
steam railways compiled by the Commission’s Bureau of Sta- } 
tistics. This was 85,298, or 7.98 per cent, greater than th ni 
number reported for May, 1936. The total number of Irs SSKing 
paid for was 10.7 per cent greater and the total compens lon ( 
10.53 per cent greater in May, 1937, than in May 1936. The 
total compensation in May was $166,170,838 as compared with n 
$150,333,925, received by the 1,068,415 employes in May, 1936 
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\ WAGE INCREASE GRANTED 
ne The Traffic World Washington Bureau 
hz The railroads and the representatives of the fourteen non- 
- rating railroad unions which demanded an increase of 20 
ts an hour in pay August 4 settled the dispute by approval 
in agreement providing for an increase in pay of five cents 
Th hour, effective as of August 1. The agreement affects 
| ween 750,000 and 800,000 employes. On the basis of 1936 
1 rations, according to the National Mediation Board, the 
ease will amount to approximately $98,000,000 annually 
the class I railroads. 
' No statement was issued on behalf of the rail management 
ip with respect to the settlement. The following statement 
. issued by the National Mediation Board: 
he National Mediation Board announces that it has been success 
vn 1 effecting a nation-wide settlement of the railroad wage contro 
n thi esulting from the request made by the fourteen so-called ‘‘non 
= fts for an increase of twenty cents per hour in their basic 
} f j The settlement which has been accomplished by the 
“ tior ird provides for a wage increase of five cents per hour, ef 
it e August 1, covering some 750,000 to 800,000 rail employes in these 
able perating crafts, and amounting, on the basis of 1936 operations, to 
1e, at ximate $98,000,000 annually for the Class I railways of the 
t was try as a whole. This agreement is subject to ratiffcation by the 
ed il chairmen of the brotherhoods involved 
iti ird member Otto S. Beyer has been in direct charge of the me 
proceedings. Such proceedings were first actively instituted on 
6. Thus, within a period of slightly more than two weeks since 
ali tervention of this board, a great wage problem which was con 
Alle the railways and their employes has been solved in an orderly 
O th inder the procedure laid down in the railway labor act. This 
renc\ y settlement through mediation is in itself a high tribute to the 
d not dgment and the foresight of both railway employes and man 
it ts 
ge requests of the non-operating crafts were first filed by 
; tive of the employes on each individual railroad unde 
cha ch 4 Then, according to the terms of the railway labor 
i p é ces were held on each railroad between the respective man 
lroad ent nd representatives of their own employes, these individual 
ifere es terminating in May with a mutual agreement to handle 
‘apla e request on a national basis. National conference committees 
rat é employes and managements commenced negotiations on 
ors as again in accordance with the provisions of the railway labor 
1 at hese negotiations continuing until July 16 when the services of the 
M nal Mediation Board, proffered on June 29, and accepted by both 
. were invoked 
h an he National Mediation Board desires to commend highly both par- 
ntures the controversy for the calm patience which they have shown 
curity the orderly procedure which they consistently have followed. 
$15 so- wishes to express its satisfaction that this dispute be 


s sub- the carriers and their non-operating employes has been disposed 
easonable, just and farsighted manne 


ppt St 

mpal 

as n TRAIN SERVICE STRIKE VOTE 

ailroa Word was received in Chicago, August 4, from D. B. Robert- 

ar president, Brotherhood of Locomotive Enginemen and 

OINU men, Cleveland, O., that the strike vote taken among 

sa bers of the five train service brotherhoods had resulted 

Paci 96 per cent vote in favor of a strike. Officers of the 

odie rhoods called for the vote because, it was alleged, rail- 

Cl managers had refused to negotiate with them on the 
ind for a 20 per cent increase in wages made by the 

ahi , therhoods in January (see Traffic World, January 23, 

w COr* 68) 

there- \t the time word of the result of the vote was received 

ertain ‘hicago, general chairmen of the brotherhoods were be- 
ng to gather at Chicago for a meeting scheduled for 


t 5, at which the result of the vote was to be announced 
further action considered. On August 4, it was announced 
irrangements had been made for a conference with a com- 

vo" e of rail management August 11, also at Chicago, and 


it reason the August 5 meeting was cancelled 
lO! ‘ _ 
Ae ii RAIL LABOR’S BILLS 
nd the 5. 29, the bill passed by the Senate, giving the Commission 
the r ised power with respect to investigation and installation 
accrue fety devices on the railroads, was “passed over’ without 
Labor dice in the House August 2. Organized railroad labor is 
ry enactment of this bill and the bill passed by the Senate 
ng the length of trains to 70 cars. Representative Martin, 
lorado, said he would like to see favorable action by the 
1 com- e on at least one of the bills. 
} 
middle 
Class I RED CAP COMPLAINT EXTENDED 
of Sta- ‘he International Brotherhood of Red Caps has filed a 
an th mn with the Commission, in Ex Parte No. 72, sub-No. 1, 
ITs g leave to make the Louisville & Nashville, the New 
nsatiol Central and the Cleveland Union Terminals Co. parties 
6. The complaint against the refusal of those companies to 





nize it as the representative of the red caps employed 
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by those companies at Louisville, Ky., and Cleveland, O., for 
collective bargaining purposes. 

In the same document the brotherhood announced that 
the Chicago & North Western and the Chicago & Western 
Indiana had recognized it as the bargaining agency. It there- 
fore moved to dismiss those companies as respondents in this 
proceeding. 


FARMERS AND TRAIN LIMIT BILL 


The Transportation Association of America has made pub- 
lic letters exchanged between Senator McCarran, of Nevada, 
and Homer B. Grommon, president, Farmers’ National Grain 
Dealers’ Association, following Mr. Grommon’s protest against 
the adoption of the train length limitation bill (S69), copies of 
which he had mailed to each senator (see Traffic World, July 
31, p. 244). 

Senator McCarran, in a reply to that letter, accused Mr. 
Grommon of deliberate misrepresentation when he stated that 
the bill ‘‘was reported from the committee on interstate com- 
merce without public hearing.” 

“One would naturally believe that a gentleman holding the 
high place of president of a national organization would advise 
those to whom he addressed communications of the facts, 
rather than making a statement that was without any funda- 
tion whatever,” wrote Senator McCarran, adding: 

“The truth of the matter is, and you know this, that ex- 
tensive hearings were held on this bill. .There is no doubt 
in my mind but that you are entirely aware of this, hence I 
am rather surprised to see you resort to a statement such as 
that which I have quoted.” 

The senator asserted, in his letter, that the purpose of 
the bill was “to protect life and limb” and that it had “no other 
motive.” Mr. Grommon, he added, ought to be aware of that. 

“There are many other things of which you should be 
aware,” he concluded, “but especially you should have full 
cognizance of the fact that any bill looking to the safety of 
those employed and the protection of their life and limb is 
one in the public interest.” 

teplying to this letter, Mr. Grommon said there was “no 
single economic justification for such legislation,” and quoted 
from Joseph B. Eastman, who said, while he was coordinator, 
that it was “doubtful” whether the proposed legislation could 
be “sustained on the ground of safety.” He also quoted from 
court decision declaring the Nevada state train-limit law un- 
constitutional, in which the court declared that the law bore 
“no reasonable relation to safety but, if enforced, would impair 
and lessen the safety of plaintiff's present method of freight 
train operation.” The real purpose of the bill, he added, was 
not safety but “to make more jobs by running more trains.” 
The cost of that added service, he pointed out, would neces- 
sarily be borne by farmers and shippers. 

He denied that his statement about the bill being adopted 
in the senate without hearings was inaccurate. Such hearings 
as had been held, he said, took place over two years ago on 
other bills “covering the same general subject but different in 
their provisions.” 

“The truth about this legislation should be stated by its 
proponents,” he said. “It is a bill to run more trains, make 
more jobs and create more dues for the rail unions. Beyond 
that it has no justification.” In conclusion, he said: 

The philosophy of ‘‘abundance through scarcity’’ inaugurated by 
Congress during the past few years has been more responsible for 
the diminution of jobs on the railroads than any one thing. If your 
railroad union leaders would give some attention to the fundamental 
doctrines being sponsored by the government they would learn that 
tonnage available for transportation has been greatly reduced because 
of forced curtailment of production and every element of the country 
has suffered by these illogical theories. There will be plenty of jobs 
for rail labor when this country returns to a volume production basis. 
Then such artificial train limit bill will not be 
necessary 


schemes as the 


REPRESENTATION OF EMPLOYES 

The National Mediation Board has certified that the 
Brotherhood of Railway Clerks has been designated to repre- 
sent clerical and office employes, and station and storehouse 
employes other than clerks, of the Chicago & Illinois Midland. 
It has certified that the Brotherhood of Maintenance of Way 
Employes has been designated to represent maintenance of 
way employes of certain classes of the Lehigh Valley. 


EXPRESS AGENCY SALES MANAGERS TO MEET 

The second annual conference of Railway Express Agency 
district sales managers will be held at the Palmer House, Chi- 
cago, September 15, 16 and 17. It was called by K. N. Merritt, 
general sales manager. District sales managers from each of 
the agency’s sixteen operating regions will be present. 
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RAIL FINANCIAL ITEMS 


Class I steam railways in the five months ended with May 
had a net income of $16,817,408 as compared with a deficit of 
$32,076,535 in the corresponding period last year and a deficit 
in net income of $47,898 in May as compared with a deficit of 
$2,308,455 in the same period last year, according to the 
monthly statement on selected income and balance-sheet items 
prepared by the Commission’s Bureau of Statistics. Attention 
is directed to the fact that the net income includes charges 
the railroads must meet under the social security act and the 
railroad pension taxing act. Detailed figures in the statement 
follow: 


For the five months of 


Income Items 1937 1936 
1. Net railway operating income $ 237,645,045 $ 187,733,851 
2. Other income 52,677,300 57,427,359 
3. Total income $ 290,322,345 $ 245,161,210 
4. Miscellaneous deductions from income 8,797,023 7,835,583 
5. Income available for fixed charges $ 281,525,322 $ 237,325,627 
6. Fixed charges 
6-01. Rent for leased roads 54,537,763 55,431,423 
6-02. Interest deductions 203,818,508 207, 785,660 
6-03. Other deductions 1,176,575 1,102,511 
6-04. Total fixed charges $ 259.532.846 $ 264,319,594 
7. Income after fixed charges 21,992,476 26,993,967" 
8. Contingent charges 5,175,068 5,082,568 
9. Net income? ‘ ~ 16,817,408 $§ 32,076,535 
10. Depreciation (Way and structures and 
Equipment) 81,199,021 80,684,681 
11. Federal income taxes 15,431,804 8,958,035 
12. Dividend appropriations 
12-01. On common stock 35,247,741 33,912,466 
12-02. On preferred stock 8,355,354 12,729,411 
Balance at end of May 
Selected Asset Items 1937 1936 


13. Investments in stocks, bonds etc 
other than those of affiliated com 


panies (Total, Account 707) $ 699,876,651 $ 689,540,112 
14. Cash $ 466,827,975 $ 437,323,479 
15. Demand loans and deposits 10,329,263 3,774,699 
16. Time drafts and deposits 41,144,370 30,787,294 
17. Special deposits 312,050,823 87,740,545 
18. Loans and bills receivable 10,627,346 3,378,911 
19. Traffic and car-service balances re 
ceivable 62,328,384 59,452,032 
20. Net balance receivable from agents and 
conductors 56,196,802 50,881,539 
21. Miscellaneous accounts receivable 147,563,612 146,661,032 
22. Materials and supplies 366,600,051 299,847,065 
23. Interest and dividends receivable 27,630,018 28,695,324 
24. Rents receivable 2,029,288 2,411,169 
25. Other current assets 7,199,550 6,033,936 
26 Total current assets (items 14 to 
a) . . eeeeeeees- 91,510,527,482 $1,156,987,025 


Balance at end of May 


Freight Passenger 
Year revenue revenue 
Eastern district—100% complete 
(Includes 53 out of 53 reporting carriers) 
1937 $119,059,317 $20,980,675 
1936 114,114,154 19,173,229 
Increase—per cent 1.3 9.4 
Pocahontas region—100% complete 
(Includes 4 out of 4 reporting carriers) 
1937 18,577, 769 683,714 
1936 18,824,348 621,045 
Increase—per cent 1.3 10.1 
Southern region—100% complete 
(Includes 28 out of 28 reporting carriers) 
1937 33,737,387 3,808,996 
1936 32,120,760 3,401,971 
Increase—per cent 5.0 12.0 
Western district—100% complete 
(Includes 57 out of 57 reporting carriers) 
1937 110,503,679 13,036,930 
1936 103,420,150 11,633,896 
Increase—per cent 6.8 12.1 


United States—100% complete 
(Includes 142 out of 142 reporting carriers) 


1937 281,878, 152 38,510,315 
1936 268,479,412 34,830,141 
Increase—per cent 5.0 10.6 


*Decrease, 


Selected Liability Items 1937 

27. Funded debt maturing within 6 

months! $ 144,215,756 
28. Loans and bills payable§ 222,804,812 
29. Traffic and car-service balances payable 80,814,316 
30. Audited accounts and wages payable 259,158,779 
31. Miscellaneous accounts payable 129,963,348 
32. Interest matured unpaid 578,711,001 
33. Dividends matured unpaid 1,667,042 
34. Funded debt matured unpaid 180,299,893 
35. Unmatured dividends declared 19,777,272 
36. Unmatured interest accrued 120,940,971 
37. Unmatured rents accrued 410,550,228 
38. Other current liabilities 26,469,510 
39. Total current liabilities (items 28 


to 38) . $1,961, 157,172 


40. Tax liability (Account 771) 


10-01. U. S. Government taxes 135,459,473 
10-02. Other than U. S. Government 
taxes sn se 131,844,992 
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1936 


$ 277,441 
242, 421 
75,434 f 
241,284 
87,279 
458,115 
2,145,! 
440,319 
19,798 
119,892 
41,012 
21,161 


$1,748, 86¢ 


59, 188 


134, 330 


+The net income as reported includes charges of $3,282,724 for 
1937, and $16,045,853 for the five months of 1937, $1,453,272 for 
1936, and $7,163,866 for the five months of 1936 on account of acc: 


for excise taxes levied under the Social Security Act of 


1935; also $4 


694,911 for May, 1937, and $22,991,440 for the five months of 1937, $ 
077,191 for May, 1936, and $12,057,104 for the five months of 1936 
the requiremnets of an act approved August 29, 1935, levying an ex 


tax upon carriers and an income tax upon their employes 


purposes. (Public No. 400, 74th Congress). 


and for 


tIncludes payments which will become due on account of pri: 


of long-term debt (other than that in Account 764, Funded debt 
tured unpaid) within six months after close of month of report 


$Includes obligations which mature not more than 


date of issue 
Deficit or other reverse items 


ROGERS’ NOMINATION 


2 years 


Chairman Wheeler, of the Senate interstate commerce 
mittee, to which was referred the nomination of John L. Rog 


director of the Bureau of Motor Carriers, to be a 


membet 


the Commission, said August 5 he did not expect the con 
mittee to act on the nomination in that week. He said he | 
received requests from senators to hold up action on 

nomination for a while. That is the request made by a senati 


when protests have been made to him against 


confirmat 


of a nomination. It does not necessarily mean, it is point 
out, that the senator making the request objects to the non 


nation. 


It was reported that Senator McKellar, of 


Tennesse¢ 


was opposed to confirmation of the nomination but it was state 
at his office when inquiry was made that he had not announc: 


his position on the nomination 


RAILROAD EARNINGS 


The Commission has issued the following statement pr 


pared by its Bureau of Statistics on revenues, expenses, and net 


railway operating income of Class I steam railways for Jun 


Railway Net railway operating in 
Total expenses 6m 
operating taxes and ended 
revenues rents June J 
$154,460, 785 $134,517, 859 $19,942,926 $140.4 
145,779,784 122,748,158 23,031,626 119,187,777 
6.0 9.6 *13.4 7 
20,166,777 13,391,629 6,775,148 1 
20,266,464 13,297,047 6,969,417 42 
*0.5 0.7 2.8 
410,964,036 34,972,310 5,991,726 42,0 
38,468,310 33,784,358 4,683,952 52, 3 
6.5 3.5 27.9 
136,112,092 109,882,016 26,230,076 73 , 
126, 106,130 110,532,453 15,573,677 $4 
7.9 *0.6 68.4 
351,703,690 292,763,814 58,939,876 297,341,7 
330,620,688 280, 362,016 50,258,672 238, 
6.4 4.4 17.3 
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as FREIGHT FORWARDING INVESTIGATION 
41.916 The Traffic World Washington Bureau 
20,997 William J. Walsh, Glenwood W. Rouse and W. H. Bonne- 
34, 834 le, attorneys for the Commission in No. 27365, the freight 
A,’ forwarding investigation, in a brief filed for the Commission, 
+ say that the growth and development of freight forwarders has 
1 been assisted by privileges and advantages given to them by 
19 3% railroads through rates and rules, many of which they 
98 lieve to be unlawful and in violation of sections 1, 2, 3 and 6 
92 94 the interstate commerce act and which the Commission 
12,11 should require the respondents to cease and desist from grant- 
61,48 Discontinuance of the privileges and advantages, they said, 
would undoubtedly limit the forwarders’ opportunities for 

profit through operations involving use of the railroads. Whether 

oo ulation of the fofwarders operations was necessary, they 
d they believed would be determined largely by develop- 

RR ments ensuing from the Commission’s decision in this case and 
the effect of the decision on future operations of forwarders. 

30, 6 They said that, if the forwarder remained an important factor 
n the national transportation scheme, they thought there 

rM ild be no quarrel with the proposition that the public 
PM nterest required that their charges and services be regulated. 
_ “> The brief is a summing up of the testimony that was taken 
> he Commissioner Porter, Examiners Trezise and Claude A. Rice 
Ba the proceeding instituted by the Commission, April 6, 1936. 
aaah It was an investigation into and concerning the rates, charges, 
r oth iles, regulations and practices of railroads affecting and in- 


lent to the transportation of freight in consolidated carloads 

ving at carload rates. Hearings were begun at New York, 

bt : ct. 13, 1936, and were continued later at Chicago, St. Louis, 
las, Portland, Ore., and San Francisco. 

The brief said there were several types of forwarders, or 
ppers of consoliated carload lots. The term forwarder was 
ost often applied to the individual or company which had no 
prietary interest in the goods themselves and whose sole 
tive for entering the business was the profit which it could 
ke out of it, said the brief. It said there was also the 
. con perative type of forwarder, which was nothing more than 
overs n association of smaller shippers who banded together to 
bel tain the benefit of the carload rates and divided the savings 
com- made thereby among the individual members of the association. 
ie had s investigation, the brief said, related almost exclusively to 
n th first mentioned type of forwarder. 
nate About thirty concerns, the brief said, were engaged in the 
natior ght forwarding business, that number being estimated. By 
ointe r the greater proportion of the total forwarding business, 
nomi- he brief said, was done by three companies and their sub- 

sidiaries. They are the Universal Carloading and Distributing 
the National Carloading Corporation and Acme Fast 


stated Freight, Inc. 

yunced [he gross business done by these organizations in 1936, 
brief said, was in the neighborhood of $100,000,000. These 
e companies, the brief says operate on a nation-wide scale, 
le practically all of the smaller forwarders operate in re- 
ted areas or specialize in certain types of freight. The 
lence of record, the brief said, showed several instances of 

t pre road affiliation with freight forwarding companies. These 

nd net tionships, it said, might be grouped as follows: New York 

June ntral with Universal Carloading and Distributing Co.; Erie, 


Marquette, and Chesapeake & Ohio with National Car- 
ling; Baltimore & Ohio with General Carloading Co. The 
rd, the brief said, showed that Acme Fast Freight, Inc., 
h has been before the Commission under the motor carrier 
together with Universal and National form the so-called 
Three,” is privately owned. 
ee The brief said that while there had been an obvious at- 
79 mpt by the use of holding companies and subsidiary corpora- 

ns to keep the ownership of the Universal company stock 
f the direct hands of the New York Central, it was apparent 
the arrangement and the conduct described of record 
inted to nothing less than domination and control of 
d States Freight Co., its subsidiary, Universal Carloading 
Distributing Co., and other affiliates by the New York 
- entral. 


7 With regard to the National, the brief said, the record 
S ed that each of the Van Sweringen railroads mentioned, 

directly or through their subsidiaries, paid into the 

nn on treasury of Standard Carloading Corporation the sum of 
1 5] 000 and that this money had been used to operate National 
ilso Standard’s trucking subsidiaries. As a matter of sub- 
‘tance, the brief said, the record left no room for doubt that 
‘ational Carloading Corporation was owned and controlled by 

’ 8 the proprietary railroads and that the interposition of the 
016,42 ‘Subsidiaries was merely a subterfuge to hide the real, state 
While the evidence of record did not establish by such a 

h of detail that the railroads which owned National exer- 
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cised the same degree of domination and control over its affairs 
that the New York Central exercised over Universal, neverthe- 
less, said the brief, there were several facts which were 
persusive that National was operated in the interests of the 
owning railroads, and that its policies were dominated by those 
railroads. For example, it said, in the organization and develop- 
ment of National as a forwarding company the interests of the 
proprietary lines in the retention of waning merchandise traffic 
were paramount. That was admitted to have been the purpose 
of the investment of nearly $3,000,000 by these railroads, the 
brief added. 

The brief describes the four types of rates used by the 
forwarding companies, tells of the use of respondents’ freight 
houses and other buildings by forwarders; the free use of 
railroad premises by the forwarders under various arrange- 
ments; construction of new buildings for forwarders; discusses 
the lawfulness of leasing arrangements between the railroads 
and the forwarders; the loading and unloading of forwarder 
freight by railroads; the transportation service given by the 
railroads on forwarder traffic; expedited train service; the han- 
dling of forwarder traffic in Texas by transport or transporta- 
tion companies; and the effect of the forwarder operations on 
railroad revenues. 

The brief says that at Chicago alone the Wabash incurred 
an out-of-pocket loss of more than $250,000 in 1935 in handling 
Acme Freight in process of loading and unloading. The losses 
at Detroit and St. Louis on that loading and unloading opera- 
tion by the Wabash also reached a very substantial amount. 
In conclusion the brief says: 


We have attempted in this brief to set out, for the Commission's 
information, a statement of the more important facts developed during 
this investigation and to point out certain practices which appear 
to violate the interstate commerce act In its consideration of the 
questions involved in this case, the Commission may deem it advis- 
able to make some expression with respect to the general matter of 
handling of merchandise traffic. This latter phase of the investigation 
involves matters of regulatory policy which the Commission can, we 
believe, determine from the facts adduced in the investigation. 

Under the act the Commission has jurisdiction to determine whether 
the rates, charges, regulations and practices of the respondent carriers 
in connection with the movement of this traffic violate the provisions 
of the act. It may also prescribe just, reasonable and lawful rates, 
charges, regulations and practices for the future, and require the 
respondents to cease and desist from such practices as it finds to 
be unlawful The Commission also has jurisdiction under section 
15(a) to determine whether the practices shown of record are waste- 
ful and whether they dissipate the revenues of the respondents and are 
inconsistent with efficient and economical management If the Com- 


mission finds that the existing law is not adequate to remedy con- 
ditions which it feels are contrary to the public interest, it may also, 
with propriety, suggest to Congress needed changes or modifications 


in the regulatory statutes 

There is testimony in the record which would give a basis for 
a conclusion that some form of consolidation and concentration of 
L. C. L. freight into carioads for movement over the rail lines would 
be in the public interest 

Certain of the railroads take the view that there is no necessity 
for the intervention of a third party in effecting such concentration, 
and that the railroads by appropriate changes in their practices could 
directly effect the result desired. These appear to be questions of 
managerial policy which the ailroads must ultimately settle for 
themselves. The Commission's function is to see that the laws pres- 
ently applicable are enforced 

We have referred heretofore to the fact that the Supreme Court 
has held that forwarders are shippers and have the rights, duties 
and obligations of shippers. California Commercial Association vs. 
Wells Fargo & Co., 14 I. C. C. 422; Export Shipping Co. vs. Wabash 
Ry. Co., 14 I. C. C. 437; Interstate Commerce Commission vs. Dela- 
ware, Lackawanna & Western R. R. Co., 220 U. S. 235; Great North- 
ern Railway vs. O’Connor, 232 U. S. 508; Lehigh Valley R. R. Co. vs. 
U. S., 243 U. S. 444. It does not appear that at the time the above 
decisions were rendered any of the forwarding companies therein 
considered were owned or affiliated with the railroads over which their 
goods were transported. With respect to two of the large forwarding 
companies which are now operating over the respondent railroads, 
this record shows that there is a degree of ownership and control 
sufficient to make them integral parts of the owning railroads. In 
other words, we believe that the facts demonstrate that there is a 
sufficient community of interest between the New York Central and 
Universal to make them one and the same, and that a like situation 
exists between the National Carloading Corporation and the Erie, 
Chesapeake & Ohio and Pere Marquette, respectively. The record 
further shows that control of these forwarders was acquired by the 
interested railroads as a method of securing merchandise traffic. The 
conclusion is warranted that these forwarders can be considered in 
no light other than the alter ego of the parent railway companies. A 
long line of decisions holds that the fiction of separate corporations 
will not blind the courts to the substantial interest involved. Chicago, 
M. St. P. & P. R. Co..vs. Minneapolis C. & C. Assn., 247 U. S. 490, 
501; Southern Pacific Terminal Co. vs. Interstate Commerce Com- 
mission, 219 U. S. 498, and cases cited therein. 


It is our view that to the extent that the New York Central trans- 
ports freight of Universal over its own or affiliated lines, and to 
the extent also that the Erie, Chesapeake & Ohio and the Pere Mar- 
quette transport National freight over their lines, the traffic is as 
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matte of substanc¢ being transported by the ad ompanies 
themselves, and that in such case the forwarders are not shippers 
in the true sensé In othe words, these railroads use the forwarder 
is a device whereby they trans] t fre rates and rules 
different from those whict A l ap f the f ht were handled 
in the name of the 1 d « panies themseives In view of the 
corporate set-u] it Is « position that the only ites which may 
be charged for the movement of traf! VE these railréads whether 
in their own name or in the names of the subsidiary forwarders, are 
the rates named in the ailroads’ pul hed tariffs on file with the 
Commission, so far as transportation by railroad is concerned resti 
mony of record shows that when fr I s transported in the name 
of the subsidiary forwarders t is transp ed at rates less than those 
filed and published by the parent oads This, in our judgment 
constitutes a device to violate section 6 of the act, and we furthe 
are of the opinion that \v tions of sections 2 and 3 are committed 
n that different scales of rates e charged t shippers with substan 
tially similar ffi ne he s es ind the othe the 
published in ©. Be ites of t The f de Sé ip results 
in further violations of sectior 9 and yy € ’ e fact hat 
the services which thes llways offe to shippers tl h tl f 
warders are restricted to cert Y l es I t ( ( es 
whereas only the less-than- oad sé e is available at othe points 
or on other commodities The violations of sections 2 ind 6 brought 
about in this manner sho be } I ted | orde f the Commissior 
It is furthermore doubtfu I ! ‘ n es ¢ e, section 1(8) of 
the act, permits the existins rangements because if the interest 
which these railroads through the subsidiaries, have in the goods 
which they transport 

When the freight is transported ove i i the than th 
parent companies, it would appear that Universa d National legally 
occupy the status of shippers. Even though they n be conside 
to be one and the I s the s, th y neverthe 
less be shippers ove othe n ul must be treated as sucl F< 
example, the New Y« Cent may b hippe s f is the Mis 
souri Pacific s concer! vher t sl s company mats " ‘ the 
Miss« url Paci if nes 
Up to the present tim the has been 7 mprehens 

tion of freight forwarders parti y with espect to ites 
charges which they sl ik I ere } S 
tion is performed Dy ailroad Ons f the c forw ders ir 
plication of Acme Fast Freigl I B. M. <¢ et N 22K i 
the claim that the mot ( ‘ I subj of s ‘ s 
whether by highway ¢ seeks ce 
tificate from the Commissior This matte su conside b 
the Commission in a proceedings I ndependent of the present 
case and will doubtless be de ed e course On July 2 7 
Division 5 held that Acme was not entitled to a _ certificate s a 
common carric except where t ctually operated moto! venicies 
but eg ited it a broker's license As esult of ar nformation ir 
vestigation, the Commission I r n s f i 
recommended to Congress that regulation be extended t freight for 
warders \ large number f witnesses wil testific this proceed 
ing voiced the opinion that a f s of transportation ought to be 
regulated Some e non-committal on this poin rhe 
growth and deve i 1 s has be issisted by pr 
ileges and advantages given t them by the ii ads through rates 
and rules many of which we ! ‘ t be unlawful and in violation 
of sections 1, 2 and 6 of t ( hich the Commission should 
require the respondents to cease al desist from granting is has 
been heretofore p 1 ! his bri Discontinuance of 
such unlawful pri ur Ss W undoubtedly limit the 
forwarders’ oppor f profit through operations involving us¢ 
of the railroads egulat f the warders’ operations is 
necessary in the public interest w we believe, be largely determined 
by developments ensuing from the Commission’s decision in this cas¢ 
and the effect of such decisior futur operations of forwarders 
If the forwarder remains as an important factor in the national trans 
portation scheme we think there can be no quarrel with the propos 
tion that the public inte st equires that its charges nd services 


should be regulated 

“This proceeding started out in an atmosphere charged 
with suspicion and distrust,” says the brief of the Acme Fast 
Freight, Inc., an intervener in the freight forwarding investi- 
gation. “On every side there was indication of a settled con- 
viction that forwarding was inherently vicious and evil, and that 
forwarders were parasitically preying upon railroads and ship- 
pers alike. 

“An impartial analysis of the voluminous evidence in this 
case not only shows that this feeling was without foundation, 
but also leads irresistibly to the conclusion that the evils in 
the situation are not of the forwarder’s making, but are the 
direct results of the attempt to fit a wholly inept carload rate 
and classification system to the transportaion in consolidated 
consignments of L. C. L. freight, for which it is no way 


adapted. So far from having been the prey of the devil for- 
warder, the railroads have been benefited greatly by an im- 
proved and more efficient method of handling L. C. L., which, 


out of a traffic heretofore considered as inherently unprofitable, 
has produced more earnings, gross and net, than practically 
any other rail traffic. The evidence also shows that this im- 
proved method of handling L. C. L. has afforded the shipper a 
much superior service and at substantially reduced rates. The 
benefits which accrue from this method of handling L. C. L 
freight are real and tangible, and we submit that it is the duty 
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of the Commission to exercise its jurisdiction to retain rat 7 
than to destroy these benefits.” 

Acme submitted that the evils of the situation were 
to a single basic cause—the vain effort to treat the transpx 
tion of less-than-carload freight in consolidated consignm: sy 
as a traffic rather than for what it was, in fact, a method &® N 
transporting freight. It said the evidence also disclosed 1 [. § 
the charge that the forwarder was a parasite living at 1 ‘ 
expense of either the railroads or the shipper or both R. I 


wholly without foundation 

“This Commission can commit 
shippers of L. C. L. freight, and indeed to the railroads th 
than to attempt by restrictive rules or regulations Y 
eliminate or even to limit the continued conduct of this met! 
of transporting less-than-carload freight,’’ says the brief 

It was submitted, in a brief for the New York Central F 
tem that the record afforded no basis for a finding that 


no greater disservice to 


selve S, 


\ 
interstate commerce act had been violated in any respect pe 
was further contended the forwarding companies were a le’ 
cialized and efficient means of gathering and distributing 1 . oy 
class of traffic. So long as transportation rates were made wit e] 


respect to the quantity of freight offered at one time, it w “7 
declared, they would have a field in which to operate. 


Ol! 
“Their profit margin,” says the brief, “is slight and what } 
profits they do earn are not at the expense of the railroads ( 
The forwarding companies have been a very effective inst r 
mentality in assisting the railroads to meet truck competit Li 
The competition of the trucks has been and can be met to bett th 
advantage by adjusting rates between the large centers wi nm 
can be used by the forwarding companies. Meeting truck c e} 
petition through direct action of the carriers by reducing less i 
than-carload rates, furnishing free collection and deliv 9 
service and the establishment of quantity rates, results in | 
necessary sacrifice of revenue on a large portion of 
merchandise traffic which is now being handled by the railr 
and which is not subject to the same competition as \ 
between the large centers. Furthermore, such actions endar ' 
the carload rate structure. They will not divert the traffi le 


the forwarder to the railroads’ less-than-carload servic« rie 
the contrary, they will tend to divert this very desirable « Man 
load traffic to the trucks. The net revenue left to the 

carriers under rates used by the forwarders is compensat 

and is much greater than that earned by the carriers on 
less-than-carload traffic which, on the whole, 
little or no profit to the railroads.” 

The forwarding method of handling less-than-carload 
fic, declared the Lehigh Valley, was not inconsistent 
honest, economical and efficient railroad management 
forwarder method of handling less-than-carload traffic, it add 
was advantageous to shippers, was not in violation of law 
method being recognized by law. Further, it was declaré 
hold-and-go practice was lawful and fully covered by tal 
and that the Lehigh Valley’s operations under the stop-off 
were lawful and in accord with the tariffs. 


seems to yi 


WHAT’S WRONG 


Editor The Traffic World 


IN THE VALLEY? 


In your editorial of June 12 entitled “What’s Wrong 
the Valley?” you suggest that, before asking shippers 
cooperate with investors in improving the conditions 
which the rail carriers operate in the Mississippi Valley 
should first submit an analysis of the causes that have 
duced the present unsatisfactory situation. 

You say: “Mr. Smith will facilitate shipper coope! 


as well as his efforts for sound and permanent railroad 
ganization if he will undertake a study that will truly 
the fundamental and underlying facts.” 

I have no quarrel with your suggestion; it is sensibl 
we are making some special studies which we hope w 
helpful. 

However, in the meantime, may I refresh your me! 
as to certair, fundamentals that will at least in part, a! 
your question as to what is wrong with the valley? 

First, the last seven years have been years of low 
y elds, four of them approaching crop failures. 

Second, twenty-five per cent of the traffic of Missis 
Valley railroads consists of agricultural products whose s 
have been exceptionally low. They were not included 
emergency freight rate increases and, in addition, there 
been various downward adjustments which have result 
the following situation: The revenue per ton mile of Mississ!)pP! 
Valley railroads has increased only ten per cent sincé 
whereas the increase for the eastern lines is twenty-thr‘ 
cent 

Third, traffic density of the Mississippi Valley carr! . 
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remely low as compared with those in the eastern states. 
following figures are pertinent. 


Miles of Tons carried 
road one mile 

sylvania R. R. Co 9,943.84 35,706, 781,363 
N. W. Ry. Ce 8,462.45 6,171,145, 711 
.& PP. & FP. 8. BR. Co 11,117.22 9,689, 405,998 
& ©. BR. BR. Co. 8,962.13 9,062,367,188 

I. & P ty. Co. 7,540.03 6,217,816,042 

> W > mm Co 1,457.38 1,929,233,942 


rotal (Miss. Valley Lines) 37,539,21 33,069, 968,881 
You will note that, with only 25 per cent of their total 
eage, the Pennsylvania Railroad carries more freight than 
the five Mississippi systems combined. 

Fourth, truck competition. Figures for freight movement 
truck are difficult to obtain and it may be some time before 
study of the effect of truck competition on Mississippi 
ley railroads is completed. However, the startling increase 
L. C. L. freight out of Omaha as a result of the recent truck 
vers strike is illuminating. 
The previous daily average of L. C. L. freight carried 
one of the five lines serving Omaha was 88,000 pounds, 
‘+h, during the strike, increased to 284,000 pounds, plus a 
of packing house products. This produced an additional 
nue for the carrier of $800.00 per day and, incidentally, 
juired the additional labor of 22 employes. This increase is 
the rate of a quarter of a million dollars per year—and keep 
mind that this annual quarter of a million dollar loss of 
enue is for only one railroad and from only one point of 
gin. This may give some idea of the stupendous amount of 
ght revenue which is being lost to the trucks. 
Fifth, there is a trend in industry toward the seacoast, 
ere low water rates are available. It will be some time before 
study in this regard can be completed, but I would call 
your attention certain important factors which are not 
generally recognized. Loss of industry in the Mississippi 

Valley cannot be computed only in the terms of those fac- 
ries which have pulled up stakes and moved to the seaboard. 
ny midwestern factories have found it necessary to estab- 

manufacturing branches on the seacoast to compete with 
mpetitors who enjoy the advantages of water-borne com- 
rce. In addition, the increase in new industrial plants on the 
board is substantially greater than that in the Mississippi 
illey. In other words, the Mississippi Valley is not only losing 
ts present industry but it is likewise failing to get anything 
its share of new industry. 
Sixth, the fact that we have no national transportation 
cy has affected the Mississippi Valley more seriously than 
seaboard districts. 
As stated above, it will require considerable time to com- 
our studies on these and other phases of the situation, 
as rapidly as individual studies are completed, I shall be 
sed to furnish you with summarized reports. 
In the meantime here are six answers to your question 
shipper cooperation is essential to the correction of five 
them. 
Robert E. Smith, Chairman, 
National Conference of Investors. 
New York, N. Y., August 2, 1937. 


SYSTEM CONSOLIDATED REPORTS 


The Traffic World Washington Bureau 


In a foreward to the discussion of tentative general prin- 
Ss concerning system consolidated reports for steam rail- 
is, M. O. Lorenz, director of the Commission’s Bureau of 
Statistics, said: 
many years it was the policy of the Interstate Commerce Com- 
n to require a separate annual report from each railway corpora- 
inder its jurisdiction regardless of its control by other corpora- 
and published its statistics on this basis. But railways fre- 
tly gave system totals for two or more companies under common 
gement or control in their reports to stockholders. The publi- 
of two sets of figures frequently led to confusion. In 1934 the 
state Commerce Commission approved the acceptance of system 
ts In lieu of individual company reports in certain cases where 
licy seemed clearly appropriate. The subject received some dis- 
in its annual reports of 1935 and 1936. 
1936 the preparation of a report to outline the principles which 
the filing of system reports was assigned to Mr. E. L. Osborne, 
irily a senior analyst in this bureau. Later the analysis of the 
| collected by Mr. Osborne was assigned to Dr. W. H. S. Stevens, 
nt director, who prepared the present tentative discussion of 
es. Acknowledgment is due railway officials, the division of 
of the A. A. R., State Commissions, the S. E. C., and repre- 
tives of various private organizations for suggestions. Much ad- 
al study and conference will be required to adapt the general 
ples to individual situations. 
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In the introduction to the tentative general principles the 
report says the carriers know much better than does the Com- 
mission how the proposed principles will affect their individual 
accounting and reporting methods. For that reason, it said, 
their review and discussion of the general theories expressed 
would appear to be the best method of developing the defects 
of the proposed plan and of arriving at a final formulation of 
principles. It added that while the writer, Assistant Director 
Stevens, thought the general principles should be uniform 
throughout, and although they should be uniformly applied in 
all cases so far as practicable, there could not probably be 
strict uniformity in the resulting consolidations from system 
to system because of different conditions. 


EX PARTE 115 
Editor The Traffic World: 

In connection with Ex Parte No. 115: 

In 1935, when the carriers were authorized to increase their 
charges, would it not have been much simpler to have issued 
a tariff on a percentage increase on the total freight charge 
rather than a complicated tariff, which at the time of issuance 
was not clearly understood and required a supplemental tariff 
to clarify its meaning? This would have prevented a great 
deal of loss of time and expense that has occurred since that 
time, as well as retaining the relationship of rate structures 
at the various trade centers. 

I doubt if there would have been any objection raised by 
any shipper where he bore the same percentage of increase as 
the others, and I am firmly convinced that, if the carriers had 
used this method of increasing revenue, their return would 
be considerably greater than what they are receiving now under 
the present arrangement. 

Have their efforts been worthwhile, considering the loss of 
revenue during the present investigation, together with the 
loss of revenue on those commodities that are able to avoid 
the charge, all of which would have been avoided had the car- 
riers established an equitable charge on all commodities through 
the medium of a percentage increase on the total freight charge 
paid? 

Walter J. Lane, Traffic Manager, 
Guggenhime and Co. 


9° 


San Francisco, Calif., July 22, 1937. 


I. C. C. IN CABINET 
The Traffic World Washington Bureau 


At the opening session of the hearings of the Senate select 
committee on government organization on the recommendations 
of the President’s committee on administrative management 
and the Robinson bill, S. 2700, August 2, members of the Sen- 
ate committee raised question as to the power that would be 
vested in the President if the proposals before the committee 
were made law. 

Proposals affecting the Commission and other independent 
agencies were scheduled to be taken up later. 

With Senator Byrnes, of South Carolina, chairman, and 
Senators Barkley, of Kentucky; Byrd, of Virginia; Brown, of 
New Hampshire; O’Mahoney, of Wyoming; McNary, of Oregon, 
and Harrison, of Mississippi, present, the committee heard 
Charles E. Merriam, member of the President’s committee, out- 
line the purposes back of the proposal to reorganize the govern- 
ment departments and agencies. 

After discussion in which Senator Byrd developed that 
vast power would be given the President under the proposals 
and that Congress could regain that power only by a two-thirds 
vote, the assumption being that if Congress passed a law taking 
away the power the President would veto it and it would be 
necessary to pass it over his veto, Mr. Merriam said he resented 
the idea that the purpose of the President’s committee was 
not to maintain the essential principles of democracy. He as- 
serted there was no attempt to alter the democratic form of 
government in the United States in some subtle manner but 
that the whole purpose was to strengthen the practical work- 
ing of democracy. 

Mr. Merriam took exception, so far as he was concerned, to 
the phrase “one-man” government used by Senator McNary in 
a discussion of the trend of city-manager form of government. 

When the witness said the President’s committee recom- 
mendations had been approved by Nicholas Murray Butler, Will 
Hayes, former Vice-President Dawes and former Governor Low- 
den of Illinois, Senator McNary asked in effect why the wit- 
ness was wasting his time giving names of men whose opinions 
would have no influence with the senator. Mr. Merriam in his 
reply to that remarked that the men named were “gentlemen 
of most conservative minds.” 

Senator McNary questioned the witness about two confi- 
dential prints of bills embodying the committee’s recom- 
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mendations and the Robinson bill. The witness said the first 
confidential print embodied an effort to put the President's 
committee recommendations into bill form and that it was 
brought to the Senate committee at the request of that com- 
mittee. He said the President’s committee had had no part in 
the preparation of the Robinson bill. 

Senator Byrd interrogated Luther Gulick, member of the 
President’s committee, at the hearing August 5, to find out, if 
possible, what the committee had recommended with respect 
to the independent agencies. 

The upshot of the interrogation was that, notwithstand- 
ing parts of the committee’s report to which Senator Byrd 
referred that indicated that the committee had made recom- 
mendations as to the independent agencies, Mr. Gulick insisted 
that what the committee had recommended was that power to 
deal with the independent agencies should be vested in the 
President but that it had not recommended that the power be 
exercised. There was laughter in the hearing room following 
that remark 

Senator Byrd dwelt at length as to what was in the mind 
of the President’s committee with respect to separation of the 
judicial and administrative functions of the independent 
agencies. Mr. Gulick in effect contended that what the com- 
mittee had done was to point out that the present setup was 
not satisfactory and that the matter should be furher studied 
and action taken by the President, under the power proposed, 
where he decided it was necessary after investigation as to a 
particular agency. 

In answer to a question by Senator Byrd, Mr. Gulick said 
the committee did not recommend separation of the judicial 
and administrative functions of all the independent commis- 
sions. He reiterated that the recommendation was that power 
be placed in the President to deal with the problem 

Attempting to obtain a specific answer to a specific ques- 
tion, Senator Byrd asked Mr. Gulick what he would recom- 
mend with respect to the Interstate Commerce Commission 

“T don’t know,” said Mr. Gulick. 

“T have nothing further,” said Senator Byrd 


AIR TRAFFIC 
The 20 scheduled air lines operating in continental United 


States in June, 1937, carried 110,842 passengers, and flew 
5,811,404 miles and 47,290,279 passenger miles, according to 


reports to the Bureau of Air 
Commerce. 

The lines carried 650,709 pounds of express 
277 99 


377,223,690 express pound miles in the month. 


Commerce, Department of 


and flew 


Comparisons with April and May of this year and with 
June, 1936, are shown in the following: 
April May June June 
1937 1937 1937 1936 
Companies operating 20 20 20 21 
Companies reporting 20 20 20 21 
Passengers carried 76,199 98,035 110,842 97,453 
Express carried (pounds) 540,310 591,011 650,709 701,142 
Express pound miles 
flown 321,929,629 342,175,590 377,223,690 344,433,493 


Miles flown 

Passenger miles flown 

Passenger seat miles 
flown 

Per cent used 


5,350,093 


33,136,248 


), 783,643 


: 5,811,404 
12,019,428 


47,290,279 


5,619,896 


410,252,357 


62,762,041 


52.80 


70,905,514 


59.26 


71,966, 329 


65.71 


59.094.819 
68.11 


seats 


AIR MAIL BIDS ACCEPTED 


Postmaster General Farley has announced the award of air 
mail contracts on four routes recently advertised (see Traffic 
World, July 17, p. 136). The award in each instance was made 
to the lowest bidder after the proposals had been examined 
and approved as to their legal form by the solicitor of the Post 
Office Department and the list of equipment proposed to be 
furnished had been examined by the Bureau of Air Commerce, 
Department of Commerce, to determine whether it would meet 
the requirements as to safety features and safety devices of 
the present airline regulations. In the case of the route from 
Winslow, Ariz., to San Francisco, Cal., on which only one bid 
was submitted, the proposal was submitted to the Interstate 
Commerce Commission as required by law and was passed on 
by it, said the department. The routes on which contracts have 
been awarded are as follows: 


Route No. 34, Washington, D. C., to Buffalo 
more, Md York, Pa Harrisburg, Pa 


New York, via Balti 
Sunbury, Pa Williamsport, 


Pa., Olean, N. Y Awarded to Pennsy iCentral Airlines Corpora 
tion of Pittsburgh, Pa. 
Route No. 35, Huron, S. Dak., to Cheyenne, Wyo., via Pierre, S. 


Dak., Rapid City, S. Dak., Hot Springs, S 
Awarded to Wyoming Air Service, Inc of Casper, Wyo. 

Route No. 36, Dayton, Ohio, to Chicago, Ill., via Fort Wayne, Ind. 
Awarded to anscontinental & Western Air, Inc., of Kansas City, Mo. 


Dak., and Scottsbluff, Nebr. 


The Traffic World 





Route No. 37, Winslow, Ariz., to San 
Vegas, Nev., and Fresno, Calif. 
ern Air, 


Francisco, Calif., via L 
Awarded to Transcontinental & Wes 
Inc., of Kansas City, Mo. 


The Commission, division 3, in Air Mail Docket No. 26, 
Transcontinental & Western Air air-mail bid, has recommended 
to the Postmaster General that he accept the single bid of the 
carrier mentioned, of one mill an airplane mile, for transporta- 
tion of mail by airplane over proposed route between Winslow, 
Ariz., and San Francisco, Cal., via Las Vegas, Nev., Fresno, 
Cal., and such other intermediate points as may be designated 
by the Postmaster General for an initial period of three years. 
Inasmuch as only one bid was submitted the Postmaster Gen- 
eral, under the provisions of section 3(e) of the air mail act of 
1934, submitted the bid to the Commission for its recommenda- 
tion. The Postmaster General expressed the view that he 
should accept it rather than reject as he might have done. 

The Commission said that since the act apparently was 
directed to the protection of the government from bids that 
clearly were excessive, and since this bid was not excessive, it 
believed that it was warranted in saying that it perceived no 
objection to its acceptance so far as excessive payment by the 
government was concerned. The bid for a daily service, except 
Sundays and holidays, would yield pay to the airplane company 
of $424.12 a year. 

The Commission said there was no evidence of collusion. 
But, it said, its action here should not be interpreted as ap- 
proving bids which were merely nominal. And it must, of 
course, said the Commission, be understood that it was here 
acting solely on the question of acceptance or rejection of this 
bid. Further, it said, it so acted by reason of its constructior 
of the act, and that further proceedings under section 6 
appropriate times would not be affected by this action. 





AIR OPERATIONS IN CANADA 


Canada leads the world in the transportation of freight by 
air, according to Assistant American Trade Commissioner Kat! 
erine E. O’Connor, Ottawa, Canada, in a report to the Bure 
of Foreign and Domestic Commerce 

“In 1936 commercial transport companies, operating chiefly 
in the mining areas of the north, carried 22,947,105 pounds « 
freight consisting largely of machinery, fuel oil and supplies 
says the bureau. ‘The remarkable expansion in freight opera 
tions in the past few years is indicated by the fact that only 
2,372,467 pounds of freight were carried in 1931. 

“Freight poundage increased at the rate of about 1,000,00 
pounds in each of the two following years and then advanc 
from 4,000,000 pounds in 1933 to 14,000,000 pounds in 1934 
increasing substantially in the two subsequent years. Ope! 
tions in mining areas have been a leading factor in this ex 
pansion and in this activity the increased price of gold has 
been an important influence, the Trade Commissioner reported 

“Air mail carried under contract in 1936 totaled 1,107,06 
pounds, a slight decline from the 1935 record but two and on 
half times the volume of 1931. Commercial mileage in 1936 
was 7,100,401 and passengers carried numbered 109,723, it was 
stated. 

“Investment in commercial air transportation in 1936 w 


742,469. Total operating revenues of commercial compa! 
were $2,501,242, operating expenses $2,390,019, leaving net 
erating revenues at $111,223, according to the report.” 
EXPERIMENTAL AIR MAIL SERVICE 
The House has passed, with amendments, H. R. 7448 
provide for experimental air mail services to develop furthe! 
safety, efficiency and economy (see Traffic World, July 24 


200). 
AIR TRANSPORT INDUSTRY INQUIRY 
Representative Somers, of New York, has proposed 


investigation and study of the air transport industry in Hi 
joint resolution 294. 


NEW C. & N. W. CHICAGO-MINNESOTA TRAIN 

The Chicago and North Western will place in servic 
between Chicago and southern Minnesota points, August & 
new passenger train to be known as the Minnesota 400 It 
will leave Chicago daily at 2:00 p. m. central standard time 
arrive at Mankato, Minn., 11:35 p. m. In the other direction 
it will leave Mankato at 10:30 a. m. daily and arrive at Chi 
at 7:35 p. m. central standard time. The train, fully air-cor 
tioned, will consist of coaches, a parlor car and a limousine 
cafe-lounge car. It will operate via Madison and Janes\ 


Wis., and will make connection with the Chicago-Twin City 4\' 
northbound at Wyeville, Wis. 
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HOUSEHOLD GOODS TARIFF FILED 

















The above photograph shows John L. Rogers, director, 

mmission’s Motor Carrier Bureau, receiving from John A. 
bel, executive secretary, Independent Movers’ and Warehouse- 

n's Association, Inc., New York, copies for filing of W. M. 
liller’s household goods tariff No. 11-A, published by the 
Southern Motor Carriers’ Rate Conference, Atlanta, Ga. 

The tariff has 119 participants and replaces 30 individual 
isehold goods tariffs which have been cancelled simultaneously 
th its becoming effective. It also includes cancellation of 
ticipation in other tariffs of 17 operators and 72 participants 
ried over from the earlier issue of the same tariff, No. 11. 

It has been officially adopted by the Independent Movers’ 

Warehousemen’s Association, Which is made up of inde- 

lent interstate household goods carriers who own and 

ite their own equipment. 

The first annual meeting of the association will be held 

ist 13 and 14 at the Ambassador Hotel, Washington, D. C. 
Wilson, its president, will preside. Other officers are: Vice- 
sident, L. H. Kleinberg; treasurer, Jerry C. Pugh; and 

etary, Mr. Ebel. John L. Rogers and Jack Scott of the 

mission’s Motor Carrier Bureau have been invited to 
nd the dinner, August 14, with which the convention will 


BONA FIDE OPERATION 


The Traffic World Washington Bureau 


Adopting the statements of fact made by the commissions 
wa and Wisconsin in their petitions for argument before 
entire Commission in MC 2600, Earl W. Slagle contract 
er application, the National Association of Railroad and 
ties Commissioners, in a like petition in that proceeding 
rts, among other things, that “difficulty in the administra- 
of law does not empower the Commission to relieve itself 
it difficulty by any device which amounts in effect to a 
il of the law.” In fact, however, the association petition 
no substantial difficulty will attend the administration of 
motor carrier act in accordance with an_ interpretation 
h applies to the words “bona fide operation” the meaning 
which the association contends. 
Every applicant can be required, says the association peti- 
to set forth in his application, as to each state into which 
hrough which he seeks authority to continue operation (1) 
ther a license or permit of any kind is therein required by 
law, and (2) if so, whether the applicant has obtained 
necessary license or permit. 
On information of that character, says the petition, sup- 
i under oath, the Commission can act, finding the fact to 
; alleged, unless on either point covered the state authori- 
or other interested parties shall show that the statement 
ntrary to fact. In order that the information as to any 
or permit may be conveniently checked by the state 
orities, the petition says, the date of issue, and the number 
e license or permit, if numbered, should be given. 
is petition and the petitions of the state commissions and 
asking for argument before the entire commission, in 
are exceptions to the decision of division 5, based on a 
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conclusion that, “the fact that an applicant under the ‘grand- 
father clause’ has not complied with state laws is not by itself 
sufficient to bar his right to authority under that provision of 
the act.” The division further said, in its decision, that “where 
applicant has established the fact of actual operations, not only 
conducted on the ‘grandfather’ date but continuously main- 
tained thereafter, we think we may fairly assume that they 
were ‘bona fide’ unless the contrary is shown.” 

The association says that in practical effect this decision 
amounts to a dispensation whereby applicants will be relieved 
from proving an important fact which under the statute is an 
essential prerequisite to the right of an applicant to continue 
operation without showing convenience and necessity or con- 
sistency with the public interest. That is so, according to the 
petition, because it is obvious that the state authorities cannot 
possibly gather and present evidence that will overcome the 
presumption which the decision of division 5 will create, even 
though great numbers of pending applications may depend on 
alleged operations which did not in fact entitle the applicants 
to the certificates or permits sought. The decision, the associa- 
tion further declares, thus amounts in effect to a repeal of an 
essential part of the motor carrier act. 

“If the decision of division 5 shall stand,” says the asso- 
ciation, “as the judgment of this Commission, it will thus ac- 
cordingly result that the many thousands of applicants for 
‘grandfather’ rights, whose applications are pending, will ob- 
tain the certificates and permits which they seek without a 
showing of any fact except operation on the ‘grandfather’ date, 
and continuance of operation thereafter. The state commis- 
sions represented in said association believe this to be not in 
accordance with the intent of the motor carrier act, 1935. Said 
state commissions assert that any showing of bona fide opera- 
tion must include proof, to the satisfaction of the Commis- 
sion, that the applicant on the date in question had established 
a legitimate business, which he intended to continue, and had 
the right to continue under the law as then existing.” 

The association says that if in any state in which an opera- 
tion is claimed the law provides that no one could operate law- 
fully without a road license or permit of some sort, then the 
applicant must show that he had obtained such road license or 
permit; and failure to make such showing makes any opera- 
tion which he may have carried on not bona fide. It says it 
would not be argued that a man engaged in selling securities in 
Wisconsin or Kansas, in disregard of the local law of the state 
in which he makes sale, could properly be held to be engaged 
in bona fide operation. It further asserts a man who disregards 
the law which governs his conduct toward society is not exer- 
cising good faith towards society. Being conclusively presumed 
to know, the man who sells securities or operates a truck or a 
motor bus unlawfully is not engaged in bona fide operation, 
the association adds. 

In practical effect, says the association, the ruling of divi- 
sion 5 means nothing less than that the thousands of grand- 
father applicants, whose applications are now pending, are to 
receive the certificates or permits for which they have applied 
on their mere assertions that they are entitled thereto. The 
state commissions represented by the association, the petition 
declares, urge that the ruling is of such tremendous importance 
that it ought not to rest on the decision of a division, but that 
it should be reviewed by the entire Commission after an oppor- 
tunity shall be granted to all state commissions and other in- 
terested parties for argument before the Commission. 


VOLUME TRUCK RATES 

In refusing to suspend MF I. C. C. No. 2 of Evans Motor 
Freight Lines of Gulfport, Miss. (see Traffic World, July 31), 
the Commission, by division 5, indirectly if not directly, drew 
attention to the existence of what have been deemed by rate 
men to be an anomaly, that is, of so-called volume rates, in 
contradistinction to truckload rates. The tariff which the Com- 
mission refused to suspend establishes the rates on a_ truck- 
load minimum of 14,000 pounds, which have heretofore been 
applicable to so-called volume shipments on minima varying 
from about 24,000 to 50,000 pounds. Motor carriers have in 
effect truckload rates as distinguished from volume rates on 
minima ranging, generally speaking from ten to twenty thou- 
sand pounds. 

The so-called volume rates were taken over by the motor 
earriers from railroad classifications at a time when they were 
under the necessity of expeditiously filing rates and ratings that 
were to become operative April 1, 1936. So far as known no 
carrier by motor vehicle has ever been able to haul in one load 
anything approaching a minimum load of 50,000 pounds. Com- 
modities moving under the so-called volume rates, it is gen- 
erally understood, have to be moved in three, four or five 
trucks. The volume rates in the view of some of those who 
have thought about the matter are akin to trainload rates by 
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rail, something the Commission has never permitted. It has 
always insisted that the carload was the unit of carriage by rail 

The Southern Motor Carriers’ Rate Conference which asked 
the Evans’ tariff be suspended, in its request for suspension, 
said that if the proposed reduction were permitted to become 
effective the tariff would endanger the existence of the rate 
level established by the great majority of the motor carriers 
operating in the affected territory, in Agent W. M. Miller’s MF 
I. C. C. No. 84. The protestant said that that was published 
only after many months of meetings, conferences and adjust- 
ments. The protestant also alleged that the rates would result 
in unfair, ruinous and destructive competitive practices con- 
trary to the policy expressed by Congress in the passage of 
the motor carrier act. It further asserted that the rates would 
be illegal and unlawful in violation of section 216(b) of the act 
in that they were unjust and unreasonable, insufficient to pro- 
vide and maintain an adequate, dependable and safe transpor- 
tation system by motor vehicle. 

The allegations made by the protestants, the Evans Motor 
Freight Lines said, were not only denied by it “but we now 
make a counter charge that any and all common carriers by 
motor truck operating in and out of Gulfport under the rates 
named in Agent Miller’s tariff, MF I. C. C. No. 84, are in con- 
tempt of court,” for the reason as stated earlier in its answer 
that not one member of the protesting organization could 
qualify under the grandfather clause as a common carrier han- 
dling commerce between Gulfport, Miss., on the one hand, and 
points in Mississippi on the other. Such being the case the 
Evans line adds, “how could respondent through its tariff, MF 
I. C. C. No. 2, possibly create destructive competitive conditions 
when we have no lawful common carrier truck competition, 
nor, as a matter of fact, is there any actual common carrier 
truck competition existing at this time from and to the points 
involved in our tariff.” 

The Evans line said that at the outset it would like to 
make its position very clear with respect to the legal status of 
protestant. It said it questioned the right of the protestant 
to ask for suspension for the reason as hereinbefore set forth 
that none of its members was a common carrier in the terri- 
tory. Furthermore, it said, if Agent Miller did publish any 
rates in his tariff MF I. C. C. No. 84, they should be cancelled 
as the only common carrier by motor truck operating in and 
out of Gulfport at the present time to and from points in 
Mississippi, as far north as Jackson, Meridian and Vicksburg 
was the Evans Motor Freight Lines, and “since we do not par- 
ticipate in said tariff then such rates as protestant has used 
for comparative purposes are unlawful and without effect.” 

Furthermore, the Evans line shows, as it says, that its tariff 
is not a “fly-by-night” affair as implied by protestant, but is 
the result of a long and careful study of the operations of its 
own truck line under its initial tariff MF I. C. C. No. 1. 

“It was determined by us after much deliberation that so- 
called volume rates were not only impracticable of adaption to 
our truck operations, but are fundamentally unsound, if, as, 
and when the minimum weights thereof exceed the maximum 
quantity of tonnage that can be safely loaded on a truck and/or 
trailer for practical operating purposes complying with existing 
state and/or interstate laws. It is our further conviction that 
any rate structure based on multiples of weights or quantities 
in excess of the carrying capacity of equipment operated by any 
specific common carrier truck line, whether it be your re- 
spondents or any of the alleged members of protestant’s organi- 
zation is untenable under existing, governing, transportation 
laws.” 

The Evans line said that the most reliable and definite 
method presently used in determining the lawfulness of truck 
rates was the earnings thereunder by the truck-mile. It added 
that these truck-mile earnings could and did fluctuate only 
according to the amount of tonnage loaded in a truck for a 
particular movement but in no event more than its maximum 
carrying capacity. 

“It is obvious therefore,” says the Evans line, “if a com- 
modity rate which was previously based on a minimum of 40,000 
pounds, but for operating requirements the traffic was loaded 
and moved in truck lots of 14,000 pounds, afforded your re- 
spondents reasonable compensatory revenues for its services, 
and we are prepared to prove such is the case with all of our 
former rates, then that fact alone is prima facie evidence that 
the same level of rates, applied to a truckload of 14,000 pounds, 
will produce identically the same gross operating revenues for 
any given amount of tonnage and that situation holds true 
especially so in our case as practically 98 per cent of our ton- 
nage has heretofore moved on the so-called volume rates. As 
a matter of fact the only reason why our initial rates were 
based on certain minimum weights was to conform with rail- 
road ideas of rate-making. However we have since discovered 
in our OWn operations that such a ‘yardstick’ cannot be used 
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successfully in the fixation of a proper rate structure for 
common carrier truck line. 

“We are also definitely convinced that any system of ra 
devised to cover the operations of the average common cari 
truck line handling principally merchandise traffic, would 
be suitable for our purposes, in fact if we had any idea 
going out of business, the easiest way to accomplish it wo 
be to adopt the basis of rates published in Agent Miller's ta: 
MF I. Cc. C. No. 8. However, having our future welfare 
mind, we have published a tariff naming rates in cents per 
pounds for the movement of traffic over our line that we kn: 
are adaptable to our operations and while not quite as hig 
as we would like to have them they are nevertheless as hig! 
as present competitive conditions will permit. The principa 
competition affecting our rates is that of the privately own 
and operated trucks of the large shippers and receivers 
freight at the points served by our line, but regardless ther 
any and all of the rates published in our tariff MF I. C. C. N 
2, reflect earnings over and above the costs of handling t! 
business.” 

The Evans line said that if volume rates based on minimun 
weights in excess of the carrying capacity of a truck wer 
proper, then there was nothing in the law that would prevent 
respondent from establishing rates on 1,000 ton lots conside1 
ably lower than lots of 14,000 pounds, the minimum load by 
the truck under state laws. As an illustration, it said, if suc! 
a rate structure were established by respondents a shipper 
large lots of one commodity at one of its origin points coul 
and would take advantage thereof, whereas at the same poi! 
there was another shipper of the same commodity but in mu 


less volume that would be forced to pay the higher truckload 


rate, thus making it impossible for the smaller shipper to con 
pete with the larger shipper due to the preferential rates er 
joyed by the latter. 


MOTOR ORDERS STAYED 


The Commission, by division 5, has stayed until its furth 
order the recommended orders made in the following mot 
carrier cases: 

MC 3103, application of J. C. Shelburne Transfer & Stora; 
Corporation, Richmond, Va.; MC F-21, Sooner Distributi: 
Co., Inc., purchase, Motorway Freight Lines; MC F-38, The 
Silver Fleet Motor Express, Inc., purchase, Harvey C. Malon 
MC 2378, Freer Brothers Motor Express Lines, common carrie! 
application; MC 2378, Freer Brothers Motor Express Lines 
extension of operations; MC 65144, Freer Brothers Motor Ex- 
press Lines, contract carrier application; MC 50872, Hugh 
Bernard Morse, common carrier application; MC 50991, Georgs 
M. McKnight, contract carrier application; MC 86257, Georgia 
Motor Express, Inc., contract carrier application; MC F-26, Kee- 
shin Motor Express Co., Inc. (Illinois), purchase, Ray F. Sea- 
ton; MC F-167, Days Transfer, Inc., purchase, James Overlease 
MC F-179, H. & K. Motor Transportation, Inc., purchase, Ford 
McConnell; MC F-68, Barker Transportation Co., purchase, M. J: 
Patrykus; MC-F 84, Barker Transportation Co., lease, G. P 
Parker; MC-F 87, Hancock Truck Lines, Inc., purchase, Moto! 
Freight Corporation; MC-F 99, William Gordon Glendennins 
purchase, Ada V. Sloan; MC-F 152, A. M. Whitney, purchas‘ 
Robert Looney; MC-F 211, Urban J. Haas and Cyril H. Wiss 
purchase, Alfred C. Daniel; MC-F 241, Urban J. Haas and 
Cyril H. Wissel, purchase, Edwin Raab; MC-F 232, Moto! 
Express, Inc., lease, Arkansas Motor Freight Lines, Inc.; MC-F 
233, Motor Express, Inc., purchase, H. G. Sommervill 
MC 86322, John Hiram Myers, contract carrier applicatio! 
MC F-112, Watson Brothers Transportation Co., Inc., purchase 
Jacob J. Lesser; MC F-118, Watson Brothers Transportation 
Co., Inc., purchase, Service Transfer Co., Robert R. Leste! 
receiver; MC F-135, Watson Brothers Transportation Co., I 
purchase, John H. Buck; MC F-204, Washington Motor C 
Co., Inc., merger Yakima Motor Coach Co., Inc., et al. 


SPEED OF MOTOR VEHICLES 
Representative Eicher, of Iowa, has introduced House 
resolution 472 to authorize submission of a report as to m 
ods for limiting the maximum capable speed of motor vehicies 


MOTOR ACT AMENDMENT 

Representative Drew, of Pennsylvania, has proposed | 
R. 8061 amendment of section 202(c) of the motor carrier &c' 
by designating it as 202(d) and inserting a new 202(c) giving 
the Commission jurisdiction over motor highways or specia} 
highway facility for the use of which tolls are charged. 1e 
regulation of such highways, or such special highway facilities 
would be vested in the Commission “and for the purposes \' 
such regulation shall be construed the same as motor carrie’ 
within the meaning of the motor act. 
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sag UNION PACIFIC BUS OPERATION 
ra Charging that the recommended order of joint board No. 
‘ari {9. in MC 86627, in the matter of the application of the Union 
ld not Pacific Railroad Co., for a certificate of public convenience and 
lea necessity authorizing operation as a common carrier by motor 
wo cle in the transportation of persons in interstate commerce 
} tari n Idaho, between Shoshone and Sun Valley Lodge, Ida., via 
ire i hum, Ida., is arbitrary and, if permitted to become effective, 
er | vill deprive applicant of its property without due process of 
kn in contravention of the fifth amendment to the Constitu- 
sh of the United States, counsel for the applicant in excep- 
s hig! s to the report have asked the Commission to grant the 
ncipa ority sought (see Traffic World, July 31, p. 236). 
own lhe report in question recommended denial of the applica- 
ers | and charged the applicant with “wilful, deliberate and 
her istent violation of the federal motor carrier act.” 
C. N Counsel for applicant say that the report is erroneous in 
ig ul t it fails specifically to find that the authority sought is 
lired by public convenience and necessity and that “in its 
mun teadfast pursuit of an assumed infraction of the act, fails to 
wer adequate consideration to this issue or to make any spe- 
revent fic finding with regard thereto.” 
isidet It is pointed out in exceptions that in 1936 applicant con- 
ad by tructed an outstanding hotel called Sun Valley Lodge in the 
[ sucl Sawtooth Mountains near the small community of Ketchum, 
per ¢ Id and that the lodge was designed to accommodaté 250 
cou sts and to attract those who sought the very best in the 
poll of accommodations and service. Present plans, said coun- 
mu called for operation of the lodge as a winter sports resort 
‘kload ring the months of December through March, and as a moun- 
) CO! iin resort during the months of July through October. En- 
PS el raged by results from the operation of the lodge, counsel 
the applicant was now engaged in the construction of a 
v hotel called the “Challenger Inn” near Sun Valley Lodge, 

e opened in December this year. The bus service involved 
urth n the present case was regarded as a necessary part of the 
mot rt operation, according to the applicant. 

Counsel said that to provide for the transportation needs of 
forat ts patrons by means of added rail service would cost $4,800 
hutins e a month, or $160 a day, than bus service. 

The “This loss represents a transportation waste which is 
alon nimical to applicant’s interests,” say counsel. “It is also well 
arrie! stablished that such waste is contrary to the public interest.” 
Lines Counsel charged that the report failed to consider the fore- 
r Ex- ng uncontradicted facts of record although it inferentially 
Hugh nized the validity of applicant’s contention with regard 
COT gi hereto, for it ultimately found that the granting of a certificate 
porgia ild be withheld until the action now pending in the federal 
_ Kee- t against the applicant was disposed of, and the applicant 
_ Sea- purged itself of wilful and persistent violations of the fed- 
leas motor carrier act. Counsel makes the point that while 
Ford pplicant is in complete disagreement with this finding it neces- 
MJ: ly carries with it the inferential finding that the proposed 
G. P ition is required by public convenience and necessity 
Mot therwise a certificate could not lawfully issue on completion 
nnins { the “purge” to which it refers. 

chast It is further contended that the record shows that the Union 
Vissel fic applied to the Public Utilities Commission of Idaho for 
S and ermit for authority to institute bus operations between 
Mot Shoshone on the one hand, and Ketchum and Sun Valley on the 
MC-I r. It is stated that the record will be searched in vain for 
rvill ny evidence “which even remotely tends to indicate that the 
ato! ! for bus service for applicants patrons between Shoshone 
chase nd Sun Valley can or will be supplied by anyone other than 


tation ipplicant.” 
= The obligation for providing such service rests on applicant 
4 necessary incident of its operation at Sun Valley Lodge 
he Challenger Inn., according to the exceptions. 
It is pertinent also to observe, we believe,” continued 
el, ‘that our patrons will charge us with responsibility for 
ransportation facilities and service offered to them. If 
. joint ve are to be charged with this responsibility, we should, as a 
meth- r of fairness, be enabled to discharge our obligation in 
hicles ianner best designed to satisfy the public and protect our- 
We cannot do this unless the necessary service is con- 
1 in equipment selected and maintained by us, manned by 
sonnel of our own selection and subject to our discipline, 
Sy nd upon schedules maintained under our close, personal direc- 


y ounsel assert that the report does not question applicant’s 
gest \ gness or ability to perform the service proposed and that 
t it specifically recognizes that the Union Pacific is finan- 
able to conduct such operation. 

he finding that applicant is not fit to perform the opera- 
t is contended, is based solely on the statement that the 
ce disclosed that the Union Pacific operated for over 
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three months openly and knowingly in violation of the federal 
motor carrier act. Counsel say that the fact that applicant pro- 
vided motor carrier service between Shoshone and Sun Valley 
during certain of the winter months was not denied by appli- 
cant, and was, on the contrary, frankly developed by it at the 
hearing herein. Continuing, counsel say: 

We do not believe, for reasons stated hereinafter, that a prope! 
disposition of the issues involved in this proceeding requires a de 
termination of whether that operation required a certificate of con 
venience and necessity under the motor carrier act, 1935. In othe 
words, we do not believe that the question of whether applicant’s 
operation constituted an infraction of the act governs the issuance 
of a certificate in this proceeding 

At the same time we do feel constrained to call attention to the 
fact that the record does not offer any support for the report's 
reiterated statement that applicant has been guilty of a ‘wilful 
deliberate and persistent violation of the federal motor carrier act.” 

There has been no formal adjudication by a tribunal of competent 
jurisdiction which supports such a statement No formal finding of 
a violation has been made by the Commission although provision for 
such an adjudication is contained in section 204 (d) of the act 


After pointing out there has been no adjudication made in 
any court proceeding, counsel say that one of the underlying 
errors of the report is that it undertakes to prejudge the very 
issue which the Commission has submitted and applicant is 
lawfully entitled to have determined in the court proceeding. 

“The record does not contain any other evidence which 
would sustain the report’s finding,” said counsel. “Certainly 
the record contains no admission on applicant’s part that it 
violated the act, let alone that it deliberately proceeded in 
defiance of the act. On the contrary, it was stated that appli- 
cant instituted this operation in reliance on that portion of sec- 
tion 206(a), which provides: 


That this paragraph shall not be so constructed as to require any 
such carrier lawfully engaged in operation solely within any state to 
obtain from the Commission a certificate authorizing the transporta 
tion by such carrier of passengers or property in interstate or foreign 
commerce between places within such state if there be a board in such 
state having authority to grant or approve such certificates and if 
such carrier has obtained such certificate from such board. Such trans- 
portation shall, however, be otherwise subject to the jurisdiction of the 
Commission under this part. 


“Notwithstanding the fact that no evidence was submitted 
at the hearing which in any way contradicts applicant’s state- 
ment that it thought a federal certificate unnecessary in view 
of the exemption contained in the act, applicant’s explanation is 
completely ignored in the report. Aside from the legal errors 
involved in such an omission, fairness would seem to dictate 
that applicant’s view should at least have been mentioned in 
the report, particularly in view of the widespread publicity 
which it obviously would attract. Equity demands that if ap- 
plicant’s good name—of which we are jealous—is to be tried at 
the bar of public opinion, its plea should at least be given recog- 
nition. 

“Be that as it may, we do not think it necessary or proper 
in view of the pending court proceeding to inject into this pro- 
ceeding any issue as to the validity of applicant’s interpretation 
or application of the exemption proviso of section 206(a), and 
we mention the foregoing facts only for the purpose of empha- 
sizing our contention that the record does not offer a scintilla 
of evidence to support the report’s finding that applicant has 
deliberately violated the act.” 

It is contended the record does not support, and, in fact, 
contradicts the finding that applicant has deliberately violated 
the act, and hence will be unfit to perform the proposed opera- 
tion until it has “purged” itself of the violation. Argument is 
also made in support of the contention that “applicant’s as- 
sumed violation of the act, standing alone, does not establish 
that it is or will be unfit to perform the service proposed until 
it has “purged” itself of said violation. The report is based 
on this untenable proposition.” 

Counsel point out that the applicant has discontinued its 
bus operations between Shoshone and Sun Valley and has no 
intention of resuming them until its legal right to do so is 
established. 

The railroad called attention to the decision of the Com- 
mission, April 22, in MC 50020, Jason W. House Contract 
Carrier Application, 1 M. C. C. 725, as pertinent to the 
issue in this case. In that case the Commission said, “the fact 
that an applicant for a certificate or a permit may have violated 
the act may be appropriately considered in determining the 
fitness of the applicant, but it is not an absolute bar to the 
grant of a certificate or permit.” 

The House decision, the railroad said, it believed was 
directly in point. 
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C. F. A. TRUCK RATES 

Officials of the Central States Motor Freight Tariff Bureau 
are confident that the area commodity tariffs filed by that 
bureau a fortnight ago (see Traffic World, July 24, p. 201) will 
become effective on the date set, August 30. It was said at the 
bureau that a number of added concurrences to the tariffs had 
been filed before August 1 and that the few larger operators 
who were not technically parties to them had expressed the 
intention of filing individual schedules containing rates and 
regulations identical with the bureau issues. So far as was 
known at the bureau, there were no serious shipper protests, 
it was said. 

Developments point toward the possibility of compiling 
separate commodity tariffs covering fresh meats and packing 
house products and iron and steel, it was said. If such sched- 
ules are filed there will probably be only one for each of the 
commodity groups, each covering the whole of Central Freight 
Association Territory, it was said. The apparent necessity for 
a separate tariff on meats and packing house products arises 
from the practical impossibility of scheduling unloading transits 
either in the general commodity tariffs or supplements thereto 
It was pointed out that such an arrangement would require a 
workable intermediate rule, something impossible to contrive 
in highway transportation. The tentative plan is to make a 
separate commodity tariff on meats and packing house products 
naming each point to which it will apply and containing a 
peddler rule under which stoppage in transit for partially un- 
loading will be permitted for specific small charges. Such a 
document could be compiled, it was pointed out, because that 
type of haulage requires special equipment available only to a 
limited number of operators 

The disposition to file separate iron and steel commodity 
tariffs comes largely from the fact that the rates named on 
those commodities are so low that, in conjunction with those 
on other commodities in the area tariffs, they appear dispro- 
portionate. If such a tariff is filed, it was said, it will also 
cover the entire territory 


MOTOR TRANSPORT PROGRESS 

“In many respects the motor truck is the most ingenious 
and practical instrument of transportation yet devised,” said 
B. H. Markham, director, American Petroleum Industries Com- 
mittee, in an address prepared for the annual convention of 
the West Virginia Motor Truck Association, and read by 
C. S. Lee, automotive transportation section of the committee, 
at Huntington, W. Va., July 30. The motor truck, he said, was 
a combination of “all the advantages gained during all the 
years of development in transportation.” That being the case, 
he added, it was difficult to understand why each year there 
were introduced in state legislatures thousands of bills “for 
the express purpose of unnecessarily restricting, regulating 
and taxing commercial motor vehicle transportation.” 

Those attempts at restriction were caused by “jealous an- 
tagonism,” he said, which would “subordinate public interest 
to self purpose.”’ He said that, this year, 4,161 such bill had 
been introduced in 44 state legislatures. Continuing on the 
subject of transportation competition, he said: 


We hear complaints, also, as to the inroads of the motor truck 
as a competitor in the general field of transportation The simple 
fact, however, is that motor vehicle transport Is not competing with 
other forms of transportation as much as it augments, feeds, supple 
ments and sustains them. One out of every seven carloads of freight 
hauled by the railroads, for instance has its origin in the motor 
vehicle and servicing industries In 1936 these shipments of auto 


motive freight comprised 13.8 per cent of the total freight hauled by 
the railroads 

At the time of the advent of the motor vehicle the railroads were 
receiving by far most of the transportation patronage Thanks 
to motor vehicle transportation that condition no longer 
can it ever return 


largely 
exists No! 


Motor vehicle transportation ought to contribute, through 
taxes, to the financial support of the highways, he said. but 
not to the extent of relieving others who benefit by the high- 
ways from contributing to their support so as to shift “the 
entire burden of cost to the shoulders of the highway users.” 
Such heavy taxes, he said, were all the more inexcusable when 
they were diverted to purposes other than highway building 
and maintenance. 


ACME FAST FREIGHT SERVICE 


Asserting that division 5 erred in finding that the appli- 
cants in MC 2200, Acme Fast Freight, Inc., et al., common car- 
rier application, were brokers, the National Carloading Cor- 
poration and Texas Package Car Co., interveners, have asked 
for reconsiderations and oral argument. 

That conclusion was reached by the division, said the peti- 
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tion, despite its findings that the applicants issued bills of |: 
ing on the form prescribed by the Commission for rail c 


riers, which included the additional provision that applica 


should have exclusive custody and control of the shipment 
transit and the right to determine the route, instrumenta 
and method of transportation; that applicants assumed full 
sponsibility for the shipment from the time it was received 
them until it was delivered at the consignees’ door or s 


other designated place; that the services which motor carri 


performed for the applicants were physically indistinguishal 


from those which they performed for shippers, and that 


circumstances were the same as when the forwarding comp: 


utilized the services of carriers by rail, as to which it had 
status of a shipper. Continuing, the brief said: 

The findings that applicants undertake to perform the c 
plete service of transporting freight from the store door of 
shipper to the store door or other designated place of the « 
signee, that in this service they assume the liability of a oc 
mon carrier, and that their relation to motor carriers is 
same as their relation to rail carriers, namely, that of a ship; 
are absolutely incompatible with the conclusion of the majo: 
of division 5 that applicants are nevertheless brokers, and w 
the functions of brokers. 

Acme Fast Freight 


Service Inc. and others combined 


BMC 2200, have filed a motion for rehearing, reconsideratior 


and reargument by the entire Commission on grounds they 
advised are and believe to be sound and valid 


They declare that the report of division 5 in holding unla\ 


ful the arrangements under which 
freight by motor vehicle for many 
the date of the motor carrier act, is erroneous, unlawful 

wholly beyond the scope and purview of the proceeding; 

that the time within which they are to readjust their pract 
is unreasonably short and inadequate. They declare that 
enforced the order will 


they transported L. (¢ 


4 


years both prior and aft 


result in confiscation of the proper 


and business not only of the applicants but hundreds of mot 


carriers with whom such arrangements have been made 
at the same time unlawfully, unreasonably, and contrary 
public policy, will deprive thousands of communities which | 
been served by applicants for many years of this service 


MOTOR ORDERS EFFECTIVE 


The following recommended orders have become effect 
as shown: 

MC 503, The Dixie 
applications, as of July 22; 
carrier application, as of July 19; MC 50522, 
baugh, common carrier application, as of July 19; 
H. E. Stuck, contract carrier application, as of July 22; 
55236; Olson Transportation Co., Inc., extension of operati 
as of July 19; MC 67631, Julius C. Tips, broker application 
of July 23; MC 86003, Tigani Brothers, contract carrier app! 
tion, as of July 22; MC 86149, Henry G. Puffer, contract 
rier application, as of July 20; MC 86200, Roy Enfield, comn 
carrier application, as of July 22; 
contract carrier application, as of July 23; MC 86371, Br 
Brothers, common carrier application, as of July 23; MC 86 
James C. Duros, contract carrier application, as of July 
MC 50226, Hubert C. Elliott, common carrier 
as of July 26; MC 50928, John Gronewald, 
application, as of July 26; MC 77681, Norman 
extension of operations, as of July 26. 


Traction Co., Inc., 


Rodew 


MOTOR ACT ENFORCEMENT 


Secretary Bartel has issued the following: 

United States of America vs. Pacific Fruit and Produce Co 
inal Cause No. 15070. In the district court of the United Stats 
the western district of Washington, southern division, at Ta 


Honorable Edward E. Cushman, judge. On July 22, 1937, an 
mation consisting of 25 counts was filed against the defendant, | 
Fruit and Produce Co., a corporation, in the United States 


court for the western district of Washington, southern divis! 
Tacoma, Wash in which the defendant corporation was allege 
have violated the provision of the motor carrier act, 1935, and 
ticularly section 222 (c) of said act, by soliciting and accepting 
cessions in connection with the transportation of property in 
state commerce by motor vehicle for compensation 

This case was presented and filed by J. Charles Dennis, U! 
States attorney for the western district of the state of Washi! 
and Jack Garrett Scott and Walter L. Baumgartner, attorneys 
the Bureau of Motor Carriers of the Interstate Commerce Commis 


MOTOR SAFETY REGULATIONS 
Information made available at the Commission is t 
effect that every state in the country has recognized the ‘ 
mission’s motor carrier saftey regulations, prescribed in M 
Dec. 23, 1936, and the District of Columbia as well. They 
been adopted, it is declared, in whole or in part, by twent) 


common carr 
MC 50444, Clyde Kurtz, contra 
Walter Straus 
MC 507 


») M( 
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MC 86342, Younis Chari 
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No. 6 August 7, 1937 

f] states. Sixteen states have adopted, through action of their 
l ¢ regulatory bodies, the first four parts of the federal regulations 
ica aining to qualifications of drivers, driving of motor vehicles, 
nt ts and accessories necessary for safe operation and the 
tal reporting of accidents. Ten other states have adopted parts of 
i] the federal rules in order to establish uniform requirements, or 
ed enacted new statutes which give full recognition to car- 
‘om complying with the federal regulations. 

7 This partial and complete regulation, according to the in- 
shal nation, is the result of seven months of effort on the part 
t tf] hose interested in bringing about uniformity in regulations. 
npa other states it is asserted, conflicts do not exist between the 


dt e and federal regulations or are of a minor nature. It is 
rted that the Commission, through the field force of the 
eau of Motor Carriers, is effecting close working arrange- 
f the ts with the regulatory and enforcement authorities relative 
ooperation in policing the new safety rules. In some of the 
es it is declared the regulations are being applied to private 
well as for-hiré carriers. 


MOTOR EXEMPTION ZONE BILL 

wil Representative Kenney, of New Jersey, has introduced 
8129, a bill to amend the motor carrier act, identical with 

818 introduced in the Senate by Senator Moore, of New 


atior ey, with respect to definition of metropolitan district (see 

VY al fie World, July 31, p. 250). 

nlaw MOTOR SURETY BONDS 

C.l ‘he Commission, by division 5, by order, not a report and 
ite! in the matter of amendment of motor carrier bodily 

l a iry liability and property damage liability surety bond, form 


MC 37, for filing by motor carriers of property under section 
of the motor carrier act, has amended its order in respect 


lat e surety bond form to read as follows: That motor carriers 
pert propety may file with the Commission for approval motor 
not er bodily injury liability and property damage liability 

ul ety bonds under section 215, motor carrier act, 1935, on 
ry t n BMC 37, heretofore prescribed by order of Aug. 3, 1936, 


ended by the deletion from said form the words “passengers 
wherever they occur, and by the deletion of all reference 
issenger equipment appearing in Column (1) and the limits 
ibility therefor appearing in Columns (2), (3) and (4) of 
Schedule of Limits” contained in said form 


-nee PRACTITIONER DISBARRED 


raus ‘he Commission, by division 1, in Ex Parte No. 120, in the 
0765 tter of Earle Herbert Bogardus (application No. 1135), has 
- Mi irred the practitioner named, whose address is Scotia, N. 
tions s a result of an investigation made by the Commission un- 
yn, as in order of Dec. 29, 1936, instituting this proceeding. The 
| ondent, the report said, had been practicing before the Com- 


on since February, 1921, and had been admitted to practice 


nmor 16, 1929. The complaint against him, covering several 
arl {ters, as summarized in the report, was: 

~ on eged in substance that on May 5 and 15, 1936, respectively 

Y nt filed with the Commission complaints in which respondent 

) ented that the complaints were filed at the request of, and on 

LUOr f Ken-Roy Transportation Company, of Gloversville, New York. 

ur complaints it was alleged that certain named common carriers 

wald tor vehicle (truckers) were then engaged in the interstate op 

of trucks without having filed with the Commission tariffs 

plications for certificates of public convenience and necessity, 


ed by The Motor Carrier Act, 1935, which said representation, 
eged, as said respondent then and there well knew, was false 
titlous, in that respondent had not in truth and in fact been re 
by said Ken-Roy Transportation Co. to file said complaints for 
its behalf. It was alleged that at the times such representa- 
ere made, respondent made to the truckmen threats of reprisal 
ishment in the event that they did not employ him to repre 
before the Commission in matters arising under the act. 


he report said that the matters involved were largely 
factual and that their nature was such that by direction 
| presiding examiner all witnesses called in support of the 
tions of the order and notice issued by the Commission 
excluded from the hearing room, except while severally 
their testimony. The report contains an abstract of the 
ony. 

disposing of the matter the Commission said: 


respondent has been heard, and the facts shown and his repre 
ns have been carefully considered. The conclusion is inescapa 
we so find, that the conduct of respondent has been such as to 
it he has been and is lacking in character and integrity, and 
, “4 professional conduct has been improper. His attitude holds 






( ; promise that a period of suspension would suffice to bring 
I : ich changes in his character, integrity, or standards ‘of pro- 

i f conduct as to warrant his mere suspension. An, appropriate 
I IX | be entered, directing that his name be stricken from the 
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roll of those admitted to practice before the Commission, and disbar- 
ring him from further practice before it. 

While not directly brought in issue in this proceeding by the order 
and notice of complaint, and therefore to be accorded no weight in 
reaching the determination herein announced, we must take notice of 
the conduct of the respondent in advertising and soliciting employment 
as disclosed in the record. For the benefit of members of our bar, 
and for the protection of parties having business before us, we should 
say that what is shown goes beyond the bounds of ethical and pro- 
fessional conduct and must be condemned. 


PRACTITIONER HEARING 

The Commission has set a hearing before Commissioner 
Aitchison, in Washington, Aug. 17, in the matter of the appli- 
cation of Solomon Segal of South Bend, Ind., for admission to 
practice before it under Rule 1-B of its rules of practice. No 
reason was assigned for the hearing and at the Commission’s 
office it was said that the papers in the case were not open for 
inspection. 

The order of the Commission issued by division 1 recites 
that whereas on Feb. 1, 1937, Solomon Segal of South Bend, 
Ind., filed his application for admission to practice before the 
Commission under Rule 1-B (a), the matter is set for hearing 
on the day mentioned. It orders that a copy of the orders be 
served on the applicant, Solomon Segal. 


1. C. C. PRACTITIONERS 

The following have been admitted to practice before the 
Interstate Commerce Commission: Ralph L. J. Armstrong, 
Olympia, Wash.; Grover C. Ashley, Springfield, Mo.; Orville T. 
Boyle, Portland, Ore.; Jacob Brown, Kansas City, Mo.; C. Ray 
Bryant, San Francisco, Calif.; R. L. Calhoun, Collins, Miss.; 
Charles F. Cooper, Columbia, S. C.; Paul A. Cooper, Columbia, 
S. C.; Claude E. Donaldson, San Francisco, Calif.; R. Y. Du 
Quesnay, Memphis, Tenn.; S. C. Ford, Helena, Mont.; Earl C. 
Frankenberger, Louisville, Ky.; Herman R. Fritz, Chicago, IIL; 
Jacob Goodman, Chicago, Ill.; Newell Gough, Jr., Helena, Mont., 
Theodore B. Gudis, New Haven, Conn.; Fleet Cooper Hathorn, 
Jr., Washington, D. C.; Forrest K. Hedges, Seattle, Wash.; 
LaFayette D. Hill, Ft. Worth, Tex.; A. M. Hoffer, El Paso, Tex.; 
Lester W. Humphreys, Portland, Ore.; York Johnson, Spring- 
field, Mo.; James W. Johnston, Seattle, Wash.; H. Roger Jones, 
Winsted, Conn.; J. B. C. Knight, Anaconda, Mont.; Samuel B. 
Kraus, Chicago, Ill.; Ulys. A. Lovell, Springdale, Ark.; William 
W. MacBride, New York, N. Y.; Donald H. Marken, Seattle, 
Wash.; Wallace A. McCullen, Rapid City, S. D.; Joseph A. 
McGinnis, Philadelphia, Pa.; B. B. Moody, Wichita, Kan.; 
William P. Palmer, New York, N. Y.; Warren H. Powell, New 
Orleans, La.; C. O. Reeder, Ponca City, Okla.; Harry P. Rubert, 
Memphis, Tenn.; Charles A. Savage, Jr., Ocala, Fla.; Alton W. 
Teale, Suffern, N. Y.; Harold O. Waggoner, Albuquerque, N. M.; 
Donald Wallace, Olympia, Wash.; Frederick C. Weyher, Detroit, 
Mich.; S. L. Wright, El Paso, Tex.; Wilson W. Wyatt, Louis- 
ville, Ky. 


MAILS AND STRIKES 

Senator Harry F. Byrd, of Virginia, has issued the fol- 
lowing statement: 

During the strike at the Republic Steel and Iron Corporation at 
Cleveland, Ohio, in the regular and ordinary course of business, a 
producer of Smithfield hams at Smithfield, Virginia, sent by prepaid 
mail hams consigned to officials of the Republic Steel Corporation. 
When the consignment arrived in Ohio strikers by lawless acts pre- 
vented the delivery. The shipment was returned to Smithfield and the 
postmaster attempted to collect the return postage. This charge the 
shipper very properly declined to pay as the government had failed to 
fulfill its contract to deliver the shipment on which postage had been 
paid and accepted. The hams were then put at public auction by the 
postmaster at Smithfield, to pay the return postage, and the shipper 
was tendered by the postmaster a sum representing only a fraction of 
the value of the hams. This the shipper refused to accept. 

I am introducing a bill for the purpose of compensating the shipper 
for his loss by reason of the failure of the United States government 
to porform its contract and make delivery. I am doing this not only as 
a matter of simple justice but so that the Congress of the United States 
will have an opportunity to go on record in condemnation of the un- 
willingness and lack of effort of the officials of the United States gov- 
ernment to deliver accepted mail merely because of strike disorders. 
I, for one, am unwilling to concede that any man or group of men by 
disorderly conduct should be permitted to interfere with the mails of 
the United States government 


PANAMA CANAL TRAFFIC 

In the month of July, 457 ocean vessels transited the 
Panama Canal as compared with 472 in June and 456 in July 
last year, according to reports to the War Department. Tolls 
for July totaled $2,029,642.45 as compared with $2,070,337.89 
in June and $1,999,105.18 in July last year. For the six months 
ended with July transits totaled 3,258 as against 3,357 in the 
same period last year while tolls amounted to $14,099,492.23 
as against $14,498,399.76 in the same period last year. 
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7 Ip IPInNR IpRh ’ \ 
WATER CARRIER AGREEMENTS 

The following described action has been taken by the 
Maritime Commission on agreements filed pursuant to the 
provisions of section 15 of the shipping act, 1916, as amended: 


Agreements Approved 


5519-A between Wilhelm Wilhelmsen (Barber-Wilhelmsen Line) and 
American-Hawalian Steamship Company under which they assume and 
agree to be bound by the terms and conditions of United States Mari 
time Commission Agreement No. 5519 between Wilhelm Wilhelmsen 
(Barber-Wilhelmsen Line) and Williams Steamship Corporation, which 
provides for the transportation of cargo under through bills of lading 
from China, Japan, and the Philippine Islands to San Juan, Ponce, and 
Mayaguez, Puerto Ric with transhipment at Los Angeles Harbor o1 
San Francisco 

5676 between McCormick Steamship Company and Frank Wate! 
house & Company of Canada, Ltd., providing for the transportation of 
cargo under through bills of lading from United States Atlantic Coast 
ports to Vancouver, Victoria, New Westminster, Powell River, Che 
mainus, Port Alice, and Woodfibre, British Columbia, with tranship 
ment at Seattle or Tacoma 

5703 between Kawasaki Kisen Kabushiki Kaisha and Agwilines 
Inc providing for the transportation of cargo under through bills of 
lading from China and Japan to Charleston, Jacksonville, Galveston 
Miami, and Tampa, with transhipment at New York 

5723 between Kokusai Kisen Kabushiki Kaisha and Agwilines, Inc 
providing for the transportation of cargo under through bills of lading 
from China and Japan to Charleston, Jacksonville, Galveston, Miami 
and Tampa, with transhipment at New York 

5814 between The Ocean Steam Ship Company, Ltd., and The China 
Mutual Steam Navigation Company Ltd. (Blue Funnel Line), and 
Panama Mail Steamship Company (Grace Line) providing for the trans 
portation of raw silk under through bills of lading from Japan, Korea 
Formosa, Manchuria, China, Hongkong, and Indo-China to United States 
Atlantic Coast ports, with transhipment at Seattle, thence rail conne 
tions to San Francisco for delivery to intercoastal carrier. 

5831 between Dollar Steamship Lines, Inc., Ltd., and United Fruit 
Company providing for the transportation of cargo under through bills 
of lading from Manila, Hongkong, Shanghai, Kobe, and Yokohama to 
New Orleans, with transhipment at Cristobal, Canal Zone 

5846 between Kawasaki Kisen Kaisha and Luckenbach Gulf Steam 


ship Company, Inc., providing for the transportation of cargo unde! 
through bills of lading from Japan, China, Manchuria, and Hongkong 
to United States Gulf of Mexico ports, with transhipment at Los An 


geles Harbor, San Francisco, Portland, or Seattle 

5896 between Oceanic & Oriental Navigation Company and M«¢ 
Cormick Steamship Company providing for the transportation of cargo 
under through bills of lading from China, Japan, Siam, French Indo 
China, and the Philippine Islands to San Juan, Ponce, and Mayaguez 
Puerto Rico, with transhipment at Los Angeles Harbor or San Fran 
cisco 

5902 between Dollar Steamship Lines, Inc Ltd and Standard 
Fruit & Steamship Company providing for the transportation of cargo 
under through bills of lading from Manila, Hongkong, Shanghai, Kobe 
and Yokohama to New Orleans, with transhipment at Cristobal, Canal 
Zone 

5904 between Nippon Yusen Kabuskiki Kaisha (N. Y. K. Line) and 
McCormick Steamship Company providing for the transportation of 
cargo under through bills of lading from China, Japan, Manchukuo 
the Philippine Islands, Hongkong, Indo-China, Siam, Straits Settle 
ments, India, Ceylon, and East Indies to San Juan, Ponce, and Maya 
guez, Puerto Rico, with transhipment at Los Angeles Harbor, San 
Francisco, or Seattle 

5905 between Kokusai Kisen Kaisha and American-Hawalian Steam 
ship Company providing for the transportation of cargo under through 
bills of lading from Japan, China, Manchuria, Hongkong, the Philip 
pine Islands, and Straits Settlements to San Juan, Ponce, and Maya 
guez, Puerto Rico, with transhipment at Los Angeles Harbor or San 
Francisco 

5928 between Pacific-Atlantic Steamship Company (Quaker Line) 
and States Steamship Company (California-Eastern Line) providing for 
the transportation of cargo under through bills of lading from United 
States Pacific Coast ports to United States Atlantic Coast ports, with 
transhipment at San Francisco or Los Angeles Harbor 

5929 between States Steamship Company (California-Eastern Line) 
and Pacific-Atlantic Steamship Company (Quaker Line) providing for 
the transportation of cargo under through bills of lading from United 
States Pacific Coast ports to United States Atlantic Coast ports, with 
transhipment at San Francisco or Los Angeles Harbor 

5940 between The Export Steamship Corporation (American Export 
Lines) and Italia’’ Societa’ Anonima di Navigazione (Italian Line) 
covering the association of the parties in a conference to deal with 
traffic from ports in Algeria to United States North Atlantic ports 
north of Cape Hatteras 


Agreements Cancelled 


2928 between Nippon Yusen Kabushiki Kaisha and McCormick 
steamship Company, which has been superseded by 5904 

3053 between Oceanic & Oriental Navigation Company and Mc 
Cormick Steamship Company, which has been superseded by 5896 

3866 between Pacific-Atlantic Steamship Company (Quaker Line) 
ind States Steamship Company (California-Eastern Line), which has 
been superseded by 5928 

TR het : 


ween States Steamship Company (California-Eastern Line) 
ind Pacific-Atlantic Steamship Company (Quaker Line), which has been 
superseded by 5929 
4664 between Kawasaki Kisen Kaisha and Luckenbach Gulf Steam 
ship Company, Inc., which has been superseded by 5846 
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4757 between Kawasaki Kisen Kaisha and Luckenbach Gulf St 
ship Company, Inc., which has been superseded by 5846 


ST. LAWRENCE CANAL PROJECT 

Representative Beiter, of New York, in extension of 
marks in the Congressional Record of August 2, submitte: 
letter received by him from Prime Minister Hepburn, of Cana 
under date of July 27, with respect to the St. Lawrence wat 
way project as follows: 


On many occasions I have ventured the opinion that the deeper! 
of the St. Lawrence waterway, in so far as the Province of Ontari 
concerned, cannot be justified economic grounds 

We are in no immediate need of power and are at the present t 
endeavoring to settle with various power companies from whon 
bought huge blocks of unsalable electric energy At the present 
an appeal against the decision of the Appeal Court of Ontario rega! 
the purchase of 250,000 horsepower from the Beauharnois Co. is be 
carried to the Supreme Court of Canada and, in all probability, to 
Privy Council 

You can readily understand how impossible it is for us to cons 
a further development of power by the use of Povincial funds 
we are in our present predicament 

In so far as navigation is concerned, the Province owns the Te! 
kaming & Northern Ontario Railway and, as citizens of the Domlr 
we are vitally interested in the welfare of the Canadian National R 
way, which as you know is operating under a tremendous annual 
constituting an acute drain upon the Dominion 


“ 


Under the cimcumstances, I see no possibility of changing 
policy of this government until such time as there is a need for a 
tional transportation facilities or powe! 


Commenting on the letter Representative Beiter said 


Obviously the United States Senate will not be impressed by 
call for ratification of the St. Lawrence treaty in the face of the 
held by Mr. Hepburn and his government 

Prime Minister Hepburn has for years served in public office ir 
Dominion of Canada and during that time has been recognized as 
of its leaders Undoubtedly he speaks with authority in giving 
views on a matter which so vitally affects the economic stabilit 
so many industries, and I believe his statements will set at rest 
peristent rumors that any opposition Canada may have had in the 
to the proposed pact has been withdrawn 


Work on a revised treaty providing for the constructio: 
of the St. Lawrence Canal has been going on for some ti: 
according to information given out at the White House. 7 
Senate rejected the treaty now understood to be in courss 
revision. 


OLD BRASS RADIATORS 


Examiner C. W. Robinson, of the Maritime Commissio! 
in a proposed report in No. 441, old brass radiators—eastbound 
has recommended that the Commission find unreasonable p! 
posed increased rates on old brass radiators from Unit 
States Pacific Coast ports to United States Gulf and Atlant 
Coast ports. He said schedules of respondent water carriers 
filed to become effective June 1, should be cancelled 
schedules were protested by the Pacific Iron & Metal C 
American Metal Co., Ltd., National Association of Waste M 
rials Dealers, Inc., and International Minerals and M: 
Corporation and suspended until October 1. 

The examiner said the present rates in two tariffs w 
36 cents and 46% cents a hundred pounds carload, minin 


24,000 pounds, and 56% and 72 cents a hundred pounds less- 


than-carload, the lower or higher rate to be applied in « 
case according to cubic density and value. He said the propos 
increase was to $1 carload and $1.75 less-than-carload. ! 


third tariff he said the increase was from 46% cents to $1 


carload, minimum 24,000, and from 67 cents to $1.75 less-t 
carload. 


“Realizing that respondents are confronted with mounting 


costs of operation, protestants feel that an increase is in orde! 
but they object to the amount proposed,” said the exan 
The examiner characterized the proposed increas¢ 
“drastic” and said the evidence as a whole did not justify then 
However, he added, the evidence did indicate that scrap 1 


tors should not be on a basis lower than that accorded various 


other items in the junk list which formerly took the sam 
as scrap radiators. 


SHIPPING REPARATION AWARDS 
On applications for authority to make refunds the iT 
time Commission has authorized and dericted Swayne & Iioy' 
Ltd. (Gulf Pacific Line), in special dockets Nos. 37, 38 and 0? 
to pay the complainant, the International Harvester Compan) 


of America, $140.75 as reparation on tractors and parts, rg 


cultural implements, gasoline engines and cream separalol 
originated at Chicago and Rock Island, Ill., and shippec © 
Pacific coast points. 
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INSUR ED LOANS FOR WATER CRAFT (1) Have a mortgagee and 


sion as responsible and able to service the 

The Traffic World Washington Bureau (2) Involve an Obligation in 

, — eT exceed 75 per centum f the cost 

T Adaptation of the scheme for aiding home building em- financed eS a loan any Pe dlise 

1 of ied in the Federal] Housing Administration act, under which appraised value of the 
nitter { federal sovernment guarantees mortgages 


of the construction or 


property mortgaged to secure such loan or ad- 
on homes, to vance: 

Cana lestic vessels on the waterways of the United States, to (3) Have a maturity Satisfactory to the Commission but not to ex- 
le wat stimulate the replacement of such vessels as Well as the con- ceed twenty years; 

icon of additional vessels, has been proposed by Repre- _—‘(4): Contain complete amortization provisions satisfactory to the 
leepe! ative Cochran, of Missouri, in H. R. 8080. a he ne aba ee ties Te inti at 
ntari Asserting that the plan, if made effective, would not cost a rate not to exceed 5 per centum per annum on the amount of the 

sovernment a cent, Mr. Cochran said the bill represented principal obligation outstanding at any time: 
sent idea and that no froup was back of it. Before the bill was (6) Provide, in a manner satisfactory to the Commission, for the 
vhon ntroduced there were reports that a strong waterway bloc application of the periodic payments to amortization of the principal 
sent t n Congress was back of it (see Traffic World. July 31). of the mortgage; and 
“es Some time ago, said he. he took some constituents to the (7) Contain such terms and Provisions with respect to the con- 
Bagge ns Reconstruction Finance Corporation to obtain a loan to build nad tree gr yy Senay = charges ey Teen 

pleasure boats for operation on the upper Mississippi in closure proceedings, anticipation of maturity, additional and secondary 
» cons ummer months and on the lower Mississippi in the winter liens, and other matters pertinent to the security as the Commission 
nds y ths but that the RFC would not make the loan. may prescribe. 

Pointing to the burning last week of a steamship operat- (c) In passing on applications for insurance the Commission shall 
he Ter ng on the Chesapeake Bay as illustrating the need for replace- have due regard to the public convenience and necessity of the con 
romin ment of vessels in the domestic water trades of the United struction or reconditioning project proposed to be financed. 
cose R States, Mr Cochran said he had been told that many vessels a: es rhe ee fe authorized to make a premium cherge for 

ild be replaced in the interest of safety but that the money the srance of mortgages ar mis act se mea ef 3 pe eon 

h 4 . - of the face value of the mortgage, and such charge shall be payable 

ging 1 efor could not be obtained in regular channels. He be- annually. 
for a ed many shipping lines as well as private corporations Sec. 4. (a) In any case in which the mortgagee under an insured 
vould make use of the federal guaranteed mortgage plan to mortgage shall have foreclosed and taken possession of the mortgaged 

1 Ships. property in accordance with regulations of and within a period to be 
said Mr. Cochran made a point of the fact that, though the determined by, the Commission, or shall. with the consent of the Com- 
1 by rnment had spent billions on improvement of waterways, aa an ce gee shall ‘be entithed 40 ee ner teagOr 

P . Se . 7” cite é “ Te -] ) sagee shiz > @ ? 2celve ne *TLtS 
he vit mee not been ee yr ene use of the waterways. He of the insurance by outright payment of the insurance claim, or by the 
emarked that flying in an airplane over the Mississippi one issuance of debentures to Satisfy such claim. The terms and conditions 
me few vessels on that waterway. He Said he had discussed of such payment shall be Subject to such rules and regulations and 
d as proposal with Commissioner Moran, of the Maritime Com- _ such exceptions as the Commission may prescribe, which shall be 
ane sion, and that the matter also had been placed before substantially in accordance with the provisions applicable as to pay- 
ei ie mmissioner Land of the same commission. ment of insurance claims under section 204 of the national housing act, 
St thos ’ é . 3 as amended. The Commission in connection with the liquidation of 
the Under the Cochran proposal the government would insure the insurance claim Shall have the right to maintain, operate, or char- 
(gages on ships not exceeding $100,000,000 in the aggregate. ter any property acquired in such liquidation or otherwise dispose 
he applicant for a mortgage would have to put up 25 per cent thereof. 
tructior (the cost of construction and the balance would be obtained Sec. 5. There is hereby authorized to be appropriated such sums 
le tim ssuance of the insured mortgage, which, it is assumed un- 48 May be necessary to carry out the Provisions of this act. 
os I the . ‘ , > y , ~hure » 2 TAC —_ v 
urse of time Conant, would 7 bought by Lola Se TaSSOES. The The House committee on merchant marine and fisheries 
tim ‘Le sSion would administe; the law. The text of ; , . ae 
Cochran bill follows: will hold a public hearing August 10, on the Cochran bill, H. R. 
8080, 
to establish a fund for the insurance of mortgages securing 
| mmercial purposes,” °T Teonditioning of floating ‘properts wng HOUSE PASSES CANAL TOLL BILL 
oe é t enacted by the Senate and House of Representatives of the Carrying the specific endorsement of President Roosevelt, 
e 1 States of America in Congress assembled That as used in this the Administration's bill, H. R. 2417, abolishing the dual Sys- 
teks tem of measurement of vessels transiting the Panama Canal 
{ none The te rm “mortgage” means a first mortgage to secure loans for computation of tol] charges, was passed by the House with- 
ant tically owned yar, nancing the construction o: reiaaitioning out opposition July 30. The measure was sent to the Senate 
urriers ‘ty Owned floating Property used fot commercial purposes where a companion bill. S. 1912, is pending before the com- 
T} ©rcoastal waters of the United States on the Great Lakes, . : . Tra fin Fass , ¢ 
1c Pays, sounds, rivers, harbors. or inland lakes of the Uniteqd Mittee on interoceanic canals {see Traffic World, July 31). 
Mat Protests of Steamship interests against the Administration bill 
Me The term “floating property”’ includes. but shall not be limited were ignored in the House. 
; Boing vessels, bay steamers. excursion steamers, ferries. The bill was amended to make it effective on and after 
tugs, towboats, barges, and fishing vessels March 1, 1938, instead of January 1, 1938. 
Fhe The term “mortgagee” includes the original lender under a Chairman Bland, of the merchant marine committee, pro- 
un e and his successors and assigns approved by the Commission: duced a letter from the President urging enactment of the 
+ ici The term “Mortgagor"” includes the original borrower under a bill and expressing approval of corrections = rules recom- 
posed ge and his successors and assigns. ? mended by the special committee on Panama Canal tolls and 
“J <. There is hereby created a mutual mortgage insurance fund vessel measurement rules. The te wresens were made after 
tr $1 {ter referred to as the “‘fund"’) which Shall be used by the the committee’s report was published because of suggestions 
< tq States Maritime Commission (hereinafte; referred to as the made with respect thereto by steamship interests and the 
; J ‘ssion’) as a revolving fund for the purpose of carrying out Canal authorities. 
os Visions of this act. Moneys in the fund not needed for the cur ‘ 
ATU erations of the Commission shal] be deposited in the Treasury OTT WT ‘ ‘VW T 
orael United States to the credit of the fund os invested in bonds 01 ST BSTITT TE FOR LE\ IATHAN 
Y Digations of the United States. The Treasurer of the United The Traffic World Washington Bureau 
then tied an by ging caer en the prevailing many amount . Proposing a vessel of its own design, W hich, it Says, will 
tia. rovernment bonds, such rate to be computed on the average sive this country the finest and safest ship on the Seas, the 
ornnd t of such bonds outstanding during any such semi-annual period. Maritime Commission, on behalf of the United States Lines 
ae mmission may, with the approval of the Secretary of the Company of New York, has asked bids for the building of a 
;, purchase, at not to exceed par, in the open market. deben- twin screw, combination mail, passenger and cargo liner for 
sued under the Provisions of section 4. Debentures so purchased operation in the north Atlantic service to replace the Leviathan, 
chadtimiares hae, oon charge shi'te Seats? Which the mean lanl sev sabe 

used in making such purchases : _ Announcement of the design and the commission’s invita- 

bl (a) The Commission js authorized, upon application by the tion for bids was made by Chairman Kennedy. It followed a 
yl (gagee, to insure as hereinafter provided any mortgage offered series of conferences held in New York last week between Mr. 
iY ‘hin six months from the date of its execution which is eligible Kennedy and the United States Lines Company Officials, in 
ny ance as hereinafter provided and, upon such terms as the which final details for the construction of the new liner were 
gi- “on May prescribe, to make commitments for the insuring of worked out, according to a commission statement continuing as 
Ol ‘gages prior to the date of their execution or disbursement follows: 
t, The aggregate principal obligation of all mortgages insured 

this act shall not exceed $100,000,000. The new liner. which will be a model of modern Ship construc- 

lo be eligible for insurance under this act a mortgage shall— tion, safe and fleet, with unexcelled 


acommodations for 
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sengers and crew, when completed will enable American shipping to 
compete more successfully with the new foreign-flag vessels for the 
rich north Atlantic traffic 


Although it will be a companion ship of the S. S. Manhattan and 
Washington, now operated in the north Atlantic service by the United 
States Lines Company, the new liner will be slightly larger than thes« 
vessels. It will be 723 feet in length, with a breadth of 92 feet, a 
depth to promenade deck of 75 feet, a load-draft displacement of 
about 34,000 tons, and a speed of approximately 22 knots. There will 


be accommodations for about 1,200 passengers and a crew of about 
630 


Bids for the new liner, which will be opened in the Commission's 
offices in Washington at 12 noon, Wednesday, September 15, were 
invited on both a fixed sum basis, and an adjusted price basis, the 
latter to be subject to adjustment on account of changes in the cost 
of labor and materials, providing any resultant increase in cost does 
not exceed 15 per cent. The flexibility of this alternate arrangement 
is expected to facilitate the bidding. No bid will be considered by 
the Commission which fixes the time for the completion of the vessel 
beyond 852 days, counting Sundays and Holidays (approximately 2 
years and 4 months) from the date of the award 


When the Leviathan, formerly the German liner Vaterland, which 
was seized by the United States during the World War and afterward 
reconditioned, was laid up in 1935 at Hoboken, N. J., following rep 
resentations by the United States Lines Company that the vessel be 
cause of its age was too expensive to operate in competition with 
modern foreign-flag ships in the transatlantic service, the company 
agreed to build a replacement vessel of the type of the popular and 
successful liners—Manhattan and Washington—in return for the 


gOoV 
ernment'’s consent to the retirement of the old line: 


Safety Considered 


The design for the proposed vessel, known as the Maritime Com 
mission (MC) design, was prepared by the commission's architects and 
experts after weeks of conferences and consultations with the United 
States Lines Company, the different shipbuilders in a position to build 
on a ship of this size, and the American Bureau of Shipping and thei! 
architects, engineers and technical advisors 


All of the latest safety devises have been incorporated in the 
design, and the ship will be constructed throughout of fire resisting 
material in accordance with the recommendations contained in the 
recent Senate safety at sea report which resulted from the investiga 
tion of the Morro Castle and Mohawk disasters 


A feature will be a 3-compartment stability standard, which means 
that any 3 compartments throughout the length of the vessel could be 


flooded in an accident without endangering the ship. Life boat facill 
ties provide a seat for each passenger and member of the crew. Most 
of the boats will be motor propelled and radio equipped to conform 


with the latest requirements of the Bureau of Marine Inspection and 
Navigation 
Modern and larger accommodations for the crew including a 
recreation deck, are provided in the plans for the new vessel 
Accommodations are provided for passengers of three classes 
From the promenade deck, which may be completely enclosed during 


inclement weather, there will be accessible to the cabin class pas 
sengers a smoking room foyer, lounge, library, dining room, writing 
room, gallery, cocktail foyer, reception room, and a large ball room 


A large swimming pool also will be provided which can be used 
throughout the year 

Public rooms and recreation space for the tourist class are pro 
vided on the decks immediately below the promenade deck, and con 
sist of a large lounge, dining room, writing room, children’s play 
room, and smoking room. Third class passengers will be provided 
with a covered promenade, available for use under all weather con 
ditions, a smoking room, lounge, and dining room 


In designing the cargo space, ample provision has been made to 
carry passengers’ automobiles 

The new ship will be built under the construction differential 
subsidy provisions of Title V of the merchant Marine act. Contract 
forms will be ready for distribution to shipbuilders on August 9. 

Prospective bidders may obtain a set of plans and specifications 
for the new ship from the Commission upon making a deposit of $2,500 
to insure their safe return. The successful bidder will be required to 
post a performance bond in the amount of 15 per cent of the contract 
price and a payment bond of $2,500,000 


DOCKAGE CHARGES AT BOSTON 

The Maritime Commission, through its secretary, W. C. 
Peet, Jr., has notified Piers Operating Co., Inc., lessee of the 
army base pier at Boston, of its approval for a period of six 
months of the company’s proposed dockage charges on all ships, 
except passenger vessels, loading and unloading at this pier, 
with a modification eliminating a $35 a day minimum charge. 
(See Traffic World, July 10, p. 94.) 

“The new charges are to become effective August 2. In the 
trial period of six months the commission will study the effect 
of the increased charges on the competitive position of Boston 
with other ports on the Atlantic seacoast,”’ said the commission. 
“If at the end of this time the results adversely affect the port 
of Boston, the commission will review its decision. 

“Hearings on the proposed charges were conducted by the 
commission in Boston July 1 and 2, at which were heard repre- 
sentatives of shippers, the Boston Port Authority, the Maritime 
Committee of the Boston Chamber of Commerce, and the special 
committee created by the Massachusetts legislature to study 
the needs of Boston Harbor. 
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“In giving temporary approval to the dockage charges, th: 
commission exercised the authority vested in it by the le 
held by the Piers Operating Co. on the army base pier. 

“The commission is continuing its special study of dockag; A 
charges at all Atlantic coast ports.” th 


COLUMBIA RIVER SERVICE \e 
The Inland Navigation Co., in Ex Parte No. 117, appli 


tion by Inland Navigation Co. for certificate of public « rc} 
venience and necesity for operation on the Willamette, Colun 


ey 

bia and Snake Rivers, by petition, has asked the Commiss tatior 

to advance to as early a date as possible the effective date, n I 

fixed as Jan. 15, 1938, of its order of Sept. 19, 1936, as mo nt 

fied by the order of Feb. 6, 1937, directing the establishme: efe 
of through water-rail routes and joint water-rail rates in t! 

proceeding. ( 

Owing to the closing, by the War Department, of the loc! \mel 

at the Booneville Dam on the Columbia River between Po: k 


land and The Dalles to navigation from Jan. 15 to Dec 
1937, the orders in this case were modified so as to require t! 
commencement of operations to not later than Nov. 1, 1937, a ( 
postponing the effective date of the through routes and _ joi: ' 
rates to Jan. 15, 1938. After the entrance of the order of Fe! 
6, the petition says, the applicant ascertained and determin 
that continuous and regular service on the Willamette and W 
Columbia Rivers between Portland, The Dalles was possil 
and feasible despite the closure to navigation of the Bonnevil! d 
locks. The petition says the applicant, since June, 1937, | 
engaged in operations on the Willamette and Columbia Riv 
between Portland and The Dalles, and has in all respects cor 
plied with the conditions contained in the certificate of publi bli 
convenience and necessity and is now rendering service betwee: | 
Portland and The Dalles. 

After relating the troubles it had had in its efforts to est 
lish through water-truck routes and water-truck rates w 
interchange at The Dalles, owing to difficulties of the mot 
carriers in the obtaining of grandfather certificates, the pet tract 
tioner said that no reason existed why the effective dat 
the through routes and joint rates as fixed in the order 
Feb. 6, should not be advanced and be made effective at 
early a date as possible. 


MARINE LABOR INQUIRY 

The Maritime Commission has announced that gen 
hearings which will conclude the investigation which the con 
mission is now making of employment and wage condition 
ocean going shipping will be held in Washington August 

This investigation is being made by the commission pr 
paratory to determining, as required by the merchant marin 
act, minimum manning scales, minimum wage scales and 
sonable working conditions on all ships receiving government 
subsidies under the act. 

The commission's inquiry has been proceeding for the 
four weeks. Hearings have been held in ten ports on thi 
lantic, Pacific and Gulf coasts 

At the hearing on August 23 before the full commissi 
argument will be limited to the facts developed at the hearing: 


held in the different port cities. a 
Persons desiring to be heard at such time must file a not “eh 
of appearance with the secretary of the commission on or befor ; 


August 16. 


BERKELEY-EMERYVILLE RATES 

The Maritime Commission has vacated and set asic 
order of Aug. 28, 1935, entered in No. 193, intercoastal rates : 
to and from Berkeley and Emeryville, Calif., No. 2. T! 
order, issued by the Secretary of Commerce when he was 
ministering the shipping acts, required the cancellation of ce! 
tain schedules of rates of the McCormick Steamship Co. Th 
federal court for the northern district of California on Dec. 4 
1936, held the order void and set it aside. No appeal was [filed 
in the statutory period allowed for the filing of appeals and 
the order of the court became final. The Maritime Commissio! 
as successor to the Secretary of Commerce, in view ol! U 
circumstances, set the department order aside. 


PASSENGER LISTS 
Representative Kennedy, of Maryland, has_introd 
H. R. 8128, a bill requiring the deposit in a secure place a 
of the names and addresses of passengers sailing on vé 
plying the inland or coastal waters of the United States 


PRESERVING PASSENGER LISTS 
Chairman Copeland, of the Senate commerce commi'te 
has introduced S. 2874, a bill requiring the deposit in 
place ashore of the names and addresses of passengers sallins 
on vessels plying the inland or coastal waters of the Unite¢ 
States. 






















, No. 6 August 7, 1937 








ges, th 
ie leas 
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dockag: American steamship interests are continuing their attack 
the policy adopted by the Post Office Department of placing 
transportation of the foreign mails of the United States 
what the department holds is a non-subsidy basis. This 
cy was made effective June 30 after the cancellation of the 


applica in mail subsidy contracts, the department holding that the 
lic ( merchant marine act of 1936 provided for subsidization of the 
( olun \merican merchant marine without reference to the transpor- 
miss tation of the mails. 
ite, n Before the ocean mail contracts were canceled the depart- 
Ss mod nt accorded American ships manned with sea post clerks a 
ishmer eference of two days on letters, cards and daily papers 
} In thi that is, if an American ship arrived at a foreign destination 
days later than a foreign flag ship the mail was put on the 
he loc! \merican ship. American ships not manned with sea _ post 
n Po ks were accorded a preference of one day as to letters, cards 
Dec. 31 nd daily papers. 
uire th All other mail was held as long as seven days for the 
937, ar \merican flag ships. 
nd joi! With the cancellation of the ocean mail subsidy contracts 
of Fel department discontinued the practice of holding all other 
ermin | seven days for American ships and provided that all mail 
tte and whatever classification should be handled on the basis of 
possib the preferences of two days and one day applied on letters, 
nnevil| ls and daily papers. In other words, American flag ships 
937, | v sea post clerks are accorded a preference of two days in 
a Riv ng time and those without clerks one day, with respect to 
ts Cor mail, it is pointed out. If American flag ships are not avail- 
f publi on that basis, the mails are handled in foreign flag ships 
betweer Complaint is also being made as to the rates of compen- 
n being paid by the Post Office Department for the trans- 
oO estal ortation of foreign mails. Formerly there was an element of 
es wit subsidy, it is contended in the department, in the mail pay- 
e mot ents, apart from the money paid under the ocean mail con- 
he pet tracts. Out of United States ports American ships are now 
date ¢ being paid at the same rate that the foreign ships are paid. 
rder There are different rates in other trades. 
ye at Indications are that there is a feeling in the Post Office 
Department that the mails should be moved in the shortest 
sible time. In fact, it is understood, complaints of users 
the mails against delays have been frequent. Those accus- 
gene! ed to using the foreign mail service frequently, it is 
he con lerstood, avoid delays by specifying the ship on which their 
itions 1 1 is to move 
gust 
ion pr CANADIAN PASSENGER VESSELS 
marin Representative Kelly, of New York, has introduced House 
and re nt resolution 463 to permit the transportation of passengers 
ernment Canadian passenger vessels between Rochester and Alex- 
ria Bay, N. Y., on Lake Ontario and the St. Lawrence 
the last iver, despite the coastwise laws, until service is provided 
the At y American flag vessels. 
amis WESTBOUND BINDER TWINE 
hearing: The Maritime Commission, in No. 451, westbound binder 
vine, has suspended until November 30, tariffs, filed to become 
» matic ctive July 31, of the Calmar Steamship Corporation, Joseph 
o head Wells and C. Y. Roberts, agents, carrying increases in rates 
charges for the intercoastal transportation of binder twine 
RAIL RIFLE MEET 
side th Railroad riflemen representing railroads of the United 
‘al rates States, Canada and England will compete on September 5 at 
9 Ti p Perry, Ohio, for the International Rifle Trophy originally 
was ad ented by the Pennsylvania Railroad in 1927, says the Asso- 
1 of cer on of American Railroads. The trophy is now in the hands 
Co. Th the British team which won it last year. To the winning 
Dec. 28 will go not only the trophy but 27 silver medals. Bronze 
vas filed ils will be awarded to the team that finishes second. Each 
pals and ber of the United States team will be presented with the 
missior national team brassard. 


y of tl ‘he competition is open to small bore railroad riflemen 
all over the United States. The team representing the 
d States railroad employes will consist of 20 members 

ted on the basis of scores made in the U. S. Cartridge 
iy Match, the Lyman Trophy Two-Man Team Match, and 







_ ‘reliminary Dewar Course Matches. In addition, there will 
e alternates, a team captain and a coach. F. R. Lesney of 
in ington, Delaware, employed by the Pennsylvania Rail- 

will act as captain, and L. L. King of Columbus, Ohio, 

ved by the Chesapeake and Ohio, will be adjutant of the 
mmitte team. The teams will compete on ranges of 50 and 100 
na saf Since competition for the trophy began in 1927, the 
s sailing d States team has won it seven times and the British 
> United three times. 
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Questions and Answers 


N this column will be answered questions of both legal and practical 

nature that confront persons dealing with traffic. A specialist on inter- 
state commerce law, who is a member of our special service department, 
will give his opinion in answer to any simple question relating to the law 
of interstate transportation of freight. The same man, with long experience 
and wide knowledge, will answer questions relating to practical traffic prob- 
lems. We do not desire to take the place of the traffic man but to help him 
in his work. 

The right is reserved to refuse to answer in this column any question, 
legai or traffic, that it may appear to us unwise to answer or that involves a 
situation too complex for the kind of investigation herein contemplated. If a 
more comprehensive answer to a question is desired than is thought proper for 
this column, the department will answer it by letter for a reasonable charge. 

No attention will be paid to anonymous communications or questions 
from nonsubscribers. 

Address Questions and Answers Department, 
Trafic Service Corporation, Earle Building, Washington, D. C. 
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Tariff Interpretation—Application of Follow-Lot Rule 


California.—Question: Will you kindly advise your opinion 
of the following question: 

A shipper located in Group E territory loads a shipment of 
combined harvester threshers and parts, on two flat cars, the 
same day, consigned to one consignee at one Pacific Coast destina- 
tion, and tenders same to the carrier on two separate bills of lad- 
ing showing weights 28,450 and 28,630 pounds, respectively, 
whereon the carrier charges a carload rate of $1.86, at actual 
weight, under the 24,000-pound minimum rate of Item No. 1520 
of T. C. F. B. Westbound Commodity Tariff No. 1-Q. 

We contend that shipment is properly entitled to the car- 
load rate of $1.40 published for a minimum of 50,000 pounds 
under Item No. 1520 if same had been tendered on one bill of 
lading, regardless of the fact that more than one car was 
reauired under Item No. 816 of T. C. F. B. Westbound Tariff 
1-Q. 

Answer: Under the provisions of Rules 14 and 24 of the Con- 
solidated Classification and also under Item 816 of T. C. F. B. 
Tariff No. 1-Q, the application of the carload rate to a shipment 
loaded on more than one car is contingent upon the shipment 
being made on one bill of lading. 

In its decision in Scudder vs. Texas & P. Ry. Co., 21 I. C. C. 
60, the Commission held with respect to a similar shipment that 
the carload rate at the authorized minimum weight must be 
assessed on the amounts loaded in each of the two cars in which 
the shipments were loaded. 


Tariff Interpretation—Application of Emergency Charge Tariff 
—Minimum Charge 


Ohio.—Question: Please refer to your answer on page 45, of 
the July 3rd issue of The Traffic World, under the above caption. 

Please be advised that your answer does not seem to be com- 
plete and will thank you to advise whether or not carriers should 
assess emergency charge of a minimum of 5 cents per shipment 
when the rate is less than 76 cents per cwt. 

Answer: In the third paragraph of our answer to which you 
refer, we stated that in our opinion this item is a minimum charge 
rule, and all less-than-carload shipments are subject to the provi- 
sions of this rule, that is, the emergency charge applicable to a 
given less-than-carload shipment shall not be less than the charze 
which will result from the application of the provisions of Item 65. 

The charge provided for in Item 65 applies, in our ovinion, to 
the shipments in question, during the effectiveness of the item. 


Damages—Measure of—Freight Charges on Shipment Lost or 
Injured Through an Act of God 


New York, N. Y.—Question: We doubt the correctness of the 
conclusion expressed in the last paragraph of your answer to 
New York, page 44, The Traffic World of July 3. 1937, Freight 
Charges on Shipment Injured Through an Act of God 

While it is correct that the carrier is not responsible for loss, 
damage or injury to property resulting from an act of God, 
such as a flood. it is likewise true that under the law as inter- 
nreted by the United States Supreime Court. it is the fundamental 
duty of every carrier under its line haul rates to make a vroner 
and lawful delivery for the road haul transportation duties in- 
clude delivery. Los Angeles Switching Case, 237 U. S. 295. In 
other cases the court has held that transportation is not com- 
nleted until the shipment arrives at point of destination and is 
delivered. 

The Interstate Commerce Commission has also held that a 
shipment is not complete until arrival at destination and delivery. 
Wilson Produce Company vs. P. R. R., 14 I. C. C. 170. Further, 
in Bills of Lading, 52 I. C. C. 671, the Commission stated that 
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the duty to make delivery to the consignee of the goods trans 
ported is an essential part of the carrier’s obligation whether 
expressed in the contracts or not 

The duty of making delivery under the law involves the 
delivery in good condition. If a carrier cannot deliver the goods 
in a usable condition it cannot expect to receive remuneration 
for transportation of the shipment. While it is well understood 
that a carrier is not responsible for loss or damage occasioned 
by an act of God, we believe it is also a fair principle of the law 
that a carrier cannot demand payment of transportation charges 
when it fails to complete its transportation contract by deliver- 
ing the goods in a usable condition 

Answer: As stated in our answer, to which you refer, we can 
locate no cases, other than the one cited which supports our view 
in which this question has been at issue 

We doubt, however, that recovery could be had of prenaid 
freight charges where the loss of the goods was the result of an 
act of God. There appears to be no more reason for the recovery 
of the freight charges than for the loss of the goods, under such 
circumstances 


Tariff Interpretation—Transit—Date of Shipment from Point of 
Origin and Not Transit Point Governs 


New Jersey.—Question: We would appreciate your opinion 
in regard to the following 

The rules governing milling, mixing, malting and storing in 
transit of grain, grain products and by-products of a carrie! 
contains the following rule 


Charge for back haul movement Wher hipment from transit 
point involve a back-haul « out-of te-haul to destination the fo 
lowing rates will be charged i lition t the ite | ible f 
point of origin to transit point on t bound it be i comn 


whichever is highe 


These rates run from 2! cents a cwt. to & cents a cwl fo! 
distances from 1 to 200 miles. Effective March 16, 1937, to these 
back-haul charges was added a rate of 9 cents a cwt. for distances 


from 201 to 300 miles 

One of the carrier’s representatives, “‘A,”’ advise us that we 
could arrange to use this back-haul charge for distances beyond 
200 miles effective March 16th, on any grain that was on hand 
Just recently another representative, “E,”’ advises us that we can- 
not arrange to use these back-haul charges unless the grain 
originates March 16th or afte 

“A” contends that this is a transit charge and is effective 
the date of the supplement, or March 16th, and that the through 
rates are protected from the point of origin on date of shipment 
“E” contends that this is a part of the through rate and as such 
we cannot offset any grain being back-hauled a distance exceed 
ing 200 miles unless this grain originates at points of origin on 
March 16 or after 

Answer: Under the principle of the decisions of the Commis- 
sion in Fargo Iron & Metal Co. vs. Great N. Ry. Co., 46 I. C. C 
399, and D. A. Stickle & Sons vs. Penn. R. Co., 151 I. C. C. 364 
the transit charge for back-haul movement established March 16 
may not be applied on tonnage which you have on hand originat- 
ing prior to that date. In the case first mentioned above, the 
Commission said 


We have held, wit espect 1 hipments 1 annnactins 
with transit arrangements, that the ites t tior vi 
applicable to the transportation and nsit s are thone in effect 
when the shipment ginated I ! | 
the Transit Caseé 25 I. ¢ ( 

The rat n effect t the tir hipment began 1 move is th 
rate lawfully applicable In cast eve has been enijove 
to the date o! nm < if I tf cance I suct D ‘ r ( Woe 
affect tonnage that began 1 n ‘ ) 1 t cance itior ) sucl 
tonnage is subject to the p , a ment 


See, also, Ryan Co. vs. Missouri Pacific Co., 177 I. C. C. 348 
State Versus Interstate Traffic 


Virginia.—Question: We occasionally receive pool car ship- 
ments of merchandise, consigned to us at A, Va., for distribution 
in the state of Virginia. These shipments are consigned either to 
the chain group receiving, c/o Transfer Co. or to the X Transfer 
Co. direct. We immediately make distribution. A packing slip 
in the car gives directions regarding deliveries to the various 
points 

Would the movement from A to destination be considered 
an intrastate movement, or a part of an interest movement? 

Answer: Where there is an original and continuing intention 
that the goods shall move through from point of origin to an 
interstate destination or to a foreign destination, the transporta- 
tion 1s interstate or foreign commerce in character 

It is not the method of transportation but the continuity of 
the movement from a point in one state to a point in another state 
which determines whether traffic is interstate. See B. & O. S. W 
R. Co. vs. Settle, 260 U. S. 166, 43 S. Ct. 28, and Hughes Bros 


ar 


Lumber Co. vs. Minnesota, 272 U. S. 469. 47 S. Ct. 170 
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Ordinarily, unless at the time a shipment moved from px 
of origin, the final destination has been fixed as the se 
destination point, the movement under a new bill of lading f) p 
the original destination to a point in the same state is not 
interstate movement. The intention of the parties at the 1 
the shipment moves from point of origin governs and not 
subsequent disposition of the shipment after its arrival at 
original destination. Sinclair Refining Company vs. F. W. & R 
Co., 148 1. C. C. 362-C. M. & St. P. Ry. Co. vs: Towa 
U. S. 334, 34 S. Ct. 592; B. & O. S. W. R. R. Co. vs. Settle, 2 
U.S. 166, 43 S. Ct. 28; A. C. L. Ry. vs. Standard Oil Co 
U. S. 257, 48 S. Ct. 107 

If there is an existing and continuing intention at the 
the shipment is delivered to the carrier at point of origin, to n Tariff 
a through shipment to the final destination thereof, and the 
ment does not come to rest prior to the final truck haul, unde 
Commission's opinion in Tampa Fuel Co. vs. A. C. L., 43 I. ¢ 
231; International Agricultural Corporation vs. Director-Gen 
74 I. C. C. 726; Du Pont de Nemours & Co. vs. Director-Gen I 
74 I. C. C. 191; Germain Co. vs. L. & N., 85 I. C. C. 449; Sel 
& Kahn Grocery Co. vs. L. & N., 95 1. C. C. 618; Hamer: 
Mfg. Co. vs. Erie R. R. Co., 126 I. C. C. 491, 148 I. C. C. 47 
(affirmed in United States vs. Erie, 280 U.S. 98, 50S. Ct. 51), 1 
interstate rate is applicable for the final truck haul : 


Tariff Interpretation—Application of Emergency Charges in 
Connection with Less Than Carload Rates | 


Texas.—-Question: We will thank you to advise your opi! \ 
on an emergency charge question, as outlined herein 
A carload of cellulose towels, weight 11,088 pounds, wv A 


shipped from Niagara Falls, N. Y., to a Texas point. Fre 
charges were assessed, based on a St. Louis, Mo., combin 
rate. This was the less than carload (any quantity rates) | 
east and west of St. Louis, which are 72 per cent of the f 
class rates as published in the C. F. A. Exception to Offi 
Classification, 130-X, Agent Jones’ I. C. C. 2485, Item 1460 
S. W. L. Tariff 173-G, Peel's I. C. C. 2716, Item 368. Fact 


as follows: 96 cents to St. Louis and $1.51 beyond 
The L. C. L. emergency rate of 11 cents cwt. was applic 
as published in J. E. Johanson’s 223-A, I. C. C. No. 2739, Part ‘ 
See Part 1 and Item 50, paragraphs A and C, which ind : 
that the emergency charge should be 5 cents cwt., based 
the minimum weight as published in the governing classif 
tion, same being 10,000 pounds or actual weight on this 
ticular shipment. You will note that the above item covers | 
than carloads (any quantity rates) 
Answer: Under the provisions of Part 1 of the Tar 
Emergency Charges, which states that on carload shipment 
the emergency charge will be 7 per cent of the line-haul ti Tar 
portation charge (except commodities indicated in Part 
subject to specific emergency charges) but not more \ 


would result from the application of the emergency ch 
rates provided in Part 4, nor more in any case than 5 cent 
100 pounds, and the provision in Part 4 reading 

“On commodities in carload not specified in this list 
maximum emergency charge will be 5 cents per 100 pour 
there is a carload emergency charge on all commodities 
than those in connection with which it is provided in Pa 
that there is “no emergency charge.” 

Therefore, it appears that as to the shipment in qu 
the provisions of paragraph (a) of Item 60 apply. This 
graph reads as follows 


On commodities for which ca oad emergency charges are I 
the emergency charges shall not exceed those which would ac 
ippliving the carlioad emergency charges provided in Parts 1 
subject to a minimum weight a pecified in paragraph (c) here 


Liability for Injury to or Destruction of Goods Transportec 
Under Pick-Up or Delivery Allowance 


California.—Question: Inasmuch as various railroads 
a pick-up and delivery service on less than carload freight 
in lieu of pick-up and delivery service, hold themselv 
under proper tariff provision to make an allowance to a s! 
for delivery on less than carload shipment to the depot 
as a tariff may provide a similar allowance when the consign A 
picks up such shipments from the depot 

In the event a shipment is damaged while in the « 
of the shipper or consignee in delivery of the shipment 
depot, or in pick-up from the depot, for which an allowa! 
made by the carrier, upon whom does the liability f 
damage in the course of such transportation rest? 

It is obvious that pick-up and delivery rates, und 
terms of the tariff apply to and from storedoor and als 
any damage to a shipment, while in the custody of an 
of carrier in performing such pick-up and delivery servic 
with the railroad carrier 

On the other hand, since carriers can only make W 
ances for services which they are obligated to perfor 
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d like to know upon whom the liability for damage rests, 
) such damage accrues while the pick-up or delivery service 
ing performed by the shipper or consignee? 

Answer: In our answer to California, under the caption 
bility for Injury to or Destruction of Goods Transported 
r Spotting Allowances,” on page 736 of the April 3, 1937, 
lic World, we stated our views as to the liability of the 
er. 

It is our opinion the same principles apply in case of goods 
ported under a pick-up or delivery allowance, and if our 
lusions, as set forth in the answer referred to above are 
ct, they would likewise apply to pick-up or delivery service 
rmed by a shipper for account of the carrier 


ff Interpretation—Application of Emergency Charge Tariff 
to Stop-Over Privilege 


Indiana.—Question: We wish to submit the following ques- 
for your opinion and would greatly appreciate authority 
ling for your answer: 
If tonnage is originated on or before December 31, 1936, 
hich time the Tariff of Emergency Charges expired, and 
moved into a transit point for milling and mixing, after 
h the product is shipped from the transit point after 
mber 31, 1936, to a point for stopping off for partial un- 
ng before moving on to final destination, can the rail 
ers legally collect an emergency charge on such stop-over 
e? The stop-off privilege being requested after Decem- 
51, 1936. 
Would your answer be the same if the inbound commodity 
insit point was exempt from an emergency charge? 
Answer: In its decision in Fargo Iron & Metal Co. vs 
Northern Ry. Co., 46 I. C. C. 399, the Commission said 
it had held, with respect to shipments moving in connec- 
with transit arrangements, that the rates and regulations 


fully applicable to the transportation and transit services 


those in effect when the shipment originated. See, also, 
lecision in D. A. Stickle & Sons vs. Mo. Pac. R. Co., 177 
C. 348, and the Transit Case, 25 I. C. C. 130. Under these 
ions of the Commission, if the tonnage is originated on or 
e December 31, 1936, the date the Tariff of Emergency 
ges expired, the emergency charge must be assessed in 
ection with the stop-over privilege. 
lowever, under the provisions of Item 75 of the Tariff of 
ency Charges an emergency charge will not be added to 
es for transit services when these services are performed 
r in connection with, line-haul shipments all portions of 
are exempt from a line-haul emergency charge by a 
ic provision of the Emergency Charge Tariff 


Tariff Interpretation—Application of Tariff of Emergency 


Charge—Mixed Carloads 


Louisiana.—Question: Will you kindly advise what you 
stand to be the correct emergency charges on a mixed 
scrap iron and wrought iron pipe from a point in Arkan- 
i point in Texas. 
e weight on the scrap iron was 89,500 pounds, the rate 
13 cents, the charges being $116.35; the weight on the 
ht iron pipe was 10,000 pounds, the charges being $59, 
ipon fourth class rate of 59 cents (the first class rate 
$1.07) 
he emergency charges collected by the carriers was based 
7 per cent of the total charges, or $12.27, whereas it is 
ntention that the emergency charge on scrap iron should 
ect to 7 per cent of the total freight charges, or $8.14, 
nergency charge of 1 cent per 100 pounds on the pipe, 
eing the emergency charge where the first class rate is 
the total emergency charge on the pipe being $1 
he whole “mix-up” is caused by the fact that the carriers 
ed 7 per cent on the total freight charges whereas it is 
ntention that 7 per cent should be applied on the total 
charges on the scrap iron and that the emergency charge 
be 1 cent per 100 pounds on the pipe 
he shipment is covered by the terms of Item 30-A, Supple- 
9, S. W. L. Tariff 223-A, Agent Peel’s I. C. C. 2739. 
Answer: Item 30-A of the Tariff of Emergency Charges 
les that where mixed carloads consist of articles which 
it all subject to the same emergency charge rate, the 
im or specific carload emergency charge rates, if any, 
applied to the weight of each article, subject to 7 per 
f the aggregate line-haul transportation charges as a 
um. 
e carriers are evidently, in effect, reading Item 30-A as 
that maximum or specific carload emergency charge 
vill be applied to the weight of each article, subject to 
cent of the aggregate line-haul charge as a minimum. 
ord, however, is “maximum” and, therefore, if a basis 
ver charge is provided for in Item 30-A, the basis of 
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“7 per cent of the aggregate of the aggregate transportation 
charges” is not to be used. 

Furthermore, as Item 30-A provides that “the maximum 
or specific carload emergency charge rates, if any, will be 
applied to the weight of each article,”’ and further provides that 
a deficiency between “the aggregate weight of the article on 
which emergency charges are assessed” and “the weight upon 
which the line-haul transportation charges are assessed” will 
be disregarded if any of the articles would not be subject to 
an emergency charge if shipped in a straight carload, it seems 
apparent that where one or more of the articles in a mixed 
carload shipment is not subject to an emergency charge the 
emergency charge on the shipment is to be assessed as provided 
in the first sentence of Item 30-A, without regard to the fact 
that the emergency charge is based upon a lesser weight than 
that upon which line-haul transportation charges are assessed. 
Again the provision for the application of “7 per cent of the 
aggregate line-haul transportation charges” is as a maximum 
and not as a minimum 

In our opinion, you are properly applying the provisions of 
Item 30-A of the Tariff of Emergency Charges. 


Tariff interpretation—Application of Emergency Charge Tariff 
—Water and Rail Movement 


tah._Question: Item 40, Tariff of Emergency Charges, 
provides that line-haul emergency charge for water and rail 
movement shail not exceed the line-haul emergency charge 
which would be applicable if shipment moved all-rail from and 
to the same points. 

We had two cars of beet seed originating at Wilmington, 
Calif., moving ocean to Seattle, N. P. beyond to Toppenish, 
Wash. The rate applicable was 56% cents published in Agent 
Henry's Tariff 2-E. Under the Tariff of Emergency Charges, 
emergency charge would be that applicable if the shipment had 
moved all-rail. In Item 9715, Gomph’s 1-P, there is published 
a through rail rate of 63'2 cents and the carrier’s contention 
is that the emergency charge on shipments in question should 
be 7 per cent of this, or 4.445 cents per cwt 

On the other hand, there is in effect a combination rate of 
70 cents, Class A from Wilmington, Calif., to Portland, Ore., 
per Section 1 of Gomph’s 1-P, no emergency charge, and 50 
cents beyond, which is a proportional rate published in Henry’s 
65-B, rate basis 99. The 50-cent factor is subject to an emer- 
gency charge of 7 per cent or 3% cents, which we believe is 
all the carriers are justified in assessing on these shipments. 
The emergency charge, as we understand it, is retained by the 
rail carriers, nothing accruing to the steamship lines. There- 
fore, they should not expect to collect any more than they were 
entitled to for their portion of the haul 

It is true if the shipment moved all-rail it would have 
moved at 63% cents commodity rate. However, in computing 
the emergency charge, it would seem that the lowest rate 
should be assessed commensurate with any combination of rates 
that might be in effect, even though that combination of rates 
were not assessed on all-rail movement. The shipper should be 
entitled to the lowest emergency charge that can be computed. 

Will you please give us your opinion regarding this? 

Answer: Item 40 of the Tariff of Emergency Charges pro- 
vides that where the shipment moves via a water and rail route, 
the line-haul emergency charge will be, if a carload shipment, 
10 per cent of the line-haul transportation charge, but not more 
in any case, than the line-haul emergency charge which would 
be applicable if the shipment moved all-rail from and to the 
same points 

Under the above stated provisions of the Tariff of Emer- 
gency Charges, there is no authority for applying an emergency 
charge other than that which would be applicable had the ship- 
ment moved via all-rail route, i. e., the emergency charge applic- 
able in connection with the commodity rate of 63% cents per 
100 pounds. 

Whether or not the full amount of the emergency charge 
is retained by the rail line has, in our opinion, no bearing upon 
the interpretation of Item 40 of the Tariff of Emergency 
Charges. 

Furthermore, we know of no authority for the application 
of the emergency charge provided for in Item 40 to a factor 
of the combination rate based on Portland, Ore., to a shipment 
which moved by rail from Seattle 


Tariff Interpretation—Application of Alternative Rule 


Utah.—Question: I will very much appreciate your ruling 
relative to application of rate on the following: 

We recently made a carload shipment of iron bars, chan- 
nels, plates, sheet steel, etc., from South Chicago, IIl., to U. S. 
Coal Bins, Utah, via Bingham, Utah, routing in connection with 
the E. J. & E.-C. & N. W.-Un. Pac.-Bingham & Garfield Ry.., 
this shipment weighing 48,126 pounds. 

The carriers have assessed freight charges of $1.33% per 
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Kipp’s Tariff 120-F, I. C. C. A-2566, plus the fifth class arbitrary 
of 11 cents as per Item 9325 of this same tariff, plus a charge 
from Bingham to U. S. Coal Bins of 3% cents per cwt. as pub- 
lished in Item 297 of Bingham & Garfield Railway Tariff 142-B, 
Beg eg fs 

Our company contends that the legal rate to apply on this 
shipment is $1.27 per cwt. from Group D territory to Ellerbeck, 
Utah, as published in L. E. Kipp’s Tariff 1-Q, I. C. C. 1376, 
plus the 3% cents per cwt. rate from Bingham to U. S. Coal 
Bins, as per Bingham & Garfield Tariff 142 Series, I. C. C. 39, 
and as authority for this application desire to refer you to Item 
755, Supplement 41 to L. E. Kipp’s Tariff 120 Series, I. C. C 
A-2566, and Item 960 of Supplement No. 15 to L. E. Kipp’s 
Tariff 350, I. C. C. A-2665; these items providing an alternative 
application with L. E. Kipp’s Tariff 1-Series, I. C. C. 1376, 
allowing the use of the maximum Ellerbeck rates to apply to 
Bingham, Utah, where such rates are lower than published in 
either of the tariffs naming specific rates to Bingham, Utah, 
viz., Kipp’s 120, I. C. C. A-2566, and 350 Series, I. C. C. A-2665. 

For your further information there are no through rates 
from South Chicago, Ill., to U. S. Coal Bins, which, in our 
opinion, would therefore allow the use of the lowest combina- 
tion of rates to that point. 

Answer: While Agent Kipp’s Tariff I. C. C. A-2566, pub- 
lishing a commodity rate of $1.14 to Salt Lake City, plus 11 
cents arbitrary to Bingham, in Item 755 of Supplement 41 
thereto, provides for the application of the class rates published 
in Agent Kipp’s Tariff I. C. C. No. A-2665 when lower, and the 
latter tariff publishing class rates to Bingham, in Item 960-B, 
of Supplement 15 thereto, provides for the application of the 
commodity rates published in Agent Kipp’s I. C. C. 1376 when 
lower, unless the class rate published in Agent Kipp’s I. C. C. 
A-2665 is lower than the commodity rate in Agent Kipp’s 
A-2566, there is, in our opinion, no authority for the application 
of the commodity rate of $1.27 per 100 pounds, published in 
Agent Kipp’s I. C. C. 1376 to Ellerbeck, Utah, at Bingham, as 
there is no cross-reference from Agent Kipp’s Tariff I. C. C. 
A-2566 through Agent Kipp’s Tariff A-2665 to Agent Kipp’s 
Tariff I. C. C. 1376. 

In other words, in the absence of a provision in Agent 
Kipp’s Tariff I. C. C. A-2566 for the alternative application of 
the commodity rates in Agent Kipp’s Tariff I. C. C. 1376, when 
lower than the commodity rates published in the former tariff, 
cross-reference to Agent Kipp’s Tariff I. C. C. 1376 must result 
from the application of the class rate published in Agent Kipp’s 
Tariff I. C. C. A-2665 under the alternative application of Item 
755 of Agent Kipp’s I. C. C. A-2566, by reason of being less than 
the commodity rate published in Agent Kipp’s I. C. C. A-2566. 


Routing and Misrouting—Conflict Between Marks on Package 
and Address in Bill of Lading 


Pennsylvania.—Question: We recently made an L. C. L. 
shipment to the X Stores, Los Angeles, Calif. 


While the bill of lading, which was signed for by the rail 
carrier, read in the above manner and included the entire 
number of corrugated cases in which our folding boxes were 
packed, through some error, these boxes were stenciled for the 
X Stores in San Francisco and were so delivered. 

The Pennsylvania Railroad charged for the transfer of 
these boxes from San Francisco to the proper destination in Los 
Angeles, amounting to approximately $40. Additional expenses 
accrued from telegrams with regard to this matter in the 
amount of approximately an additional $10 

The originating carrier refuses to allow the claim, citing 
a decision rendered by the Interstate Commerce Commission 
to the effect that the cartons on the L. C. L. shipment were 
improperly stenciled. 

We would appreciate having your comments with regard 
to this matter. 

Answer: The Commission has held that in case of conflict 
the marks on the package and not the destination in the bill 
of lading controls the routing of the shipment. The Commis- 
sion’s opinion in C. S. Brackett Co. vs. Great Northern Express 
Co., 29 I. C. C. 667, and American Agricultural Chemical Co. 

B. & A. R. R., 28 I. C. C. 398, clearly hold that the marks 
on the package govern. On page 668 of the opinion in the first 
named case the Commission said: 


The Commission has recently held informally that when a shippe1 
prepares a bill of lading providing for the carriage of property to a 
particular destination, and marks a different and erroneous address on 
the package the carrier will not be held responsible for the freight 
charges ne edad in t 


insporting the property to the destination shown 
on the package, although the correct destination is shown in the bill 
of lading. We think the present case is clearly within this principle 
In view thereof we do not find that in following the instructions marked 
on the package the defendant was guilty of misrouting. See also Parlin 
& Orendorff Plow Co, vs. United States Express Co., 26 I. C. C. 561, 
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and American Agricultural Chemical Co. vs. B. & A. R. R. Co. 


c. C. a. 


Tariff Interpretation—Ratings or Regulation in Rate Tariff 
Take Precedence Over Ratings or Regulations in Classifica 
tion and Exceptions Sheet 


Ohio.—Question: The X Motor Cargo Company is a part 
pant in various tariffs and exceptions published by Motor Tr 
Tariff Bureaus. 

_ Agent Harry M. Slater’s M. F. I. C. C. No. 3, Supplen 
No. 8, page 5, Exception No. 90, carries the following “Stopp: 
for account of the X Motor Cargo Company: 


Local rates named in tariff, as amended, on traffic moving via 
X Motor Cargo Company will be restricted to fourth class rate 
minima, westbound, and fifth class rates as minima, eastbound. 


Now, Agent W. L. Meyers’ Exception Tariff M. F. I. C 
No. 2 names a rating of 37 per cent on rubber pneumatic ti) 
in volume between points in Central Freight Association 
ritory. 

It is our contention that, inasmuch as we must refer ba 
to Slater’s M. F. I. C. C. No. 3 to get the actual rates, th 
restriction, quoted above, applies and that we are restricted | 
a fourth class westbound rate and a fifth class eastbound rat: 
regardless of the rating given in any exceptions tariff goverr 
ing the class tariff from which the rates are obtained. 

We thank you for an opinion. 

Answer: Under decisions of the Interstate Commerce Con 
mission the method of construing the application of a classifi 
tion proper and exceptions thereto which govern a tariff is t 
give precedence to rates, ratings or regulations contained 
the tariff over ratings or regulations contained in both 
classification proper and the exceptions thereto; then to 
precedence to the ratings or regulations in the exceptions oy 
the ratings or regulations in the classification proper. Beave 
Products Co. vs. Chesapeake & O. R. Co., 121 I. C. C. 721; M.S 
Donald Construction Co. vs. Atlantic Coast Line R. Co., 16 
I. C. C. 1. Applying this formula to the tariff and exception r 
ferred to in your inquiry it seems apparent that the basis pr 
vided for in Exception No. 90, page 5 of Supplement No. 8 | 
Agent Slater’s M. C. I. C. C. No. 3, takes precedence over th 
rating on rubber pneumatic tires published in Agent Meyer 
Exception Tariff M. F. I. C. C. No. 2. 

It is only by considering that Exception No. 90 in Agen 
Slater’s M. F. I. C. C. No. 3 sets forth a basis for rates whic! 
is subject to and subservient to ratings contained in the classif 
cation and exceptions which govern that tariff that effect 
be given to the rating on rubber pneumatic tires contained 
Agent Meyers’ Exception Tariff M. F. I. C. C. No. 2, which 
contrary to the usual rules for interpreting tariffs, which rules 
are stated above. 

At the present time there are few guides for the interpré 
tation of motor carrier tariffs as distinguished from the tariffs 
of rail lines. The only present guide for interpreting mot 
carrier tariffs is to use the rules of the Commission as laid dow: 
for interpreting the tariffs of the rail lines. 


IMPROVED C. M. ST. P. & P. PASSENGER SERVICE 
Changes in service between northern Iowa and Chicag' 
the C. M. St. P. & P., which will shorten passenger schedule: 
as much as three hours, have been announced effective Augus! 
8. A new air-conditioned train will be placed in service, !ea\ 
ing Mason City, Iowa, at 12:01 p. m., and operate via Madiso! 
and Janesville, Wis., arriving at Chicago at 7:40 p. m. central 
standard time. There will also be changes and rearrangemen|s 
of the railroad’s Chicago-Milwaukee schedule, which will !! 
clude a new train to leave Chicago at 9:35 p. m., central day- 
light saving time. The Milwaukee train now leaving Chicago 
at 1:15 p. m. will be changed to leave at 12:30 p. m. and wi! 
make the 85-mile run in 80 minutes. The added train w! 

increase the Milwaukee Railroad’s Chicago-Milwaukee flee! 
29. Another new train will be placed in operation from M!- 
waukee to Madison, making connections with the Hiawatha 
streamliner. 


CAR SURPLUS REPORT 
Class I railroads in the period July 1-14, inclusive, hac 4! 


average daily surplus of 128,078 cars, as compared with 136,0¢' 
cars in the preceding period, according to the Association ©! 
American Railroads. It was made up as follows: Plain Dox 
53,016; auto box, 5,630; total box, 58646; flat, 3,209; gondola 
18,360; hopper, 15,311; total box, 33,671; coke, 433; 7 
stock, 19,483; D. D. stock, 3,990; refrigerator, 7,518; tank, 2‘ 
miscellaneous, 858. Canadian roads reported a surplus of 9,9." 
cars, made up of 7,834 plain box, 444 auto box, 284 flat, 3! 
gondola, 360 D. D. stock 400 refrigerator, and 238 miscellaneous 
cars. 
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Doings of the Traffic Clubs 








The Traffic Club of Rochester, N. Y., Chamber of Com- 
merce will hold a golf tournament at the Stafford Country 
Club, Stafford, N. Y., August 10. Dinner will be served. B. C. 
Webb is chairman of the club’s golf committee, which has 
charge of the affaii 


The Canton, O., Traffic Club will hold a golf outing at 
Shady Hollow Country Club August 31. 


©. A. Smith, recently elected president of the Pacific Elec- 
tric Company, and C. V. Ecclestone, recently retired as general 
agent for the Wabash Railway, were guests of honor at a 
luncheon meeting of the Los Angeles Transportation Club 
August 2. D. W. Pontius, chairman of the board, Pacific Elec- 
tric Railway, presided. 


The next meeting of the Junior Traffic Club of Chicago 
will be held at the Palmer House September 2. Members of 
the club will go on an outing to Muskegon, Mich., via the Mil- 
waukee Railroad and the Grand Trunk steamship City of Madi- 
son, August 14. The club will hold a golf outing at Olympia 
Fields Country Club August 26. 


The Indianapolis Traffic Club will hold a golf outing at 
the Broadmoor Country Club August 26. Luncheon and din- 
ner will be served at the country club 


The annual meeting and election of officers of the Traffic 
Club of Salt Lake City will be held September 10. The fol- 
lowing have been appointed to the nominating committee: Aldon 
J. Anderson, chairman, E. Frank Eardley, Harold G. Price, 
Henry L. Love, and C. J. Harbeke. 


More than one hundred participated in the recent annual 
golf outing of the Marinette and Menominee Traffic Club at 
Riverside Country Club. The following were among the prize 
winners: Low gross, C. M. Carlson, Wheeling and Lake Erie, 
Chicago; high score, Jack Jopek, Peshtigo, Wis.; blind bogey, 
George F. Knight, Chicago and Eastern Illinois, Milwaukee, 
Wis.; D. L. Nord, Green Bay and Western, Green Bay, Wis.; 
Henry Wilson, Erie Railroad, Shorewood, Wis., and W. J. Kess- 
ler, Chicago and North Western, Green Bay. Members of the 
committee in charge were: R. C. McNeely, chairman, George 
Pinegar, J. E. Goldammer, Adolph Kuhr, Edgar Habighorst, 
R. F. Murphy, F. M. Klaus, John Wahl, L. C. McKesson, Owen 
Pinegar, M. J. Anuta and C. H. Lemke. 


More than 150 participated in the golf tournament held 
at the South Side Country Club in connection with the annual 
two-day midsummer outing of the Transportation Club of De- 
catur July 28 and 29. Ed Larrick, Decatur, who was in charge 
of the tournament, won the transportation club cup with a low 
gross score of 73. Earl Haney, Wabash Railway, Decatur, won 
the Wheeling and Lake Erie cup as a blind bogey prize. At 
the dance at the country club, the evening of July 29, with 
which the outing closed, more than 350 were present. The other 
festivities included cards, swimming and horseshoes at the 
country club for the men, and a breakfast and bridge luncheon 
for the ladies. 


The officers, members of the board of governors and com- 
mittee chairmen of the Traffic Club of Newark were guests 
of the General Motors Corporation on an inspection tour of 
the corporation’s new plant at Linden, N. J., August 2. Leo H 
Shaw, traffic manager for the plant, was host. Dinner was 
served at the Colonia Country Club. 


The Traffic Club of New Orleans held a basket picnic at 
Morgan's Picnic Grounds, Abita Springs, La., August 7. There 
were games, races and other contests and a baseball game be- 
tween representatives of land and water transportation. H. T. 
Begg was general chairman of the committees in charge. 


The annual picnic of the Milwaukee Traffic Club will be 
held at Wolfrum’s picnic grounds, Little Cedar Lake, West 
Bend, Wis., August 14 


The Traffic Club of Chicago will hold a baseball luncheon 
at the Palmer House August 12. Members of the Chicago and 
Pittsburgh National League baseball clubs will be guests. After 
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the luncheon, members will attend the Chicago-Pittsburgh ga 

in a body. The club will hold a golf outing at the Elmhurs; 
Country Club, Elmhurst, Ill, August 19, instead of at thy 
Medinah Country Club as originally announced for that dat 
Non-resident members will be guests of honor at that outing 
and there will be a special fathers’ and sons’ event. The club's 
bowling league will open its season September 17. The leagu: 
contains 16 five-man teams and will bowl on a 30-week schedul 


The Cincinnati Passenger Traffic Club held a mid-summe: 
stag party at the Elks Club July 30. The guest of honor was 
Harry P. Dickson, club president, who is leaving Cincinnat 
because of his appointment as perishable agent for the Chicag 
and North Western at New York City. Members of the Ci: 
cinnati Traffic Club were guests. 


The Transportation Club of Springfield, Ill, will hold 
annual fish fry at the Elks Club August 26. There will bi 
program of entertainment. 


Todoro Gonzales, assistant to the director of the crimina 
identification laboratory, Mexico City, spoke on ‘Mexico, thx 
World's Playground,” at a meeting of the Oakland, Cal., Fo 
eign Trade and Harbor Club at the Pig’n Whistle Restaurant 
August 5. Other speakers were R. E. Lyman, office manager 
McCormick Steamship Company, and Roy Haycock, marine d 
partment, Fireman’s Fund Insurance Company. Color motior 
pictures of Mexico and Guatamala were shown by Sidney Solo 
mon of the Capwell Travel Bureau. 





Personal Notes 





L. J. Lynn has been appointed district coal agent for th 
Pennsylvania Railroad at Detroit, Mich. C. W. Mikesell has 
been appointed district coal agent at Cincinnati, O. 

The Kansas City Southern has announced the following 
appointments: W. D. Burch, acting general agent, Shreveport 
La.; Finis H. Walker, traveling freight agent, Shreveport 
H. W. Gilbert, assistant general freight agent, Kansas City 
Mo.: F. W. Danke, commercial agent, Houston, Texas: E. D 
Wilson, general development agent, Kansas City; J. P. Gunther 
general merchandise agent, Kansas City; D. A. Kuebler, divi- 
sion engineer, Northern Division, Pittsburgh, Kan. 

William Guild Bruen, secretary, Western Pacific Railroad 
Company, San Francisco, has retired from active duty. He 
had served in that capacity, with one interruption, since 1908 
Before that, he had been with the Illinois Central for 30 years 

S. J. Henry, formerly agent of the North Pacific Coast 
Freight Bureau, Seattle, Wash., has been elected chairmar 
of the executive committee of the bureau. W. J. Bohon has 
been elected agent to succeed him. 

Wilbur G. Hunt has been appointed assistant genera! 
auditor for the Atchison, Topeka and Santa Fe, at Topeka, Kan 
James P. McDonald has been appointed to succeed him as 
auditor for the railroad’s coast lines at Los Angeles, Cal., and 
Clem O. Clark has been appointed auditor of disbursements 
at Topeka, to succeed Mr. McDonald. 

Harry F. Hunter, who retired after 40 years of immigation 
and agricultural work for the C. M. St. P. & P. in 1929, died 
at South Haven, Mich., August 1. 

T. H. Trelford, traffic counselor, and Duncan MacPhail 
marine surveyor, have been appointed to membership on th 
Duluth, Minn., Port Authorities Commission. 

H. M. Baker has been appointed general traffic manage! 
for the Andrews Steel Company, the Newport Rolling Mil! 
Company, the Globe Iron Roofing and Currugating Compan) 
the Newport Culvert Company and the Hardy Burlingham 
Mining Company, at Newport, Ky. The position of general 
traffic manager has been newly created. E. H. Smith remains 
as traffic manager for the companies enumerated. 

G. F. Jones has been appointed executive general agen! 
for the Chicago, Burlington and Quincy at Scottsbluff, Neb 
O. C. Wallace has been appointed division freight and passenge! 
agent at Casper, Wyo. 

Joseph E. Griffin, coal freight agent, Pennsylvania Rail- 
road, died at Chicago August 3. He had been with the railroad 
for 35 years. 

C. H. Lahn has been appointed commercial agent for th 
Gulf, Mobile and Northern at Kansas City, Mo. ’ 

Thomas H. Rossbottom, first vice-president and genera! 
manager of the Panama Railroad Steamship Line, New York 
City, observed the fiftieth anniversary of his connection with 
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the line August 3. He began work for it in 1887 as an office boy. 
He was guest of honor at a dinner tendered by employes of the 
line July 30, and received from them a bronze ship’s clock and 
barometer. 

On August 3, L. A. Downs, president, Illinois Central, has 
presented to Fred H. Law, general traffic manager, a life-time 
pass in recognition of Mr. Law’s completion of forty years of 
service with the railroad. 

W. L. Nichol, general freight agent, Nashville, Chattanooga 
and St. Louis, died July 25. He has been succeeded as general 
freight agent by J. C. Kirk. F. L. Weiland has been appointed 
ass.stant general freight agent, and C. B. O’Connor assistant 
general freight agent in charge of rates, all at Nashville, Tenn. 

Henri Morin de Linclays, resident general manager for the 
French Line for the United States and Canada, has been made 
a chevalier of the French Legion of Honor for services ren- 
dered in the cause of the French merchant marine and for his 
efforts to promote good will and understanding between the 
United States and France. 

E. P. Litchfield has 
freight agent for the 
Dallas, Texas 


HOW TO GET A PENSION 


Inquire before you retire is the advice given by officials of 
the Railroad Retirement Board to railroad employes who be- 
lieve they are eligible for pensions under the railroad retire- 
ment act. 

Any railroad employe who is 65 years old—or more—is 
entitled to an annuity from the government after he quits his 
employment, under the provisions of the railroad retirement 
act of 1937. 

Any railroad employe 60 years old or over with 30 years of 
service may retire and receive a pension. 

Any railroad employe, after 30 years of service, regard- 
less of age, may retire and receive a pension because of physical 
or mental disability. 

Railroad employes who wish to retire, according to board 
Officials, if they cannot obtain the information from district 
representatives of the Railroad Retirement Board or the rail- 
road brotherhoods, should write to the board at Washington and 
ask for an application blank. They should state their service 


been appointed general 


traveling 
Missouri-Kansas-Texas 


Railroad at 
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and wage histories and ask the board what the approximate 
amounts of their persons would be if they retired. Officials 
of the board said they would gladly reply to inquiries along 
that line and expressed the opinion that it was desirable that 
such inquiries be made preparatory to making the formal ap- 
plication. 

An employe may apply for a pension—or annuity as the 
pension is referred to—before he quits the service of the rail- 
road but he has to quit the service before a pension is paid, 

The applicant for an annuity fixes the date on which he 
wishes his annuity to begin and states “by which date my 
retirement from all carrier service shall have become effec- 
tive.’ He must state that he understands that all rights to 
return to carrier service must be terminated before an annuity 
can start to accrue. 

An application for a pension, it is pointed out, must be 
filed with the board within sixty days after the day set by 
the applicant for his annuity to begin. 

It is pointed out at the board that, in addition to severing 
himself from the pay roll of a carrier, if one eligible for a 
pension is performing other service for which he is being paid 
when the annuity begins to accrue, he must cease that com- 
pensated service and give up all rights to return to the service 
of that particular person. 


c. B. & Q. TO SHOW SHOPS TO HOBBYISTS 


The Chicago, Burlington and Quincy will conduct an 
excursion for railroad hobbyists August 8. Organizations co- 
operating are the Model Builders’ Guild, the Model Railroad 
Makers, the Chicago Society of Model Engineers, the Chicago 
Railway Club and the Bell Telephone Camera Club. More 
than 300 are expected to make the trip. The train will carry 
two diners arranged as lunch cars, a regular diner and coaches. 
The first stop will be at West Burlington, Iowa, for an inspec- 
tion of the Burlington shops. At Galesburg, Ill., the railroad’s 
tie-treating plant and round house will be visited. East of 
Galesburg, on the return trip, the train will be halted to watch 
the passing of the Denver Zephyr. The train will be drawn 
by the steam streamlined locomotive Aeolus and the pas- 
sengers will experience speeds of over 100 miles an hour 
Railroad technicians will accompany the party to explain 
operations. 





VVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVY 


SHIP and TRAVEL via GREAT NORTHERN 


FREIGHT 


Ship between ST. PAUL, MINNEAPOLIS, DULUTH, SIOUX CITY, 
WINNIPEG, BUTTE, GREAT FALLS, HELENA, BILLINGS, PORTLAND, 
SEATTLE, TACOMA, SPOKANE, KLAMATH FALLS, SACRAMENTO, 
OAKLAND, SAN FRANCISCO, VANCOUVER and VICTORIA, B. C., 


and Intermediate Points. 


FREE PICK-UP 
and Delivery of Less Than Carload Shipments. 


TRAVEL 


Travel on the Air-Conditioned EMPIRE BUILDER via the 


. . » Ask any Great 
Northern Freight Traffic Representative for complete information. 


J. F. PEWTERS 
Western Trafic Mgr. 
Seattle, Wash. 


P. H. BURNHAM 
Freight Trafhe Mgr 
St. Paul, Minn. 


H. G. DOW 
Eastern Traffic Mgr 
233 Broadway 
New York, N.Y 


T. J. SHEA 
Asst. Gen. Freight Agt 
105 W. Adams St., R. 620 
Chicago, Ill. 


C. F. O'HARA 
Asst. Gen. Freight 
and Passenger Agent 
Helena, Mont. 


B. S. MERRITT 
General Freight Agent 
759 Monadnock Bldg. 
San Francisco, Calif. 


Cc. W. MELDRUM 
Asst. Gen. Passenger Agt. 


A. J. DICKINSON 
Passenger Trafic Mgr. 


Seattle, Wash. St. Paul, Minn 


Scenic 


GLACIER PARK ROUTE between CHICAGO, TWIN CITIES, GLACIER 


PARK, SPOKANE, SEATTLE, TACOMA, PORTLAND, other NORTH- 
WEST CITIES . . . CALIFORNIA, HAWAII and the Orient. 


WINNIPEG LIMITED 


Overnight Service TWIN CITIES-WINNIPEG 
Conditioned HOTEL-OBSERVATION CAR 
COACHES .. . Air-Conditioned SLEEPING CARS. 


Route of the 
AIR-CONDITIONED 


. . . 


EMPIRE BUILDER 
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ABSOLUTE CONFIDENCE 


The little “tot” swings gleefully from the limb with absolute confidence in her “Dad” @ Thousands of shippers and receivers of merchandise freight 


all over the country have confidence in Precision Transportation @ Daily, they entrust their shipments to the Norfolk and Western Railway, con- 
ident thet their merchandise will be transported safely, dependably, and economically, on fast schedules, between the Midwest and the Virginias 
ond Carolinas and between the North and the South © Specify Precision Transportation on your next freight shipment ® Any representative of 


the Norfolk and Western Railway's Freight Traffic Department will be glad to give you information regarding rates, schedules, and routings ® 


NORFOLK AND WESTERN RAILWAY 
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| Starrett LEHIGH 
BUILDING 


® 


ot atid 





Starrett Lehigh Building, bounded by West 26th and | 
West 27th Streets and 11th and 13th Avenues, New 
York City, affords an excellent location for manufac- 
turing and distribution. 


IT HAS — 


“lappa 


| 
: Look Before You Locate | 


® Lehigh Valley Railroad freight terminal on street level. 
Freight elevators direct to platform in rail yard. 


* Truck elevators to all floors with convenient truck pits, | 
: offering street floor facilities throughout the building. 

® Floor areas, 52,000 to 124,000 sq. ft. Smaller units may 
4 be leased. 
4 e : 
4 Low insurance rates. 
® Live steam for manufacturing purposes. 

® Fast passenger elevators. 

+ 


Restaurant and barber shop. 


INVESTIGATE THE ADVANTAGES OF THIS BUILDING 





ee 


You will find it easily adaptable as your Eastern manu- 
facturing and distributing plant, sales and display 


ees 














offices. It is situated on wide thoroughfares in the 

center of Manhattan. 
Nationally-known concerns, already occupants of the 
building, have been able materially to lower their New 
York operating costs and at the same time increase | 
their efficiency. You, too, can save here. 

Write on telephone or descriptive booklet. 

Starrett Lehigh Building 
D. BR. CROTSLEY, Manager, 601 West 26th Street 
Telephone: CHickering 4-5520 


o~ 





Digest of New Complaints 
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No. 27774, Sub. No. 3, Globe Roofing Products Co Inc ~~. G&G 
L. et al 
Rates, prepared roofing, Lowell, Ind., to Kansas City, Kan 
violation of sections 1 and 3, the undue preference alleged b« 
for manufacturers in the Chicago district and elsewhere 
reparation. (Abbott Coburn, 176 West Adams St Chicago, Il.) 
No. 27781, Sub. No. 8, Globe Roofiing Products Co Inc Lowell, I 
vs. C. I. & L, et al 


Rates, prepared roofing, Lowell, Ind., to Fairfield, Lll., in vio 
tion of sections 1 and 3 the undue preference alleged being 
competitors in the Chicago district and elsewhere Asks rej 


tion. (Abbott Coburn, 176 West Adams St Chicago, lil.) 
No. 27798, Sub. No. 3, Globe Roofing Products Co Inc., Lowell 
va. C. LL. Be hn OC BI 
Rates, dry, unsaturated felt, Peoria, Lll., to Lowell, in vio 
of sections 1 and 3, the undue preference alleged being fo 
petitors in the Chicago district and elsewhere Asks reparat 
(Abbott Coburn, 176 West Adams St Chicago, Ill.) 
No. 27808, Texas Industrial Traffic League, Dallas, Tex., vs. G. ¢ 
Ss. F 
Rates, prepared animal and poultry feed with storage In trans 
privileges attached, in violation of section 1, the allegation bel 
that they are unduly low and of sections 2 and 3, the undue pre 
erence alleged being for competitors of Texas manufacture! 
feed. Asks a cease and desist order and publication of rates 
animal and poultry feed without the storage in transit privilege 
complained of. (Ralph W. Currie and Frank A, Leffingwell YU 
Santa Fe Bidg Dallas, Tex.) 
No. 27809, Gentile Bros. Cc Cincinnati, O., et al. vs. A. & R. et 
Standard refrigeration charges, fresh fruits, fresh vegetables and 
metons, points in Ga, the Carolinas and Va. to destinations 
Central Freight Association territory, including the Buffalo-Pitts 
burgh zone, in violation of section 1 Ask reparation, (Gent 
Bros. Co., 27 West Pium St., Cincinnati, O., and M. Degaro & ¢ 
60 Plum St Cincinnati, O.) 
No. 27811, M. N. Landay Co., Pittsburgh, Pa., vs. Lehigh Valley et 
Rates, cast iron borings, alleged to have been erroneously 
scribed as scrap iron, Muskegon, Mich to Bound Brook, N 
in violation of section 1. Asks new rates and reparation, (Ernes 
R. Raumaker, 910 Investment Bidg Pittsburgh, Pa.) 
No. 27812, American National Live Stock Association, Denver, ( 
et al. vs. A. & S. et al 
Application of rates on feeder or stocker live stock in accord 
with item No. 30 in Kipp's I. ¢ ( No. 1389 in violation of s¢ 
tions 1 and 2. Ask cease and desist order and that defendants b 
authorized by the Commission to waive collection of the outstand 
undercharges declared to be technical, for the collection of wi 
carriers have instituated proceedings in the courts, the demat 
being for the difference between the fat live stock and fee 
stock rates. (Charles E slaine and Calvin L, Biaine, Tit 
lrust Bldg Phoenix, Ariz.) 
MC C-59, coffee from eastern ports to North Carolina 
Investigation instituted by the Commission, on its own mot 
concerning the reasonableness and lawfulness of rules, regulat 
and commodity rates on coffee, green or roasted, any quantil 
set forth in Joint Tariff No. 7-A, Agents W. M. Miller's MI 
Cc. C. No. 88 and D. T. Waring'’s MF I. C. C. No. 74 
No. 27813, Archer-Vaniels-Midland Co Minneapolis, Minn vs 
S. & W. et al 
Rates, tinseed oil, in steel drums and in tin cans in cart 
called boxes, Edgewater, N. J to points in Ala Tenn,, Fla 
Ark shipped between Oct. 16, 1935, and Novy. 3, 1936, in vik 
of section 1. Asks reparatior J. F, Adams, 600 Roanoke 
Minneapolis, Minn.) 


A. A. R. BOARD OF DIRECTORS 
Following the monthly meeting of the board of directors 
of the Association of American Railroads, July 30, it was an 
nounced at the offices of the association, in response to inquiries 
as to what had transpired at the meeting, that there was 
nothing to give out about it. There was no “news” developed 


at the meeting, officials of the association said. 


It was understood that directors considered the legislativ' 


situation in Congress as it affected the railroads, particularly 


that phase of it involving passage by the Senate of the bill 
limiting the length of trains to 70 cars. 


NEW METHOD FOR PACKING MIRRORS 
The freight claim division of the Association of Ame! 
Railroads has issued a bulletin to freight claim and preve! 


officers of its member railroads describing a new method 


packing mirrors for shipment by freight designed to renuc 
breakage and damage to silvering. The method, called th 


‘“bundl-pak,” was developed by the Freight Container Bu 


It specifies packing mirrors with soft packing material, 1! 


dividual corrugated wrappers, and enclosing them in groups 
in wood crates. According to the accompanying letter from 1 
freight claim division, damage to mirrors in transit runs 

at present than on any other item of furniture. 
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August 7, 1937 


between 


NEW YORK, 
BOSTON, 
NEW ORLEANS, 
SAN FRANCISCO ano ST. JOHN, N. B. 


and 


CUBA, JAMAICA, PANAMA, COLOMBIA, COSTA 
RICA, GUATEMALA, HONDURAS, BRITISH 
HONDURAS, NICARAGUA, EL SALVADOR 


also 


WEST COAST PORTS of CENTRAL end SOUTH AMERICA 
and MEXICO (transhipment at CRISTOBAL) 


FREIGHT TRAFFIC DEPARTMENT 


.Pler 3, North River New Orleans 821 St. Charles St. 
. Kane & Co. 


111 W. Washington St. St. Johan, N. B....H. E. 
.. 1001 F Lenden, Ene. -Gesttbene 8.8. Ageney. 
Long Whart Ltd., Adelaide House, King William St 


Also regular weekly nger service (and “Guest Cruises’) 
to the West Indies and Caribbean. 


A Speedy, Dependable 
East-West Motor Freight Service 


TRANSCONTINENTAL SERVICE: the 
Consolidated system links Chicago, 
St. Louis, Oklahoma City and other 
eastern cities with the Pacific Coast. 
Serves over 1500 shipping points 
(hundreds of which are not served 
by rail), provides the largest, fastest, 
cheapest motorized freight trans- 
portation service in the industry. 


CONSOLIDATED FREIGHT LINES Inc. 


2029 N.W. Quimby, Portland, Oregon 
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PORT 
HOUSTON 


ADVANTAGEOUS TO YOU 
IN EVERY WAY 


Modern facilities for the handling 
of specific types of cargoes assure 
you of quick dispatch at mini- 
mum costs. 


Coupled with the adequate trans- 
portation lines linking Houston 
with the interior, and 


Steamship lines plying to and 
from practically every world Port 
on regular schedule. 


With these advantages Houston 
ably meets your requirements in 
every way. 


J. RUSSELL WAIT 
DIRECTOR OF THE PORT 


Southern Steamship Company 


(Pioneer Steamship Line to Houston) 


OPERATING FAST FREIGHT SERVICE BETWEEN 


Philadelphia, Pa.; Norfolk, Va., 


and Houston, Texas 
SAILINGS: 
Wednesdays and Saturdays 
ursdays 


Mondays and Thursdays 


From Philadelphia 
From Norfolk to Houston 
From Houston to Philadelphia . 
From Houston to Norfolk Mondays 
Low Rates Quick Dispatch Thru Package Cars 
GENERAL OFFICES: 
1360 Broad Street Station Bldg., PHILADELPHIA, PA. 
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Docket of the Commission 


ee ee ee ee ee 


NOTE—iItems in the docket marked with an asterisk (*) have 
been added since the last issue of The Traffic Worid. New assign- 
ments now on the Commission’s docket of dates later than herein 
shown will not bear asterisks when they do appear. Current cancel- 
lations and postponements announced too late to show the change in 
this docket will be noted elsewhere. 

August 9—Chattanooga, Tenn U. S. Court Rooms—Jt. Bds. 238 & 239 
MC 18 and Sub. 1—Application of J. R. Barnes, Chattanooga, Tenn 
for certificate or permit, and to extend operations 


August 9—Phoenix, Ariz State Corp. Comm.—Jt. Bds. 129 and 240 
MC 30126 and Sub. 1—Application of Louis N. Villalant« Morenci 
Ariz., for certificate or permit and to extend operations 
August 9—Madison, Wis U. S. Court Roon Examiner Higgin 
MC-F 258—Central Freight Lines, In« purchase, Guy R. Leiby 
August 9—Madison, Wis U. S. Court Room—Joint Board 141 
MC-F 358—Olson Transportation Co., purchase, H. J. Westgat« 
August 9—Buffalo, N. Y Hotel Buffalo—Examiner Johnston 
MC 16081 and Sub. 1—Application of Owners Trucking Co Inc 
Buffalo, N. Y., for certificate or permit and to extend operations 
August 10—Portland, Ors Portland Hotel—Joint Boards 45 and 
MC 5151, Sub. 1—Application of J. S. Christy, Seattle, Wash., for 
permit to extend operations 
MC 94164—Application of Ralph (¢ 
certificate 


+, Mattison, Portland, Ore for 


August 10—Salt Lake City Utah—Utah Public Service Comm Ex 
aminer Olentine 
MC 29481—<Application of Salt Lake Transfer C: Salt Lake City 


Utah, for certificate 
MC 68857—Application of Salt Lake Transfe Co., Salt 
Utah, for permit 


Lake City 


August 11—Las Vegas, Nev Sal Sage Hote It. Bds. 240. 168 & 166 
MC 10701 and Sub. 1—Applicatior f Chloride Transfer, Chloride 


Ariz., for certificate, and t x 1d op 
MC 50290—Application of Albert J. Huff, Searchlight, Nev fo 


f 


| f pe 
mit 
August 11—Portland, Ore Hotel Portia Examiner Stepha 
In the matter of Edward F. Cody 
August 11—Milwaukee, Wis Hotel Wisconsir Joint Board 
MC-F 317—Consolidated Forwarding In purchas« Ca ( 


Stehling 


LAKE and RAIL 


via TLIC 


Serving Eastern and Western Lake Ports—scheduled 


sailings—joint rail and lake rates apply between 
points on, and East and West of the Lakes. 


GREAT LAKES 
TRANSIT CORPORATION 


223 Erie Street Buffalo, N. Y. 





A COMPLETE IMPORT-EXPORT INFORMATION SERVICE 


e 
1937 De Luxe Edition 


Custom House Guide 


and Monthly 
American Import and Export Bulletin 


COMBINATION OFFER 
“Annual Guide’ 1937 Ed. (7 Volumes in 1) 
“Annual Firm Trade Listing,”” “Monthly Bulletin’ for year 1937 
Total Value $24.00 


NOW $15.00 


Including a beautiful, gold stamped, loose leaf binder, 
to hold a year’s supply of “Bulletins” 


ORDER NOW 
CUSTOM HOUSE GUIDE 


BOX 7, STA. P, CUSTOM HOUSE NEW YORK, N. Y. 
(Write for free copy of Steamship Flags and Funnels, in Colors) 
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August 12—Nashville, Tenn.—Tenn 


Jt. Bd. 106 and Examiner 


MC 2376—Application of Holland 
Tenn., for certificate or permit 
August 12—Medford, Ore.—-Federal 


Examiner Stephan 


Vol. LX, No. 6 





R. R. and Public Utilities Cor 
Bradford: 
Highway Express, Inc., Nash, 


Bldg Joint Boards 172 and 11 


MC 14595, Subs. 1 and 2—Application of Farnum Motor Freight 
ford, Ore., for certificate to extend operations 


MC 14595—Application of Farnum 


certificate or permit 


August 12—Sheboygan, Wis I 
MC-F 354—Ziffrins Overnite 
press, Inc Lorenz Kuenz! 


MC-F 377—Sam Ziffrin and Esther 


I xpress Inc 


August 13—Reno, Nev Federa 


MC 86850—Application of Jack 


tificate 


August 14—Minneapolis, Minn 


Motor Freight, Medford, Ore 


rustee 


Court Room-—Examiner Higs 
ess, Int purchase, Overnite 
Ziffrin, control, Ziffrins Ove 


Joint Board 30 


Ira Monroe Fallon, Ney fo 


llet Hotel—Examiner Higgs 


MC-F 342—-William Gordon Glendenning, purchase, Security St 


Co 


August 16—San Francisco—State 


MC 67660—Application of Valley 


license 


MC 37603—Application of Valley 


certificate or permit. 
August 16—Butte, Mont I S 
MC-F 327—Intermountalr rr 
Stages 
August 16—Washington, D. ( 
Air Mail Docket 23—Air mall 


August 17—Birmingham Ala 
Yardley 


MC 73464—Application of Jack 


certificate or permit 


August 17—Lewiston, Ida Fede 
MC 86506—Application of Star 


ton, Ida for permit to extend 


August 17—Washington, D. ¢ 


In the matter of application of So 
tice under Rule 1-B. (This procee 


August 17—Washington, D. ( 
Finance 11609—Application of 


to construct a line of railroac 


August 17—Bismarck, N. D.-—St 


insportatior Lo 


{ ommission¢e 


Jt. Bd. 75 and Examiner ( 


Truck Line, Hollister, Calif 


Truck Line, Hollister, Calif 


Room—Joint Board 242 


pu chase Melis 


niners Jordan and Cunning! 


for Route No, 8 


Thomas Jefferson Hotel—Exan 
Cr In Birmingham, Ala 

dg Joint Board 169 
ay and Transfer Co Ine LA 


opel itions 


Aitchisor 


omon Segal for admission t 


has no docket numbe 


ner Molster 
of New Jersey fo 


Hudson county, N 


1. & S. M-158—Rates between Minnesota, North Dakota and Mont 


August 18—Cheyenne, Wyo.-—Sta 
MC-F 363—Black Hills Stages 
portation Co 
MC-F 364—Burlington Transpo! 
In 


ipitol—Examiner Peterson 
omm Examiner Higgins 
purchase Black Hills 

on Co., control, Black Hills Sta 





CLASSIFIED ADVERTISING 


« « RATES: $1.00 a Line, Minimum 3 Lines » » 





CONTRACT CARRIER PERMIT WANTED—I am _ interest 


purchasing a contract carrie: 


Illinois, and Milwaukee, Kenosha 
Box GGF-1, Traffic World, 418 §S 


rmit to operate between Ch 
Racine and Beloit, Wis Ad 
Market St Chicago, Ill 





POSITION WANTED-~-Traffi 
proven ability over 20 years’ 
government and motor truck expé 
thorough knowledge rates, claims 
Go anywhere. Box 2-C, 1163 Stratfo 


Manage! excellent backg 
railroad, industrial, freight b 
rience I. C. C. practice Adapt 

outing, and all traffic opera 


d Ave., New York 


MOOREMACK GULF LINES 


Weekly Sailings 


Between 
BOSTON, PHILADELPHIA, BALTIMORE, NEW ORLEANS, HOUSTON 
CORPUS CHRISTI, BROWNSVILLE 
Between 
PHILADELPHIA, NEW ORLEANS and MIAMI 


Between 
PHILADELPHIA and TAMPA 
Between 
NEW ORLEANS, HOUSTON, CORPUS CHRISTI and BROWNSVILLE 
MOORE and McCORMACK, Inc., Agents 


NEW YORK, 5 Broadway 
BALTIMORE, Seaboard Bidg. 
BOSTON, 75 State St. 
BROWNSVILLE, Municipal Docks 
CHICAGO, 704 Marquette Bidg. 
CORPUS CHRISTI, Municipal Docks 
DALLAS, Cotton Exchange Bidg. 
DETROIT, 556 Book Bidg. 
HOUSTON, Cotton Exchange Bidg. 
MEMPHIS, Cotton Exchange Bidg. 


MIAMI, 314 Postal Bldg. 

NEW ORLEANS, Whitney Bids. 

PHILADELPHIA, Bourse Bidg. 

PITTSBURGH, Oliver Bidg. 

ROCHESTER, 1408 Temple Bids. 

SAN ANTONIO, 916 South Texes 
Bank Bidg. 

ST. LOUIS, 742 Paul Brown Bids. 

SHREVEPORT, 400 McNeill St. 

TAMPA, 309 Morgan St. 
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Guide to Merchandise and Cold Storage 
Warehouses in Key Distribution Areas 


(Published monthly in the first issue of each calendar month) 


This Guide has been designed to provide 
trafhe and sales managers with conveniently 
ganized information about the merchandise 
ind cold storage warehouses in the principal 
jistribution centers of the country. 


Admission of an advertiser to this Guide 


neans: 


That the company operates a warehouse 
that specializes in serving the needs of 
large industrial shippers. 


That information is kept up-to-date 
provision has been made for the correc- 
tion of data each month. 


That the advertisers have been carefully 
investigated. 


While every reasonable precaution has been 
taken—including the checking of bank and 
ther references—to restrict the advertisers in 
this Guide to companies known for their in- 





tegrity, THE TRAFFIC WORLD assumes 
no responsibility for dealings or service. 
It requests, however, that any misrepre- 
sentation or unsatisfactory experiences, 
should they arise, be reported. 


Symbols and Abbreviations: Copy has 
been kept free from any except standard 
abbreviations. Four symbols are used to 
indicate types of warehousing facilities: 


* Merchandise warehouse 
O Cold storage warehouse 


Both a cold storage and merchandise 
warehouse 


D Water dock facilities 


If no address is shown under the heading 
Facilities," the location of the warehouse is 
the same as that shown for the office. In case 
the facilities consist of several units, the loca- 
tion of each unit is usually shown. 


INDEX 


Insurance rates: The rate shown is the 
lowest charge per $100 per year—100% cov- 
erage unless otherwise specified. 


Floor Load: Data indicates range of 
weight capacities in pounds per square foot. 


Map of Key Distribution Areas: This 
Guide has been designed to serve as a basic 
source of data to be used in connection with 


THE TRAFFIC WORLD Distribution Map. 


Details regarding the facilities of Ware- 
houses listed on the margins of the Distribu- 
tion Map may be found by turning directly 
to the Guide. Warehouses are arranged 
alphabetically by states and cities. 

Use this Guide as an Index to Your 
Warehouse Files: Since this Guide is re- 
stricted to warehouses that specialize in serv- 
ing major shippers, it becomes an automatic 
index to your warehouse reference files. The 
inclusion of basic data in every listing makes 
possible effective preliminary selections 








ARKANSAS 
LITTLE ROCK—Page 2 


minal W arehouse Co 


CALIFORNIA 
LOS ANGELES—Page 2 


Vietropolitan Warehouse Co. 
verland Terminal Warehouse Co 
tar Truck & Warehouse Co 
Westland Warehouses, Inc. 


SAN FRANCISCO—Page 2 


an Francisco Warehouse Co 
outh End Warehouse Co 


COLORADO 


DENVER—Page 2 
e Weicker Tfr. & Stge. Co. 


DISTRICT OF COLUMBIA 


WASHINGTON—Page 2 


erminal Refrg. & Whsag. Corp 
erminal Stge. Co. of Wash. 


ILLINOIS 


CHICAGO—Pages 2-3 


ooks Terminal Warehouses 
urrier-Lee Warehouse Co. 
Midland Warehouses, Inc 
Railway Terminal & Warehouse Co 
Soo Terminal Warehouse 
Wakem & McLaughlin, Inc 


PEORIA—Page 3 


Fede ral Warehouse Co. 
‘ational Warehouse Co 


INDIANA 
EVANSVILLE—Page 3 


Johnson Terminal Corp. 


HAMMOND—Page 3 
t Lakes Warehouse Corp. 


INDIANAPOLIS—Page 3 
He Coburn Stge. & Whse. Co 


IOWA 
WATERLOO—Page 3 
wa Warehouse Co. 


KENTUCKY 


LEXINGTON—Page 3 
Transfer & Storage Co. 


LOUISVILLE—Page 3 
“oulsville Public Warehouse Co. 


LOUISIANA 


NEW ORLEANS—Page 4 


Bienville Warehouses Corp. 
Commercial Terminal Warehouse Co. 
Standard Warehouse Co. 


MAINE 


PORTLAND—Page 4 
Galt Block Warehouse Co 


MARYLAND 


BALTIMORE—Page 4 


Camden Warehouses 
Terminal Whse. Co. of Baltimore 


MASSACHUSETTS 
BOSTON—Page 4 
Hoosac Storage & Warehouse Co 


SPRINGFIELD—Page 4 
Atlantic States Whse. & C. S. Corp 


MICHIGAN 


DETROIT—Page 4 


Central Detroit Whse. Co 
Commercial Warehouse 


GRAND RAPIDS—Page 4 


Columbian Storage & Transfer Co. 


MINNESOTA 
MINNEAPOLIS—Page 4 


Colonial Warehouses, Inc. 
Minneapolis Terminal Warehouse Co. 
ST. PAUL—Page 4 


Midway Terminal Warehouse Co. 
St. Paul Terminal Warehouse Co. 


MISSOURI 


KANSAS CITY—Page 5 


Adams Transfer & Storage Co 
Central Storage Co. 

Crooks Terminal Warehouses 
Merchandise Warehouses, I nc 


ST. LOUIS—Page 5 


Central Terminal Co. 

S. N. Long Warehouse 
Rutger St. Warehouse, Inc 
St. Louis Terminal Whse. Co 
Tyler Whse. & Cold Stge. Co 


NEW JERSEY 
JERSEY CITY—Page 5 
Lackawanna Terminal Warehouses 


NEWARK—Page 5 
Lehigh Whse. & Trans. Co., Inc 


NEW YORK 


BUFFALO—Page 6 

The Lederer Term. Whse. Co., Inc 
The Market Terminal Whse. 

NEW YORK—Page 6 
Baltimore & Ohio Stores, Inc 
Lehigh Harlem River Term. Whee 

ROCHESTER—Page 6 
B. R. & P. Warehouse, Inc 


OHIO 


CINCINNATI—Page 6 
The Baltimore & Ohio Whse. Co 
Cincinnati Merchandise Whses., Inc 

CLEVELAND—Page 6 


Britten Terminal, Inc 
Greeley-General Warehouse Co 


The Lederer Term. Whse. Co 


COLUMBUS—Page 6 
The Columbus Terminal Whse. Co 


SPRINGFIELD—Page 6 


Wagners Service, Inc. 


TOLEDO—Page 6 


Great Lakes Terminal Warehouse Co 


OKLAHOMA 
OKLAHOMA CITY—Page 7 
The Public Warehouse Co., Inc 


TULSA—Page 7 
Tulsa Terminal Stge. & Trans. Co. 


New Listings te Be Added to Distribution Map 


Please insert on the margins of your Distribution Map under the cities indi- 


cated the names of the warehouses shown below. 
CLEVELAND-—-Britten Terminal, Inc. 





OREGON 
PORTLAND—Page 7 


Colonial Warehouse & Transfer Co. 
Manning Warehouse & Transfer Co. 


PENNSYLVANIA 


PHILADELPHIA—Page 7 
Pennsylvania Whsg. & Safe Dep. Co 
Philadelphia Piers, Inc. 

Terminal Warehouse Co. 


PITTSBURGH—Page 7 
Kirby Transfer & Storage Co. 


SOUTH DAKOTA 


SIOUX FALLS—Page 7 
Wilson Storage and Transfer Co. 


TENNESSEE 
MEMPHIS—Page 7 


fete H. Poston Storage Warehouses 
Jnited Warehouse & Term. Corp 


NASHVILLE—Page 7 
Bond, Chadwell Co. 


TEXAS 
DALLAS—Page 7 


The Dallas Trans. & Term. Whse. Co. 
Koon-McNatt Storage Co. 


EL PASO—Page 7 
International Warehouse Co., Inc 
FORT WORTH—Page 8 


Binyon O'Keefe Fireproof Stge. Co. 
Texas & Pacific Terminal Whse. Co 


HOUSTON—Page 8 


Patrick Transfer & Storage Co 
Universal Terminal Warehouse Co 


SAN ANTONIO—Page 8 


Scobey Fireproof Storage Co 


UTAH 
OGDEN—Page 8 


Western Gateway Storage Co. 


VIRGINIA 
RICHMOND—Page 8 
Brooks Transfer & Storage Co., Inc. 
ROANOKE—Page 8 
Roanoke Public Warehouse 


WASHINGTON 
SEATTLE—Page 8 
Olympic Warehouse & C. S. Co. 


SPOKANE—Page 8 
Spokane Transfer & Storage Co 


TACOMA—Page 8 
Pacific Storage Whse. & Distg. Co., Inc. 


WEST VIRGINIA 


HUNTINGTON—Page 8 
Huntington Warehouse Corp. 


WISCONSIN 
MILWAUKEE—Page 8 
Hansen Storage Co. 
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The Traffic World | Guide to Merchandise and Cold Storage Warehouses 
ARK.—CALIF.— COLO.— DIST. OF COL.— ILL. 
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Serial Page No. 330 












LITTLE ROCK, ARK. 


Terminal Warehouse Company 
Established 1912 Incorporated 
S. J. Beauchamp * 500 Block, E. Markham St. 
President Telephone—4 -0636 
FACILITIES: 180,000 sq. ft. Concrete-steel-brick 
const. Fireproof. Sprinkler sys.; ADT; pvt. watch 





men. Ins. rate, 14.5. Siding on Mo. Pac., 13 car 
cap. Sheltered motor plat., !0 truck cap 
SERVICE FEATURES: Bonded—vU. S. Int. Rev.; 


Ark. Liquor Bond; Privately. Pool car dist. Local 
cartage, 8 company owned trucks. Serve Arkansas 
from its geographical center—Little Rock 
REPRESENTED BY: Am. Chain of Whses.; Allied Van Lines. 
MEMBERS: A.W.A. (Mdse.); N. F. W. A 








LOS ANGELES, CALIF. 


Metropolitan Warehouse Company 
Established 1924 * 
H. B. Safford 


President 
FACILITIES—270,000 sq. ft.; Fireproof, reinforced 


Incorporated 


1340-56 East Sixth St. 
(Tel.—Trinity 9861) 


concrete const.; Sprinkler sys.; A. D. T. alarm 
service. Ins. rate, 10.7. Siding on A. T. & S. F. 
-; capacity, 18 cars; free switching. Motor truck 
platform: capacity, 26 trucks; sheltered. 
SERVICE FEATURES—Bonded: U. S. Customs. 


Pool car distributors. Motor transport service 


available. Space for lease: Storage; Office. 
REPRESENTED BY—Allied Distribution, Inc. 


















LOS ANGELES, CALIF. 
Overland Terminal Warehouse Co. 
Established 1931 

Gordon Ross 


Manager 


Incorporated 


1807 E. Olympic Blvd. 
(Tel.— Trinity 1146) 
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FACILITIES—426,393 sq. ft.; Fireproof, steel and 
concrete const.; Floor load, 250 Ibs.; Sprink. sys.; 
A. D. T. Ins. rate, 10.8c. Siding on Un. Pac.; 
cap., 25 cars; free switching of competitive traffic. 
Sheltered Motor Plat., 22 truck doors 

SERVICE FEATURES—Bonded: VU. S. Customs. 
Pool car dist. Motor transport service. Cool 
Rooms—cheese, dates, nuts (32-40°): other com- 
modities at 41° up. Candy storage. Display rooms 
and offices—convenient to business district 
ASSOCIATED with Crooks Terminal Ware- 
houses, Inc., Chicago, Kansas City and New York 
Watch Display Advertisements on Back Covers! 






















LOS ANGELES, CALIF.———, 
Star Truck & Warehouse Company 


Established 1893 


H. Halverson 1855 Industrial St. 
Manager (Tel.—Mutual 9141) 
FACILITIES—250,000 sq. ft.; Fireproof, reinfd. con- 
crete const.; Floor load, 250-600 lbs.; Sprink. sys.; 
A. D. T.; Watchmen. Ins. rate, 11.7¢ (90%). 
Siding on A. T. & S. F.: cap., 15 cars; free switch. 
SERVICE FEATURES—Licensed, Calif. R. R. 
Com. Pool car dist.; Motor term. Very cool 
basement for candy, etc. Specialize in drugs, 
toiletries, canned goods, electrical appliances. 
REPRESENTED BY — Distribution Service, Inc. 


Incorporated 








LOS ANGELES, CALIF.—— 


Westland Warehouses, Inc. 
Established 1923 


LeRoy D. Owen . 4814 Loma Vista Ave. 
| Vice-President (Tel.—Lafayette 1101) 
| FACILITIES—Prop. leased. 362,668 sq. ft. Fire- 
roof, reinf. conc. Floor load 250 lbs. Sprinkler. 
atchmen. Ins. I2c. Siding: L. A. Junc. Ry., 
68 cars. Free switch.: A.T.&5.F.,S.P.. U.P. and 
P. E. Truck Eee. 50 trucks 
SPECIAL SERVICES—Bonded: Railroads. Pool 
cars. Stge. and off. space lease. Daily mot. transp. 
to So. Calif. points. Free pickup. REPRESENTED 
BY—J. P. Reinhold, 38 § Dearborn, Chgo 
ASSNS.—A.W.A., C.W.A., L.A.W.A., M.T.A.S.C. 























SAN FRANCISCO, CALIF. 


San Francisco Warehouse Company 


Established 1899 * Incorporated 
Henry F. Hiller 625 Third St. 
President (Tel.—Sutter 3461) 


FACILITIES—(!) Continental Warehouses, 625 
Third St.; (2) Golden Gate Warehouses, 900-40 
Battery St.—325,000 sq. ft.; Slow burning, mill and 
brick construc.; Elec. fire detection sys. (3) Security 
Warehouses, Spear & Folsom Sts.; 

Ins. rate 26c Fumigation. Railroad Sidings. 
SERVICE FEATURES—Warehousing. Draying. 
Liquor storage and bottling. Pool car distribution. 
REPRESENTED BY—Distribution Service, Inc. 











SAN FRANCISCO, CALIF. 
South End Warehouse Company 


Established 1901 


George W. Lamb > 4 625 Second Street 
President (Tel.—Garfield 8121) 


FACILITIES—(1!) 625 2nd St., Elec. fire detection 
sys.; (2) 660 3rd St., Sprink. sys.; (3) 734 Battery St.; 
(4) 640 Ist St.: 362,634 sq. ft. total. Slow burning 
brick construction. Ins. rate l4c. Private sidings. 
SERVICE FEATURES—Liquor storage and bottling. 
Bonded: U. S. Int. Rev. & Custs. Pool car dis- 
tribution. Trucking. 


REPRESENTED BY—Allied Distribution, Inc. 


Incorporated 








DENVER, COLO. 
The Weicker Transfer & Storage Company 


Established 1899 Incorporated 
R. V. Weicker . ¢ 1700 Fifteenth St. 
President (Tel.—MA 3221) 
FACILITIES —250,000 sq. ft. Fireproof and mill 
construction, sprinkler system. Insurance rate 10.5c 
Free switching from all railroads 
SERVICE FEATURES—U. S. Customs and Internal 
Revenue. Bonded warehouse—merchandise and 
household goods——Pool car distribution-—Motor 
freight terminal—State wide motor freight service 


daily 
REPRESENTED BY—Dist. Service; Am. Chain of Whses. 
ASSOCIATIONS—A.W.A.; Cole. Tir. & Whsemen’s Assn. 








WASHINGTON, D. C. 
Terminal Refrigerating & Warehousing Corp. 


Established 1870 


Cold Storage 4th and D Sts., S. W. 
Merchandise Storage (Tel.—National 9515 
FACILITIES—(1) 4th & D Sts., S. W., cold and 
mdse; 260,000 sq. ft. Floor load 450 Ibe. Ins. Mdse 
33.3c, cold, 16.29c. P. R. R., 6 cars cap., free 
switch. Sou. Ry., C. & O.,S. A. L., A. C. L., R. F. & 
P.R.R. (2) 1ith & E Sts., S. W., cold stge. Floor 
load 400 Ibs. Ins. 19.7c. Both: Prop. owned; Brick 
and conc.; alarm; watchman. Cap. 24 trucks. 

SERVICE—Pool cars. 2,500,000 cu. ft. cold stge. 
REPRESENTED BY—American Chain of Whses. 
ASSOCIATION—A. W. A. (Cold and Mdse. Div.) 


























WASHINGTON, D. C. 
The Terminal Storage Company of Washington 


Established 1903 Incorporated 
W. E. Edgar * First & K Sts., N. E. 


; (Tel.-Metropolitan 
Superintendent 4685) 
FACILITIES—10 buildings, 243,000 sq. ft. of which 
130,000 sq. ft. is of fireproof construction. Private 
Watchmen; Floor load 250-600 lbs. Sidings, 
B. & O. R. R.; capacity 20 cars; Motor platform— 
Capacity 30 trucks. 

SERVICE FEATURES—Pool car 
Local cartage. Space for lease. 


ASSOCIATION—A.W.A. (Mdse.). 





distributors. 


These Facts Are Brought 
Together on the Distribution Map 


Statistics that show the importance of 189 cities in 
the United States as retail and wholesale centers 
appear on the margins of the Distribution Map. 

his information is so coded that it may be readily 
studied in connection with the area graphically shown 
on the map, served by each of these cities. 
Coordinated with the map is a cross-reference with 
the Warehouse Guide which appears in the first issue 
of THE TRAFFIC WORLD each month. This 
Guide tells the story of the outstanding warehouses 
serving important distribution cities. 











CHICAGO, ILL. 


Crooks Terminal Warehouses 


Established 1913 > 4 D Incorporated 
V. M. Kolly 5967 W. Sixty-fifth St. 
Vice-Pres. (Tel.—Republic 3700) 


~~ 


South Side Warehouses—On the Belt Ry. of Chicas 
adjacent to the Great Clearing Interchange Freight Y ord 


Facilities 

South Side Warehouses, 5817-5967 W. 65th St. 
(especially adapted to in-transit storage): 350,000 

. ft.; Brick, mill and concrete const.; Floor load, 
20-5¢0 lbs.; Sprink. sys.; Ins. rate, |i4c. Siding 
on Belt Ry. of Chi.; capacity, 60 cars; direct rail 
with own So. Chicago dock. 
Downtown Warehouse, 417-39 W. Harrison St. 
(directly opposite main post office); 100,000 ag. ft; 
Brick and reinforced concrete const.; Floor load, 300 
Ibs. Ins. rate, 40c. Siding on C. B. & Q.; capacity 
75 cars. Tunnel connection. 50 truck loading doors 
Burlington 14th Place Warehouse, 429-49 W. 
14th Pt (adjacent to downtown district): 90,000 
ft.; Brick and reinforced concrete const.; Floor load. 
300 Ibs. Ins. rate, 40c. Siding on C. B. & Q.R.R.; 
capacity, 8 cars. 
South Chicago Waterfront Warehouses, 103rd 
St. and Calumet River—West Bank: 60,000 sq 
ft.; Steel const.; Floor load, 250 Ibs. Siding on Belt 
Ry. of Chi.; capacity, 50 cars. Water Dock: Length, 
1500 ft.; draft. 20 ft. 


Service Features 
Bonded: U.S. Customs; State. Pool car distributors. 
Motor transport service available. Container 
service. Equipment for handling any type of 
vessel or barge, plus storage facilities. LCL trap 
car service and tank car storage. 


Associations 
A.W.A. (Mdee); IL. Asso. Mdse. W. 


Watch Display Advertisements on Back Covers! 








CHICAGO, ILL. 
Currier-Lee Warehouse Company 


Established 1913 
E. M. Lee 














Incorporated 


%& 427-473 W. Erie St. 

President ( Tel.—Superior 9066) 
FACILITIES—290,000 sq. ft.; heavy joist const 
Sprinkler sys.; watchmen. Fumigation. Ins. rate, 
19c. Sidings on C. M. St. P. & P., cap. 21 cars; free 
switching. Sheltered motor platf.: Cap. 18 trucks 
SERVICE FEATURES—Bonded: U. S. Customs 
& State; Licensed, U. S. Whse. Act. Pool car dist 
Motor freight term. Space for lease: Storage 
Office. Financial service. Specialize in food 
Cool rooms 


oducts. 
KSSOCIATIONS—A.W.A. (Mdse.); Ill. Asse. Mdse. Whsmn 





Distribution Map Aids In 
Checking Facilities 


“This map will be a valuable 
aid in checking the facilities 
available in each distribution 
area. 










‘The various data and the map 
concentrated on a single sheet 
enable quick reference. 


“We are going to mount the 
map so that we can either hang 
it on wall hooks or lay it flat on 
a large desk.”’ 

—President, Advertising Agent) 











“N 
pli 


Zal 








uses 


orated 


th St. 
700) 


Chicas 
tht Yord 


Sth St. 
350,000 
pr load, 
Siding 


rect rail 


ribu tors. 
ntainer 
type of 
~L trap 


Covers! 








pany 
porated 
rie St. 
or 9066) 


it const 
ns. rate, 
ars; free 
8 trucks 
Customs 
car dist 
Storage 
in food 


». Whemn 

















is In 


able 
lities 
ution 


+ map 
sheet 


t the 
hang 
at on 


{genc) 













CHICAGO, ILL. 
Midland Warehouses, Inc. 


1500 S. Western Ave. ye apne, ae 4 
FACILITIES 


1500 S. Western Ave., 570,000 sq. ft 
nerete steel const.; 1929 W. 43rd St. 132,000 sq. ft 
ck, mill const.; 1534S. Western Ave., 67,000 sq. ft 

rick, mill const. Ins. rates as low as 4c. All with 

ADT Watch. Serv. & Sprinklered. Direct connec 

all Chicago Rys. Sidings on Chicago Jct. Ry. 40 

car capacity. Ample Motor Truck Platforms. 

SERVICE FEATURES—U. S. Cust., State, Priv 

Bond. Pool,car dist. Office & Whse. space to lease 

LCL freight station on premises 


MEMBER—Amer. Chain of Warehouses—A.W.A. (Mdse.) 


CHICAGO, ILL. 



















Railway Terminal 


& Warehouse Co. 
* D 


444 W. Grand Ave. 
(Tel.— Whitehall 6580) 


Established 1909 


H. W. Verrall 
Vice-President 


Incorporated 


Facilities 
538-564 Kingsbury St.: 293,000 
sq. ft. Fireproof (in part), balance 
slow-burning, brick and laminated 
mill const.; Floor load, 300 Ibs. 
Sprinkler sys.; A. D. T.; Watch- 
men. Imsurance rate, 16.2c. 
Fumigation. Siding on Chi., 
Mil., St. Paul & Pac.; Capacity, 6 
cars; Merchants’ Lighterage. 
Chicago Tunnel station. Motor 
truck platform: Capacity, 25 
trucks. Water dock: Boats to 420 ft. 


Service Features 


Bonded: U. S. Customs; State. 
Pool car distributors. Motor 
transport service: company owned 
and operated equipment. Con- 


tainer service. Space for lease: 
Storage; Office. 


Affiliated Warehouses 


Chicago, Ontario Warehouse Co.; 
Boston, North Station Industrial 
Bidg., Inc. 











Traffic World Map 
Makes Visual 


Distribution Areas 


~Wecongratulate you and com- 
pliment you on the production 
of a very constructive visuali- 
zation of distribution areas and 
other valuable material. The 
statistics and information clev- 
erly keyed at the sides is a valu- 
able service that renders your 
map very close to 100% efh- 
cient. 


HAGSTROM COMPANY, INC, 
(Signed) J. B. Keeney, Manager 
L Market & Media Department. 








Guide to Merchandise and Cold Storage Warehouses 
ILLINOIS—INDIANA—IOWA—KENTUCKY 


CHICAGO, ILL. 
Soo Terminal Warehouse 


Established 1914 Incorporated 
W. G. Morgan + 519 W. Roosevelt Rd. 
Manager (Tel.—Canal 5740) 


FACILITIES—500,000 sq. ft.; Fireproof, reinf. conc. 
const.; Floor load unlimi w insurance rate. 
Siding: Soo Line; free switch. all lines; 50 cars. 
Truck dock, 18 trucks under roof. 

SERVICE FEATURES—Bonded: State. Pool car 
distribution. Motor serv. Cool insummer. Space for 
lease with office. Free in and out freight de ee to 
all trunk lines via tunnel. REPRESENTED B 
National Whse. Service. 

ASSOCIATIONS—A. W. A. (Mdse.); I. A. M. W. 








CHICAGO, ILL. 
Wakem & McLaughlin, Inc. 


Established 1886 
F. E. Berg 


oe 225 E. Illinois St. 
Sec’y & Treas Tel.—Superior 6828) 


FACILITIES—(1) 213-235 Il inols St. Mdse. Stg.; 
Customs; Distilled spirits — gov't storekeeper. (2) 
421-427 E. North Water St. & (3) 352-402 E. North 
Water St. leased space. Total space 500,000 sq. 
ft. Mill const. Sprinkler sys.; A. T.; Watchmen. 
Ins. rate |7.5c. Sidings on C. & N. W. 
SERVICE FEATURES —Licensed, U. S. Whee. 
Act; State. Bonded: U. S. Int'l Rev.; Customs. 
Bottlin lant for liquors. Pool car dist. Loans. 
SsoctATIONS—A. W.A.; Ill. W. A.; Chi. C. of C. 





















PEORIA, ILL. 


Federal Warehouse Company 
Established 1915 
Clarence A. Ullman 
President 
FACILITIES: (1 


Incorporated 


* 800 S. Adams St. 
Telephone 4-2141 
800-808 S. Adams 2) 810-816 S 


Adams St. (3) 801-809 S. Washington—295,000 sq 
ft. Sprinkler sys. Ins. 10.2c. Sidings on C.B.& Q.; 
Fireproof. ADT or pvt. watchmen. Free switch 


Sheltered motor platforms. 
SERVICE FEATURES: U.S. Int. Rev., U.S. Customs 
& State bonded. Pool car dist. ‘Cartage com 
pany operated. Storage & office space 
REPRESENTED BY: American Chain of Whses 
ASSOCIATIONS: A.W.A.; C W.A.L.; M.F.W.A.; LA.M.W. 















PEORIA, ILL. 
National Warehouse Co. 






1321-35 S. Washington St. ( Tel.—4-3884) 


Established 1920 CHICAGO OFFICE: 
A. J. Thieme 400 W. Madison St. 
Manager (Tel.—Ran. 8152) 


FACILITIES—Property owned; 65,000 sq. ft.; 
Fireproof, steel, concrete & brick const.; Floor load, 
250 ibs.; Sprinkler sys.; Watchman. Ins, rate, 
15.6c (90%). Siding on C. B. & Q. R. R. 
SERVICE TU Bonded: State. Pool car 
dist. (shipments handled by rail, motor or water). 
Motor service available: truck terminal in building. 
Fo lease: storage: office. ASSNS.—A.W.A.; C.W.A.L. 

















EVANSVILLE, IND. 
Mead Johnson Terminal Corporation 


“WHERE WATERWAY—RAILWAY—HIGHWAY MEET” 


Established 1930 D Incorporated 


J. D. Beeler 1830 West Ohio St. 
Vice Pres. & Gen. Mgr. (Tel.—Dial 7152) 


FACILITIES—Property owned; 90,000 sq. ft.; Fire- 
P rick-steel-concrete const.; Floor load, no 
imit; Sprink. sys.; A. D. T. Insurance rate, 19.|c. 
Sidings on C. & E. Ll. and L. & N.; free switch., 
all lines. Water Dock: Length, 800 ft.; draft, 9 ft. 
SERV ICE FEATURES—Bonded: U. 5. Customs; 
State. Pool Car dist. Motor freight terminal. 
REPRES BY—Allied Distribution, dn re 
ASSOCIATIONS—Am. W.A. (Mdse.); Ind. 
















HAMMOND, IND. 
Great Lakes Warehouse Corporation 


General Merchandise—Storage and Distribution 


Established 1922 (Tel.—Ham'd 3780) 
E. C. Faure Plummer Ave. & State Line St. 
Manager (Tel.—Chicago—Ent. 2200) 


FACILITIES—150,000 sq. ft.; Fire wt? concrete- 
steel-brick const. Siding on IH located 
within Chi switching district; cap., 50 cars. 
Transit privi CUSTOM CLEANI iG PLANT 
for = s seeds, beans and similar products. 
SERVI FEATURES Motor term. on prem- 
ises—-hourl Metro. Chicago and subur 
KSSOCIATION-—indane Warchousemen’e. 
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INDIANAPOLIS, IND. 
Henry Coburn Storage & Warehouse Co. 





Established 1905 Incorporated Pa 

Frank F. Powell oe 221 W.G 2 
President Pheri 6431) 

FACILITIES—Property owned: 220,000 sq. ft 


Slow burning; sprinkler sys.; alarm sys. in tobacco 
room; watchmen. Ins. rate I5c vor —_ 
Siding on Indianapolis Union (Belt) R. R ity 
10 cars; free switchi = Le Motor platles orm: 
capacity 19 a 

SERVICE URES Paci car distribution. 
os feat he ey Space and offices for lease. 
D BY—Distribution Service, Inc. 
ASSOCIATIONS—A. W. A. (Mdse); Indiana W. A. 


















WATERLOO, IOWA 


Iowa Warehouse Company 
Established 1916 Incorporated 


FACILITIES—Owned. (1) 821 Mulberry St. 
Cement block const. Siding on Chi. G. West. 
Ins. rate $1.55. (2) 558 Center St. Fireproof, 
brick const. Siding on W. C. F. & N. Ry. Ins. rate 
56c. Both: 70,000 oq. ft. mag rt aaa 
Member: Mayflower Warchouse Asso. 


SERVICE FEATURES—Complete mdse. stg. serv- 
ice. COMMON MOTOR FREIGHT TERMINAL 
SUPERVISED BY BOARD OF RAILROAD 
COMMISSIONERS covering all regular route 
operators, intrastate and interstate. 















LEXINGTON, KY. 
Union Transfer & Storage Co. 


Established 1919 yy ae Neer 
- Murphy oe Spring & Vine Streets 
Vice-President Tel.—PBX-7030 
FACILITIES—(!) Vine & Spring Sts., fireproof, 
reinforced concrete; Ins. rate 22c. 2 Vine & 
Merino, brick & mill const. Ins. rate 55c. Both: 
Total floor space 100,000 sq. ft. Sidings on L. & N. 
R. R.; free switching. 
SERVICE FEATURES—Pool car distributors 
Motor transport line, compa owned, serving 
Louisville, Cincinnati, Harlan, "Middleborough & 
Blue Grass ion of Kentucky. 
REPRESENTED BY—American Chain of Warehouses. 





LOUISVILLE, KY. 
Louisville Public Warehouse Co., Inc. 












E. H. Bacon 


Vice-President 
Established 1884 
FACILITIES—944138 sq. ft. for storage of Mer- 
chandise, Household Goods, Tobacco, Distilled 
Spirits—24 Warehouses—Fireproof and slow-burning 
mill—Sprinklered—Conts. Ins. 4.4c to 19.3c per $100. 
SPECIAL FEATURES—Customs and _ Internal 
Revenue Bonded—Pool Car Distribution—Free 
Switching all Lines--Satisfying Customers with 
Superior Service. 
MEMBERS—American Chain of 
Distribution Service, Inc.—-Am. 


W. N. Cox oe 


President 
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Traffic Manager Lauds 
Warehouse Guide 


Traffic managers find the “Guide to Mer- 
chandise and Cold Storage Warehouses”’ a 
valuable service. The Guide, restricted as 
it is to warehouses that have been carefully 

investigated as to responsibility and quality 

of service, provides a distinctive service to 

warehousemen and shippers alike. 


An outstanding traffic manager added the 
comment below to his reference report on a 
recent warehouse applicant for admission to 
the Warehouse Guide: 


“This method of displaying warehouse serv- 
ices and obtaining information places much 
confidence in The Traffic World and is im- 
portant to mutual interests. It is an excel- 
lent service to shippers.” 





THE WELCH GRAPE JUICE CO. 
(Signed) G. D. Eddy, Traffic Manager. 
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NEW ORLEANS, LA. 


Bienville Warehouses Corporation 
Established 1916 


R. W. Dietrich 340 Bienville St. 
President * (Tel.—Main 4200) 
FACILITIES—200-338 N. Peters St.: 200,000 sq. 
ft. Mill const. Floor load, 250 lbs. Watchmen 
Ins. rate 35c (basic). Fumigation. Siding on T. 
& N. O.; cap. 16 cars; free switching. Motor plat.: 
cap. 20 trucks. Same mgt.: Dietrich & Wiltz, Inc. 
SERVICE FEATURES—Bonded: U. S. Customs; 
State. Pool car distributors 
REPRESENTED BY—American Chain of Warehouses: 
New York, 250 Park Ave. (Plaza 3-1235); Chicago, 
53 W. Jackson Bd. (Harrison 1496) 








NEW ORLEANS, LA. 


Commercial Terminal Warehouse Co. 
Established 1925 * 


E. B. Fontaine 404 N. Peters St. 
President (Tel.—Main 7700) 
FACILITIES—100,000 aq. ft.; Slow burning, heavy 
brick and mill const.; Floor load, 250 Ibs.; Sprink. 
sys.; Watchmen; Ins. rate, 37c. Siding on (So. Pac. 
SERVICE FEATURES—Bonded: VU. S. Customs; 
State. Pool car dist Bean cleaning, grading. 
Reconditioning. Billing. Financing. a 
REPRESENTED BY ew York, Central Distri- 
bution Bureau; Chicago, National Warehousing 
Service; San Francisco, E. M. Ingals, 112 Market. 


Incorporated 
















NEW ORLEANS, LA. 


Standard Warehouse Company, Inc. 
Established 1903 
T. E. Gannett — 





100 Poydras St. 


President Tel.—RAymond 2336 
FACILITIES 100,000 sq. ft. Heavy brick & mill 
const. Sprinkler sys., pvt. watchmen. Ins. rate 
27.6c. Siding on Tex. & New Orleans, cap. 9 cars, 
free switching Sheltered motor plat., cap 12 trucks 
SERVICE FEATURES~—-Customs & State bonded 
Pool car dist. Especially equipped for coffee 
roasting; coffee separating & cleaning; bean cleaning 
& polishing: flour sifting: reconditioning of cargo 


REP’D. BY—Associated Whses., Inc., New York & Chicago 
ASSOCIATIONS—A. W. A.; New Orleans Mdse. W. A 















PORTLAND, ME. 
Galt Block Warehouse Co. 






Established 1872 Incorporated 1915 


John S. Sawtelle . 20 Commercial Street 
Manager Telephone — 2-7431 


FACILITIES—3 units, 160,000 sq. ft. Slow burning, 
brick & mill const. Sprinkler sys.; watchmen 
Ins. rate, 18c (improved risk materials). Fumiga- 
tion. Private siding, capacity 5 cars, free switch. 


SERVICE FEATURES—Mdse., furniture, auto 
storage. Pool car dist. Motor fgt. term. Space 
for lease. Im transit storage: canned goods, flour, 
feed, paper, etc. 100 ft. from Me. State Pier 

MEMBER — Am. Chain Whees., A.W.A., N.F.W.A. 





BALTIMORE, MD. 


Camden Warehouses 


Established 1900 


Jas. C. B: . Camden & Eutaw Sts. 
as. C. Brown, YD Comden &Extaw Sts 


FACILITIES—4 Units; Property leased; 700,000 
. ft. Brick-Concrete-Steel const. A.D.T., Private 

Watchman, Sprinkler. 

LOCATIONS—Camden Station, Henderson's Wharf, 

Chase's Wharf, Locust Point Piers, B. & O. R. R 

SERVICE FEATURES—Pool cars. Motor trans- 
rt. Direct rail and water connections. Internal 
evenue and Customs Bonded. 

ASSNS.—A.W.A., Md. W.A., Distillers’ Inst 


Incorporated 









BALTIMORE, MD. 


Terminal Warehouse Co. of Baltimore 
Established 1894 Incorporated 


Ludlow H. Baldwin 4D Davis & Pleasant Sts. 
President (Tel.—Plaza 8720-23) 
FACILITIES—6 units. Davis and Pleasant St., 
Prop. owned. Bond St., prop. leased. Water dock, 
400 ft. Dft. 25 ft., 500,000 sq. ft. Brick constr. 
Sprinkler. A.D. T. Watchmen. Ins. 2!c. Siding, 
P.R.R., cap. 40 cars. Truck plat., 40 trucks. 
SERVICE FEATURES—Bonded: Cust. Space and 
off. for lease. Trucks for loc. delvy., pool car. 
REPRESENTED BY—Assoc. Whses., Inc., Douglas 
Miller, 52 Vanderbilt Ave., New York, N. Y., Clyde 
Phelps, 230 N. Canal St.,Chgo. A.W.A..C.of C.U.S 
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BOSTON, ,,,f437,.. MASS. 
Hoosac Storage and Warehouse Co. 


Established 1928 Incorporated 


Howard E. Wemyss *. Lechmere Square 

Treasurer Tel.— TRO. 9608 
FACILITIES—(1) Lechmere -» E. Cambridge, 
Fireproof, reinforced concrete; Sprink. sys. Ins. 
rate |8c. (2) Water St., Charlestown, (Adj. 
Mystic Terminal Co. docks) Brick const., A. D. T., 
Auto. fire alarm. Ins. rate 2ic (90%). Total floor 
space 108,500 sq. ft. Sidings on B. & M. R.R. 
SERVICE FEATURES—Bonded: State; U. S. 
Cust. (No. 2) Pool car dist. Liquor storage (No. 2). 
REPRESENTED BY—New York, Central Dis- 
tribution Bur.; Chicago, National Whag. Ser. 








SPRINGFIELD, MASS. 
Atlantic States Whse. & Cold Stge. Corp. 


Established 1926 


Martin Larsen 385 Liberty St. 
General Manager (Tel.—4-1106) 

FACILITIES—400,000 sq. ft.; Firepr. conc. and tile. 
Floor load 165-250 Ibs.; Sprinkler; Dry pipe alarm; 
Watchman. Ins. 18c. Fumigation. Siding, 
B. & A. R. R.; Switch. B. & M. R. R., N. Y. N. H. & 
H. R. R.; cap. 13 cars. Truck dock: 14 trks. 
SERVICE FEATURES—Bonded: State. Pool car 
dist. Stge. space for lease. Stge.in trans. applic. to 
shipments routed B. & A., N. ¥ N. H. & H., BY & M. 
Same owner: Atlantic States Whse., Lowell, Mass. 
ASSOCIATIONS—A. W. A.; Mass. W. A. 


















DETROIT, MICH. 
Central Detroit Warehouse Co. 





Established 1926 
W. F. Evans 
President 


1627 W. Fort St. 
Tel.—Randolph 3540 


* Incorporated 





FACILITIES—1627 W. Fort St. (illustrated) 
354,000 sq. ft. Cooler room. Fireproof, reinforced 
concrete. Sprinkler system; American Still Alarm— 
24 hr. service. Ins. rate 9c. Siding on Mich. Cent.; 
free switching (shipments originating outside Mich.) 
Brandt & yoming Sts.—340,000 sq. ft. Fire- 
proof, reinforced concrete. Sprinkler system. Ins. 
rate 9c Siding, cap. 38 cars, free switching. 
Merchants Forwarding Terminals Co. in Colum- 
bus, Dayton, Lima and Indianapolis. 
SERVICE FEATURES—U. S. Customs bonded 
Pool car distribution. Motor freight terminal. 
Storage and office space for lease. ulk storage 
of liquors. Sales representation for customers— 
Terminal Sales Corporation. Complete distribution 
service in 200 mile radius. 


REPRESENTED BY—American Chain ef Warehouses. 
b CENTR L DETROIT WAREHOUSE CO. 
\\e, ] | . 


‘a 






























DETROIT, MICH. 


Commercial Warehouse 
Established 1935 Incorporated 
L. J. McMillan 1965 Porter St. at Vermont 
General Manager (Tel.—Randolph 8723) 


FACILITIES—80,000 sq. ft.; Slow burning, re- 
inforced concrete & brick const.; Floor load, 250 Ibs. 
Ins. rate, 26c (90% co-insurance). Siding on Mich. 
Cent. R. R.; cap., 8 cars 

SERVICE FEATURES—Bonded: U. S. Int. Rev. 
and Customs. Pool car dist.; Motor freight 
terminal. Space for lease: Storage; Office. 
REPRESENTED BY—Distribution Service, Inc. 
ACCESSIBILITY—Located in heart of Detroit's 
wholesale and jobbing districts. 














——— GRAND RAPIDS, MICH.— 
Columbian Storage & Transfer Co. 


Established 1921 Incorporated 
Barend Zevalkink 435 S. lonia Ave. 
President (Telephone—94368 


FACILITIES—90,000 sq. ft.; Non-fireproof, mil! 
const.; Watchman. Ins. rate, 76c Siding on 
Mich. Cent.; cap., 8 cars; free switch. 

SERVICE FEATURES—Pool car dist. Motor 
freight term. and transport service—company 
operated trucks and trailers throughout W. Mich.— 
Pickup and del. for P. R. R. and Univ. Carloading Co 
REPRESENTED BY—Allied Distribution, Inc 
ASSOCIATIONS—A. W. A. (Mdse.). 





MINNEAPOLIS, MINN. 


Colonial Warehouses, Inc. 
Established 1907 

W. M. Hardin 210-218 3rd Ave., No 

Vice-President Atlantic 8191 
FACILITIES— 100,000 sq. ft., 70% fireproof. Brick 
concrete const. Max. floor load 500 Ibs. Sprinkler 
alarm, pvt. watchmen. Ins. rate 11.9c (90% co-ins 
Sidings: G.N.; M.&St.L.; C.B.&Q.; free switching 
cap. 10 cars. 2 Motor platforms—|! sheltered 
Located three blocks from Nicollet Hotel 
SERVICE FEATURES—U. S. Customs bonded 
Pool car dist. Mot. transp. service. Stge. & off. space 
forlease. Under same megmt.—Lasham Co., Chicago 


ASSNS.—A.W.A.; Minn.-N.W.W.A.; Minn. Truck Owners 





-— MINNEAPOLIS-ST. PAUL, MINN.— 
Minneapolis Terminal Warehouse Co. 


Established 1929 Incorporated 


618 Washington Ave. N. _ 201 Fifth Ave. N. 

Warehouse No. I Warehouse No, 2 
Minneapolis — (Tel.— MAin 3568) — Minneapolis 
FACILITIES—100,000 eq. ft.; Fireproof, brick and 
concrete construction; Floor load 250 Ibs.; A. D. T 
and private watchmen. Sidings on Soo Line; capac 
ity, 16 cars; free switching all lines. Motor truck 
iedonans 


St. Paul Terminal Warehouse Co. 


Established 1916 Incorporated 


8th & Locust Sts., St. Paul 
(Tel.— Garfield 7551) 
FACILITIES—307,000 eq. ft.; Fireproof, brick and 
concrete construction; Floor load 250-400 lbs 
Private watchmen. Sidings on Soo Line; capacity, 
26 cars; free switching all lines. Motor truck 
platforms. 


Midway Terminal Warehouse Co. 


Division of 
Established 1933 Above Companies 


(Minnesota Transfer) 

2295 University Avenue, St. Paul 
(Tel.— Nestor 1811) 
FACILITIES—60,000 eq. ft.; Brick and mill con 
struction; Floor load 250 Ibs.; sprinklered and private 
watchmen. Siding on Minnesota Transfer Railway: 
capacity, 8 cars; ye switching all lines. Motor 

truck platforms. 


Service Features 

State and U. S. Customs bonded. Offices and 
display space. Insurance rates from |6c (90>) 
Pool car distribution a specialty; no cartage on reship- 
ments. Contract trucking: fleet of 100 trucks 
Three choice locations in the Twin Cities, one virtu- 
ally on the boundary line between Minneapolis and 5t 
Paul, and one in the very heart of each city, providing 
a distinctive service in this important market 


Represented By 
Associated Warehouses, Inc.: 52 Vanderbilt Ave 
New York City; 230 N. Canal St., Chicago. 


Associations 
U. S. Chamber of Commerce, A. W. A., Minn. W. A. 
Minn. Truck Owners Assn. 
Famous for ‘TRIPLE SERVICE”—from Coast 
to Coast. Your inquiry cordially invited. 














Monthly Corrections Mean 
Up-to-date Facts 


A system which provides for the monthly 
correction of the information furnished " 
this Guide assures shippers of dependable 
data at all times. 
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KANSAS CITY, MO. 
Adams Transfer & Storage Co. 


Established 1900 Incorporated 


Fred C. Adams ye 228 W. 4th St. 
Vice President (Tel.—Victor 0225) 


FACILITIES—100,000 sq. ft. Fireproof, reinf. 

vcrete. Sprinkler, M.D.T. alarm, pvt. watchmen. 
Ins. rate 24c. Siding on KCSRR. ~~ 8 cars 
Free switch. Truck plat. covered, cap. 30 trucks. 
SERVICE FEATURES—Bonded: Customs, Int. 
Rev., State; Lic., U. S. Whse Act. Pool car dist. 
Stg. & office space for lease. Mot. Transp. ser. & 
gt. term. Daily overnight service to approx. 4,000 
towns. In wholse. dist.; near retail dist. & fgt. depots. 


| ASSNS.—A.W.A.; M.W.A.; Traf. Club; C. of C. 








KANSAS CITY, MO. 


Central Storage Company 


Established 1880 * Incorporated 
Charles C. Daniel, Jr. 1422 St. Louis Ave. 
Secretary (Tel.—Victor 3268) 
FACILITIES—1422-28 St. Louis Ave.—2 buildings: 
87,742 sq. ft.; brick-heavy mill const. Floor load, 
250 lbs. Sprinkler sys.; A. D. T. Elec. Supervisory 
& Burglar Alarm system. Insurance rate, 1|7.2c 
Sidings on Mo. Pac.; capacity, 8 cars; Free switch- 


ing, all times. Sheltered motor truck platform. 


SERVICE FEATURES—Bonded: State. Em- 
ployees bonded. Pool car distributors. Motor 
freight terminal and transport service: Company 
owned and operated cartage equipment—railroad 
contract-haulers of free pick-up and delivery freight. 
Space for lease: Storage; Office. Branch office 
service 


REPRESENTED BY—Distribution Service, Inc. 
ASSOCIATIONS— A, W. A. (Mdse.) 


KANSAS CITY’S oldest warehousing service—since 
1880, over 56 years. We have from the first con- 
tinually improved our facilities and service to meet the 
requirements of ever changing distribution problems. 
Located midway between the business districts of 
both Kansas Cities, in the heart of the freight house 


and truck terminal district, nearest to the Municipal 
Wharf, served by the Federal Barge Lines. 


KANSAS CITY, MO. 


Crooks Terminal Warehouses 
Established 1913 


A. J. Crooks 
Gen, Mgr. 









Incorporated 


1104 Union Avenue 
(Tel.—Victor 2424) 
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Brokers Building Terminal Warehouse 


4 Union Ave. (Frisco) 1201-09 Union Ave. (U.P.) 


Security Building—1405 St. Louis Ave. (M..P.) 


FACILITIES—3 locations: 322,000 sq. ft.; Rein- 
forced concrete and brick const.; Floor load, 250 Ibs.; 
Sprink. sys. Ins. rate, 10.6c. Sidings on Un. Pac., 
Mo. Pac. & Frisco R. Rs.; cap., 23 cars; free switch. 


SPECIAL SERVICES—Bonded: Licensed, U. S. 
Whe. act; U. S. Customs; State. Pool car dist. 
Motor transport service. Container service. 
ASSOCIATIONS—A. W. A. (Mdse.); Mo. W. A. 

Watch Display Advertisements on Back Cover! 










Coordinated Data 


he Distribution Map brings together in 
one place data regarding the major markets 
of the United States and Canada. The 
information is organized so as to provide a 
work sheet on which every company may 
map distribution plans to fit its individual 
needs whether five or one hundred and five 
centers of distribution are required. 














MISSOURI—NEW JERSEY 






















KANSAS CITY, MO. 


Merchandise Warehouses, Inc. 
933 Mulberry St. 
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Complete Storage and Distributing Facilities. 
Nation Wide Connections. 


Operating 240,000 sq. ft. fireproof, sprinkled space 
14-cars sidings; dockage for 30 trucks; free switching, 
and free pick-up and delivery from freight houses 


local, regional and storage-in-transit service 


REPRESENTED BY—Allied Distribution, Ine 


ST. LOUIS, MO. 


Central Terminal Co. 
Established 1932 Incorporated 


T. J. Terry 710 N. 12th Blvd. 
General Manager Tel.—Central 5502-03 


FACILITIES—200,000 sq. ft. Fireproof, steel- 
reinforced concrete const. Sprinkler sys., ADT, 
private watchmen. Ins. rate, !2.3c. Route via 
IHinois Terminal Railroad; siding capacity 100 
cars. Sheltered motor plat., capacity 44 trucks. In 
heart of downtown wholesale & retail districts 
SERVICE FEATURES—State bonded. Pool car 
dist. Specialize in handling elec. refrig., ranges, 
wash. machines, other appliances and newsprint paper. 


MEMBER—Mo.W.A.; St.L.Mdse.; St.L.C. of ¢ 


ST. LOUIS, MO. 


S. N. Long Warehouse 


Established 1903 
W. F. Long oe 9th & Gratiot Sts. 
Manager Tel,—Main 2910 
Facilities 


100,000 sq. ft. Heavy mill const., floor load 205-305 
lbs. Sprinkler system, ADT., Ins. rate 20c 
Siding on Term. R. R. Assn. of St. Louis, reciprocal 
switching with all lines. Sheltered motor platforms 
along two complete sides of building offer unusual 
facilities for call trucks. 


Service Features 

Longest established merchandise warehouse in St. 
Louis. Licensed, U. S. Whse. Act; State bonded; 
will furnish any special type of bonding required 
Pool car distribution — special enc! platform, 
anexclusive feature. Separate vault space, approved, 
for specific storage of Red Label products at no in- 
crease in insurance rates. Company owned and 
operated motor trucking equipment—also ex 
clusive with us in St. Louis. 


Information Bureau 
Maintained to furnish data on territorial as well as 
local market distribution and sales problems. 
Freight rate and sales surveys upon request; no 
obligation. Another exclusive feature 


Represented by 
Distribution Service, Inc.—Sales offices in 29 metro- 
politan cities 
ASSOCIATIONS—A.W.A.; Mo. W.A.; St. L. Mdse 
W.A.; St. Louis Chamber of Commerce 





ST. LOUIS, MO. 
Rutger St. Warehouse, Inc. 


Established 1920 


a Lushy . D 9 Rutger St. 
reas. 


Exec. V.-P. & 9465-66) 


(beer) 8700 cu. ft. Bric 
pa River Dock near Municipal Bridge. 


SERVI 
dist.. Motor freight terminal. Space for lease. 



























(Tel.—Chestnut 


FACILITIES—Mdee. Stg. 210,000 sq. ft.; Cold Stg. 

A-mill const. Sprink. sys. 
ADT Central Sta. burglar alarm. Ins. rate 25c. 
Sidings on Mo. Pac. and Term. R.R. Assn., cap. |4 
cars, free switching. Motor plat., cap. 15 trucks. 










Bonded: U. S. Cust.; State. Pool car 






ASSOCIATIONS—St. L. Mdse. W.A.; Midwest W.&T.A. 
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ST. LOUIS, MO. 
St. Louis Terminal Warehouse Company 


Established 1924 Incorporated 
C.J. LaMothe D826 Clark Ave. 
Vice-President Tel.—Main 4927 
FACILITIES—(1) 826 Clark Ave., & (2) 420 S. 
Main St.: Concrete-brick-mill. ADT, Sprinkler 
Ins. 14.6c to 24c. Sidings on Mo. Pac. & Term 
R. R., free switching 3) 501 S. Ist St. (4) 525 
S. Levee: Water Dock. Total space, 199,000 sq. ft 
SERVICE FEATURES. -U. S. Int. Rev., customs, 
& state bonded. Pool car dist. Container service 
Sprace for lease—-office & storage 


REPRESENTED BY—American Chain of Warehouses, Inc. 
MEMBER—AWA; Mo. W. A.; St. Louis Mdse. W. A. 


—— ST. LOUIS, MO. 
Tyler Warehouse & Cold Storage Co. 


Established 1912 Incorporated 


E. L. Wintermann hc) 209 Dickson St. 
Agent Tel.—Central 8955-56 


FACILITIES—Mdse. stg. 100,000 sq. ft.; Cold stg. 
250,000 cu. ft. Brick-mill const. Sprink. sys.; Potter 
Elec. signal; Pvt. watchmen. Ins. rate, |/c. Siding 
on Wabash Ry, free switch Batchtown, Il. 
Batchtown-Tyler Packing Co., 8,000 sq ft 

SERVICE FEATURES-—State bonded. Pool car 
dist. Motor fgt. term. Cartage. Tank car 
unloading. Stg. & office space for lease. 


ASSNS.—AWA (Mdse. & C.S.); Mo.W.A.; St. L.Mdse. W.A. 





JERSEY CITY, N. J. 
Lackawanna Terminal Warehouses 


Established 1929 7 Incorporated 
W. J. Northup 629 Grove St. 
President Tel. (N. Y.)—Rector 2-2345 


FACILITIES—Adijacent to Manhattan Tunnel. 
1,072,883 eq. ft. Fireproof, brick-concrete-steel const. 
Sprinkler sys.; Atmo Fire Detection; Watchmen. 
Ins. rate 6c. Siding on D.L.& W.; capacity 52 cars. 
Sheltered motor plat., capacity 96 trucks. 

SERVICE FEATURES ae S. Custs. bonded. 


Pool car dist. Motor freight terminal. Space for 
lease. Railroad and Coastwise Steam Ship Station. 
REPRESENTED BY—Associated Warehouses. 
ASSOCIATIONS—Port of N.Y.W.A.; N.J.W.A. 





NEWARK, N. J. 


Lehigh Warehouse & 


Transportation Co., Inc. 
Established 1919 


Albert B. Drake He 28108 Frelinghuysen Ave. 
President Tel.—Bigelow 3-7200 


FACILITIES—NEWARK—98-108 Frelinghuysen 
Ave.: 250,000 sq. ft. Fireproof, reinforced concrete and 
steel const. Floor load, 250 Ibs. Sprinkler sys.; A.D.T.; 
Watchmen. Ins. rate, 6c up to 10.2c. Siding on 
Lehigh Valley; and switching to and from Penn. . R. 
cap., |\Ocars. Sheltered Motor Plat.: cap., 20 trucks. 
ELIZABETH—829 Newark Ave.: 1,000,000 sq. ft. 
Fireproof, reinforced concrete and steel const. oor 
load, 250 Ibs. Sprinkler sys.; local alarm sys.; Watch- 
men. Ins. rate, 8c up to 16.7¢. Siding on Penn- 
sylvania R. R., capacity, 90 cars. Sheltered Motor 
ruck Plat.; capacity, 100 trucks. 

SERVICE FEATURES—Bonded: Licensed, U. S. 
Whs. Act; U.S. Int. Rev.; U. S. Cust.; State. All 
employees bonded. Pool car distributors. 

Motor terminal and transport service: Company 
operated fleet of motor see covering the Metro- 
politan area with a regular delivery service; licensed 
and bonded trucks maintained to transport liquor 
and imported merchandise. Special trucks and crews 
for delivery and installation of electric refrigerators, 


washing machines, etc. 
ASSOCIATIONS—A.W.A. (Mdse.); Whsmn's. Asso. 
Port of N.Y.: N. J. Whemn’'s. Asso.; Chamber of Com- 


merce; N. Y. Trafic Club; Newark Traffic Club; 
N. J. Motor Truck Asso. 


NO TAX 
on New Jersey 
Warehouse Stocks 


Stocks stored in “incorporated commercial 
warehouses’ are not subject to property 
tax. Stocks stored in a warehouse “owned 
by storer’’ are subject to tax. 

Please correct data under heading ‘“Taxes 
on Warehouse Stocks’’ on your Map of 
Key Distribution Areas. 
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: [—— BUFFALO, N. Y. 
The Lederer Terminal Warehouse Co., Inc. 


Established 1921 * (Tel.—Jefferson 1120) 


124 Niagara Frontier Food Terminal 
Herbert H. Lederer, President 


FACILITIES—60,000 sq. ft. Fireproof, 
brick const. Private watchmen. 
ne Nickel Plate RRs., cap. 20 cars. Shelt. Motor 

cap. 14 trucks. Humidity controlled space. 
REPRESENTED BY—New York City, George W. 
Perkins, 82 Beaver St. (Beekman 3-6642); Cleveland, 
Lederer Terminal (See adv.); Chicago, M. H. Finger, 
519 W. Roosevelt Rd. (Canal 5742). 


concrete- 
idings on Erie 
















BUFFALO, N. Y. 
The Market Terminal Warehouse 


Established 1926 Incorporated 
William L. Korzelius > 110 Perry Street 
General Manager (Tel.—Cleve. 1926) 


FACILITIES—(1) Scott, Perry & Mississippi 
Sts.: Fireproof; brick-concrete const. (2) 100-128 
Perry St.: Mill const. Both units: 170,000 sq. ft. 
Sprinkler sys., fire alarm, watchmen. Ins. rate 17.1\c 
up. Sidings on Lehigh Valley, free switching. 
SERVICE FEATURES—Pool car dist. Transit 
prem, Motor fgt. terminal; complete cartage 
service. otiable receipts. Space for lease. 

REPRESENTED BY—Associated Warehouses, Inc. 
ASSNS.—Niagara Frent. Ind. Traf. League; Buffale C. of C. 


sR METRE BS. 













NEW YORK, N. Y. 


Baltimore & Ohio Stores, Inc. 


PIER 21, EAST RIVER 
(On South St. adjacent Brooklyn Bridge) 
Established 1914 


Irvin W. Mead * Telephone 
Treas. & Mgr. Digby 4-1600 
Area 35,000 sq. ft. (Mill constructed floor) 
SERVICE: Pool car dist. Specialize in handling 
foodstuffs and other high grade commodities. 
For information matolinn warchouses on the Balti- 
more & Ohio RR,.—communicate with Irvin W. Mead. 
ASSOCIATIONS—A.W.A.; W.A. Port N.Y.; N.Y.W.A. 


Nn aie td 





—————NEW YORK, NN. Y. 
Lehigh Harlem River Terminal Warehouse, Inc. 
Established 1929 
* 


A. H. Loomis 385 Gerard Ave. 
President Tel.—Mott Haven 9-4297 
FACILITIES—Gerard Ave. at E. 144th St. & 
Harlem River, Bronx: Fireproof, steel-concrete 
const.; Floor load, 250 Ibs. Sprinkler sys.; Automatic 
Fire Alarm Co.: R.R. Watchman. Ins. Rate, 15.4c 
(90%). Siding on Lehigh Valley: cap. 15 cars 
yo up-town grocery center—ideal service 
center for upper Manhattan, Harlem and the Bronx 
SERVICE FEATURES—State Liquor Authority whse. permit. 
Current balance-in-stock immediately available by 
telephone. Clean floors—orderly arrangement 















Incorporated 


tien eatin, it a 










ROCHESTER, N. Y. 
B. R. & P. Warehouse, Inc. 


Established 1914 

U. C. Leckinger D King & Maple Sts. 

Manager * (Tel.—Main 3991 -92) 
FACILITIES—Property owned—100,000 sq. ft. 
Fireproof, built-up concrete const. Sprink. sys., 
watchmen. Ins.11.8c. Siding on B. & O. R. R., capac- 
ity 22 cars, free switching. Sheltered motor platform, 
capacity 10 trucks. Boat dock on N. Y. State Barge 
Canal operated in conjunction with warehouse 
SERVICE FEATURES—Pool car dist. Motor fgt. 
terminal. Storage & office space for lease 


ASSOCIATIONS—A. W. A.; Rochester T. & W. A. 























Major Shippers 
Must Use Warehouses 


TRAFFIC WORLD industrial subscribers 


that 69.1% find it 
necessary to use warehouses. 


ship in such volume 


The average 
number used by these companies is 32. 









CINCINNATI, OHIO 
The Baltimore and Ohio Warehouse Company 


Incorporated 


F. W. Berry Second & Smith Sts. 
Mgr. & Treas. (Tel.—Parkway 7646) 


FACILITIES—Dry Stg., 219,000 aq. ft.; cold stg. 
90,000 cu. ft. Stone—steel—brick—w const. 
Sprinkler sys.; central alarm sys.; watchmen. Ins. 
22c. Direct rail connection. 12 large freight elevators. 
SERVICE—Customs bonded Boot car dist., re- 
shipping and C. O. D. collections. Warehouse espe- 
cially adapted to products requiring protection from 
dampness, dirt, heat or cold. 


ASSOCIATIONS — A. W.A.; Ohio W. A.; Cin. W. A. 















CINCINNATI, OH1O———— 
Cincinnati Merchandise Warehouses, Inc. 


Established 1851 


Ernest L. Becker _— 7 West Front St. 
V.-P. & Gen’l Mgr. (Tel.—Main 4117) 
FACILITIES—(1!) 11-17 E. Front St. Ins. rate, 
25.lc. (2) 7-19 W. Front St.; Ins. rate 33.2c 
Both houses: Total 225,000 sq. ft.; heavy mill const.; 


Sprink sys.; A.D.T.; watchman; Sidings, P. R. R.., 
and So. - Reciprocal switching arrangements 
SERVICE FEATURES—Bonded: . S. Cust.; 


Pool car distr.; Motor trans. Space for lease. 


+ Represented by lamba 
wiw vorRK ALLIED DISTRIBUTION INC 
) WES! 42NB ST. PINK 6 C908 


cHrcaco 
1525 WEWSERRY AVE MONSS 








CLEVELAND, OHIO 


Britten Terminal, Inc. 
Established 1934 


Daniel L. Britten ee 2775 Pittsburgh Ave. 
President Tel.—Prospect 2970 
















FACILITIES—100,000 sq. ft Fireproof, concrete 
steel-glass. ADT. Sprinkler. Floor load up to 
1000 Ibs. Ims. rate 7c. Sidings on N.Y.C. & Big 4; 


free switching. Covered railroad & truck dock. In 
heart of business district——free parking 

SERVICE FEATURES—Bonded: U. S. Customs; Pri- 
vately. Pool car dist. Motor frt.term. Company 
operated cartage 4 trucks. Container service 
REPRESENTED BY—Central Distribution Bureau, New York. 
MEMBER—A.W.A.; Clev. W.A.; Clev. Trafhic Club 
























CLEVELAND, OHIO 


The Greeley-General Warehouse Co. 


Robert C. Greeley 4 Broadway & E. 15th St. 
President * 7 (Tel.—Cherry 8074) 
FACILITIES—175,000 ag. ft.; Fireproof, reinforced 


concrete const.; Floor load, up to 1500 Ibs.; Watch- 
man service. Ins. rate, 37c. Flour reconditioning 






Siding on N. Cent.; capacity, 100 cars; free 
switching. 

SERVICE FEATURES—Bonded: U. S. Inter. 
Revenue. Pool car distributors. Motor transport 
service. Container service. Space for lease: 
Storage; Office. Field warehousing. 
REPRESENTED BY—<American Chain of Warehouses. 





Strategic 
Warehouse Locations 
in The Traffic 


in every 


The warehouses shown 


World 


facilities located in strategic distribution 


represent case superior 
centers which are ideally situated to serve 
the areas shown on The Traffic World Map 


of Key Distribution Areas. 


The Guide to Merchandise and Cold Storage 
Warehouses accepts as advertisers only 
such companies as have passed the test of 
rigid investigation. Applications from com- 
panies that fail to satisfy these standards, 
which are based on standards which shippers 
have found most trustworthy, are rejected. 
Traffic World can therefore recommend to 
shippers the use of the facilities advertised 
on these pages because of their depend- 


ability and the quality of their service. 
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CLEVELAND, OH1IO————— 
The Lederer Terminal Warehouse Co. 


Established 1921 


Herbert H. Lede 
g President gtd * 










Incorporated 


1531 W. 25th St. 
(Tel.—Cherry 5280 








FACILITIES 


E. 37th St., Northern Ohio Food Terminal (grocery 
products handled exclusively). 120,000 oq. ft. Fire 
proof, concrete const. Private watchmen. Siding 
on Nickel Plate, cap. 24 cars, free switching. Shel. 
tered Motor plat., cap. 17 trucks. 


1236 Broadway—The Broadway Warehouse has 
humidity controlled space for sugar and other 
hygroscopic merchandise. 90,000 aq. ft. Fireproof, 
concrete-brick const A D.T., private watchmen. 
Siding on Nickel Plate (connected with main freight 
depot—eliminates cartage), cap. 15 cars. Sheltered 
Motor plat., cap. 20 trucks 

1530 Riverbed Ave.—100,000 sq. ft. Fireproof, 
concrete-brick-steel const. Private watchmen. Siding 
on Erie, cap. 6 cars. Motor plat., cap. !2 trucks 
SERVICE FEATURES—U. S. Customs bonded 
Pool car distribution. Motor transport service 
Favorable rates from all docks and piers. 
REPRESENTED BY—New York City, George W 
Perkins, 82 Beaver St. (Beekman 3-6642); Buffalo, 
Lederer Terminal (See adv.); Chicago, M. H. Finger, 
519 W. Roosevelt Rd. (Canal 5742). 


ASSOCIATIONS—Am. W. A. (Mdse.); Ohio W. A 
























COLUMBUS, OHiIO———— 
The Columbus Terminal Warehouse Co. 


Established 1882 
m. J. O’Neil 
Vice-Pres. & Mgr. 


FACILITIES—100,000 sq. ft.; brick & concrete 


Incorporated 


55-85 Terminal Way 
(Tel.—Adame 6239) 


const. A.D. T. Siding on N. Y. Cent. (Big Four); 
eeeess floor at car level; free switch. Motor plat., 
floor at truck level; capacity, 50 trucks 
SERVICE FEATURES Bonded. U.S. Customs 
Peal car dist. Motor freight terminal. 


Storage 
and office space. Exper 


ienced management. 


FROM COLUMBUS, at the crossroads of rail, high- 
way and air traffic; serve overnight retailers whose 
customers number more than six million. 


















SPRINGFIELD, OHIO 


Wagners Service, Inc. 
Established 1894 


Ray Wagner fy Lowry Ave. atPenna.R-R. 
Secretary (Tel.—Main 445) 
FACILITIES—52,500 sq. ft. Fireproof, concrete 


const Floor load 150-600 Ibe. Watchmen. Ins. rate 
65.9c. Siding on Penna. R. R.; free switching all lines 
Sheltered motor platform; capacity 10 trucks. 

SERVICE FEATURES—Pool car dist. Motor 
freight terminal—our own freight line and con- 
nections make S —_ y egeee distribution center 
for Ohio and adj. states. Special equipment for 
complete handling of heavy boilers or machinery 
A IATIONS: A. W. A.; Ohio W. A. 











TOLEDO, OHIO 
Great Lakes Terminal Warehouse Co. 


Established 1927 Incor, rated 
L. M. Ashenbrenner 321-357 Morris St. 
V. Pres. & Gen. Mgr. (Tel.— Main 423!) 


FACILITIES—Dry storage, 150,000 aq. ft.; Cold 
storage 2,500,000 cu. ft.; Sprink. re ; A. D. T 
Private Sidings: B. & } and N. ; MOTOR 
TRUCK PLAT.: ca 30 iene pW. 
SERVICE FEATUR - 8. Customs & Int’! Rev 
Bonded warehouse No. 10. Complete warehousing 
and delivery service covering io, Mich. & In 
CAPITAL—Over $1,000,000. References: Any 
Toledo Broker, Jobber, Grocer, Trucker, Bank 
TOLEDO’S LARGEST, FINEST, RESPONSIBLE WHSE. 


Dependable Warehouses 


Only warehouses with a reputation for 


good service and with ne financial reter- 


ences are acceptable in the Warehouse Guide 
and for listing on the Distribution Map. 
Because of the care with which the records 
of these warehouses have been check 


THE TRAFFIC WORLD recommends them 
unhesitatingly. 
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—— OKLAHOMA CITY, OKLA. 
The Public Warehouse Co., Inc. 


Established 1932 

Curtice B. Robertson 7 N. W. First St. 
Pres. & Gen’l Mgr. Telephone 3-6486 
FACILITIES: (1) 67,500 sq. ft. (30,000 cu. ft. cold 
otee 34°-50°) Fireproof, brick-concrete. (2) 50,000 

ft. Mill const. Both Units: Auto. fire alarm on 
prink. sys. Watchmen. Ins. Rates 14.7c & 24c 
Sidings on A. T. & S. F.; free switchin Sheltered 
motor plat. Conveniently located to Industrial District 
SERVICE FEATURES: Pool car dist. Cartage & 
motor trams. (Okla. & Ark.)—10 trucks. Strictly 
a merchandise whse. Employees bonded 


REPTD. BY—Ass’d Whses., Inc. MEMBER—S.W.W.&T. Asso 
































TULSA, OKLA. 
Tulsa Terminal Storage & Transfer Co. 


Established 1919 
G. H. Coddington - 8 N Cheyenne Ave. 


Incorporated 


Traffic Manager Telephone 4-0151 
FACILITIES—-110,000 sq. ft. Fireproof, concrete 
& steel const. Sprinkler sys., watchmen. Ins. rate, 
6c. Siding on Frisco, capacity 6 cars, free switch- 
Sheltered motor plat., capacity !2 trucks 
SPECIALIZE IN POOL CAR DISTRIBUTION 
and handling of spot warehouse stocks. Company 
operated cartage service——-!2 trucks 
REPRESENTED BY Associated Warehouses, Inc 
ASSOCIATIONS—A.W.A.; N.F.W.A.; T.S.W.T.A 

















PORTLAND, ORE. 


Colonial Warehouse & Transfer Co. 


Established 1923 Incorporated 


W.H. McMurtry 1132 N. W. Glisan St. 
President and Manager Dept. A ( Tel.—Bdy. 2643) 
FACILITIES—Unit 1: 1132 N. W. Glisan St.; 
$0,000 eq. ft.; Slow burning, oe. and mill construc.; 
: Spriak. sys. Ins. rate: 2 cov.) Unit 2: 734 
14th Ave.; 85,000 eq. h eek w burning, brick- 
acy construc.; Ins. rate: 36 % cov.) Both 
units: Watchmen service. 


SERVICE FEATURES Bonded, Pool Car. 
( omgney owned motor hey wy ee pace for lease. 
REP ENTED BY Hied Dictsibution, Inc. 











PORTLAND, ORE. 
Manning Warehouse & Transfer Co. 


Established 1907 


W.G.Manning, Pres. 911 N. W. Hoyt St. 
H. W. Danskin, Mgr. (Tel.—Broadway 2411) 
FAC ILITIES—70,000 eq. ft.; Slow burning mill 
const.; Sprink. sys.; Watchmen. Ins. rate, 20.2c. 
Sting on Terminal Co.; 3 cars; Free rane. 
SERVICE FEATURES—Bonded: U. S. Customs. 
Pool car dist. Motor trans. service. 


REPRESENTED BY— Warehouses, Inc. 


Incorporated 


MEMBER—A. W. A. (Mdse.); Nat. Fur. W. A. 
THE HUB OF DISTRIBUTION in the Pacific 
Northwest—overnight service to all Northwest cities. 





Warehousing 
in Tennessee 


ler a recent enactment of the Tennessee 


















egislature, corporations from without the 
idaries of that state may carry stocks 
ierchandise in Tennessee warehouses 


ind distribute from those warehouses with- 
being classed as corporations doing 
ness in the state within the meaning of 
ite laws which, heretofore, have assessed 
privilege tax of $300 for so doing business 
and have made it mandatory to file with 


at 


the secretary of state copies of charters. 
Ur 


er the new law, the corporation from 
de the state which wishes to warehouse 
and distribute in the state need only desig- 
late an agent for the acceptance of legal 
‘rvice within the state and pay a fee of 


) 
{ 





for the filing of such agency with the 


enc etary of state. 
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PITTSBURGH, PENNA. 
Kirby Transfer & Storage Co. 


Established 1898 Incorporated 


J. Lee Kirby a 2536-40 Smallman St. 
Treasurer Tel.—Court 2463 


FACILITIES —40,000 sq. ft. Fireproof, reinforced 
concrete. Sprinkler sys., watchmen, Ins. rate 39.1 
Siding on Penna R.R., capacity 5 cars. Location 
Wholesale District of City. 


SERVICE FEATURES—Pool car dist. Motor 
Truck Service to points within 30 miles of Pittsburgh 
by own equipment. Storage & office space for lease 
REPTD. BY—Distribution Service, Inc.; Chicago, New York. 
MEMBER—A.W.A.; Penna. W.A.; Mdse. W.A. of Pittsburgh. 









—— PHILADELPHIA, PENNA. 
Pennsylvania Warehousing 


and Safe Deposit Co. 


Established 1872 Incorporated 


John A McCarthy yf 111-113 South Third St. 

President ance sgpemen 3893) 
FACILITIES—22 units. owned and 
leased. 1,092,000 sq. ft. Floor oy at 250 Ibs. Conc. 
and slow burn. Part sprinklered. Ins. 4c to 64c. 
Sidings: B. & O., P. R. R., Reading. Cap. 40 cars. 
SERVICE FEATURES—Bonded: U. S. Cust. 
Pool car. Space and off. for lease. Local delivery serv. 
REP. BY—Am. Chain of Whses., Inc. G.W. Perkins, 
82 Beaver St., New York. A.W.A., P.W.A.,W.A. of P. 








PHILADELPHIA, ee 


Philadelphia Piers, Inc. 


Established 1934 
111-113 South Third St. 


TELEPHONES 
D Beli—Lombard 9934 
Keystone— Main 8811 


E. W. Stringfield 
Gen'l Traffic Mgr. 


Facilities 
Five units. Piers 96, 98, 100 South, 25 acres lumber 
yard adjacent. Open Storage. 1,100,000 sq. ft 


under cover. Reinforced concrete construction. Floor 
load, 300 Ibs. maximum. Part sprinklerei. Watch- 
men. Ins. 14.4c to 17.7c. Siding on Pennsylvania 
R. R., Baltimore and Ohio R. R., Reading R. R 
Capacity 600 cars. Water dock, length 1500 ft., 
draft 30 ft 
Service Features 

General merchandise storage. Storage-in-transit 
privilege on flour, grain products and other commodi- 
ties. Direct car to shipside service at piers. Lighter- 
age and extra handling eliminated. Import, export, 


intercoastal and coastwise commerce handled with 


speed and economy. 


For further details see display advertisements 
appearing monthly in THE TRAFFIC WORLD 








PHILADELPHIA, PENNA. 
Terminal Warehouse Co. 








Established 1904 Incorporated 
E. V. D. Sullivan 2 81 Fairmount Ave. 
President (Tel.—Market 0160) 


FACILITIES—(!) N. E. Cor. Front & Brown 
Sts., and 800 N. Delaware ave... Fireproof, con- 
crete const. Sprinkler sys., A. rivate watch- 
men. (2) Eleven other units. Teak. -all facilities, 
2,940,000 sq. ft. Ins. rates as low as 4c. Sidings 
on Penna. and Reading RRs., free switching. 

SERVICES—Customs and Dept. of Ag. BAI 
bonded. Pool car dist. Motor - term.—own and 

n 


operate trucks for city & subur deliveries. 
MEMBER—Distribution Ine.; A.W.A.; Penna. W.A. 





























SIOUX FALLS, S. D. 
Wilson Storage and Transfer Company 


Established 1930 Incorporated 


R. M. Johnson * 110 No. Reed St. 
Manager ( Telephone—6543) 


PACTLITIES 100,099 00. ft. Fireproof, reinforced 
concrete const. rinkler sys., private watchmen. 
Ins. wate 26c. sidie ng on Chi. & N. W., free switch- 
in: acent Union Truck De 

Ss RVICE cee) cegtineey 19 nae Pool car 
dist. Storage ce for lease. 

WILSON FORWARD! G CO. (Owned and 
operated by us)—Features th truck & rail 
- teervice. Offices in Chicago, St. Louis, Minne- 
1a, Omaha, Sioux City, Huron and Rapid City. 
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MEMPHIS, TENN. 
John H. Poston Storage Warehouses 


Established 1895 Incorporated 


W. H. Dearing * P. O. Box 2562 
Secy. & Tre ge oy 
FAC LITIES 671 S. Main St. 52,000 ft.; 
mill-brick-concrete const. Sprinkler sys.; A. D. T.; 
Watchmen. Ins. rate !2.6c. Sidings on I. c. & 
St.L.S.W.Rys.;freeswitching. Sheltered Motor plat. 
SERVICE FEATURES—Bonded privately. Pool 
car dist. Local cartage, P. U. & D. service. Stor- 
age, billing & collections. Office space. 
0 Meprasentad by Mad 
wiw voRK ALLIED DISTRIBUTION INC cHicaGo 
1) WEST 42ND ST. PINN 6-O908 1525 NEWSERRY AVE. MON SS 
















MEMPHIS, TENN. 
United Warehouse & Terminal Corporation 


Established 1930 > 4 137 B Cathe ss 


FACILITIES—(1) 137 E. Calhoun Ave.; (2) 138 
St. Paul Ave. 110,500 sq. ft. Brick & mill const. 
Sprinkler sys. Ins. rates (1) 15.2c; (2) 18.7c. 
Sidings on NC&StL and L&N, free switching rail & 
bar, = om Sheltered motor platform. 
SERVICE. FEATURES— Excellent facilities for Pool 
car dist. Motor frt. term. Office & desk space. 
In center of wholesaling & jobbing dist.—convenient 
to rail, truck & express depots. 
REPRESENTED BY—Distribution Service, Inc. 
ASSOCIATIONS—A. W. A.; Memphis W. A 














NASHVILLE, TENN. 


Bond, Chadwell Co. 


Established 1905 Incorporated 
E. M. Bond *D 1625 Broad St. 
President Telephone—5-4153 


FACILITIES—100-124 First Ave., N. 40,000 sq. ft. 
Fireproof, reinforced concrete. Floor load 250-500 
Ibs. Ins. rate 19.4c. Siding on Tenn. Cent.; cap. 
6 cars; free switching. Sheltered motor plat., ty 

5 trucks. Water dock: Length 300 ft.: draft 9 
SERVICE FEATURES—Pool car 1 Aart toe 
Storage and office space for lease. Located in 
center of Nashville wholesale district. 


MEMBER—Am. Chain of Whses.; A. W. A. 





DALLAS, TEX. 
The Dallas Transfer & Terminal 


Warehouse Company Inc. 


2nd Unit SantaFe Bldg. Established 1875 


Fireproof Warehouse—Minimum Insurance Rate 
Merchandise and Household Goods Storage 
Office, Display and Warehouse Space 
Operators of: H. & N. T. Motor Freight Lines 
Lone Star Package Car Co.—Dallas & Ft. Worth 
Motor Freight Lines. Agent Allied Van Lines. 
REPRESENTED BY~American Chain of Warehouses 
Sidings on Santa Fe; free switching from all lines. 


E. D. Balcom Gus K. Weatherred 






















DALLAS, TEX. 
Koon-McNatt Storage & Transfer Co. 


Established 1929 Incorporated 

O. M. Koon . ¢ 911 Marion St. 
President 

FACILITIES—50,000 sq. ft. Fireproof; brick- 


concrete const Sprinkler Private watchman 
Insurance rate 23c. Sidings on Gulf, Colo. & S. F. 
and Frisco RRs; capacity 5 cars. Motor platform, 
capacity 5 trucks. 

SERVICE FEATURES—State bonded Pool car 
distribution. Motor transport services available. 
Cartage service. Pick-up and delivery service. 


REPRESENTED BY—Geo. W. Perkins, 82 Beaver 
St... NEW YORK CITY. 


















EL PASO, TEX. 


International Warehouse Co., Inc. 
Established 1920 


W. T. Harrell oe 1601 Magoffin Ave. 
Vice-Pres.-Mgr. Tel.—Main 77 
FACILITIES—1601 Magoffin Ave. 60,000 sq. ft. 
Fireproof. Conc.-brick-steel. 2° fire hose, pvt. 
watchmen. Ins. rate 24.7c. Sheltered motor 
lats. 1600-1729 Bassett Ave. 140,000 as 
Brick, galv. roof. Sidings on T. P. and S. P. RRs. 
SERVICE FEATURES—U. S. Customs & state 
bonded. Pool car distribution. Motor fgt. term 
Space for lease. 3 trucks. 
REPRESENTED BY—Allied Distribution. 
MEMBER—Tex. S. W. Whse. & Tfrmen’s Assn. 
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FORT WORTH, TEX. 
Binyon O’Keefe Fireproof Storage Co. 


Established 1876 Incorporated 


Roy Binyon 801 Commerce 
President Telephone—3-3351 
FORT WORTH, 800 Calhoun St.—90,000 sq. ft. 
Fireproof, ADT, Ins. rate 2ic. Siding as hak 
Island Ry. DALLAS, 2201 Laws St.—56,000 sq. ft. 
Ins. rate 22c. Siding on M. K. & T. Ry. BOTH 
UNITS—Brick-concrete const. Sprinkler sys., pvt. 
watchmen. Free switching. Sheltered motor plats. 
SERVICE FEATURES—Bonded: U. S. Cust.; 
State. Pool car dist. Motor transportation. 
MEMBER—A.W.A.; S.W.W.A.; Nat. Fur. W.A. 
REPRESENTED BY—Dist. Service Inc.; Allied Van Lines. 










FORT WORTH, TEX. 










Texas and Pacific 
Terminal Warehouse Company 


Established 1931 © 


Incorporated 


L. C. Porter 


General Manager 


70 Jennings Avenue 
( Tel.—2-6371) 


Facilities 

Property leased: 490,000 sq. ft.; Fireproof, brick 
and concrete const.; Floor load 250-350 lbs.; Sprinkler 
sys.; A. D. T. and watchman service. Insurance 
rate, |2c (with 80% coinsurance, 8c). Siding on 

e Texas and Pacific Railway Company: Capacity: 
30 cars; Free switching, all lines. Motor Truck 
platform: capacity 50 trucks; sheltered. 


Service Features 


Merchandise Storage; Pool car distributors. Dray- 
age. Space for lease: storage; office; display. 


Bonded: . S. Customs; State; State Liquor 
Control Board. Cold Storage operated by Mer- 
chants Cold Storage Company. 

Associations 
A. W. A.; SW Whsmn’s Assn. 

Convenience 


Located in geographic center of Fort Worth, in whole- 
sale and retail district. 





HOUSTON, TEX. 
Patrick Transfer and Storage Co. 


, Established 1900 
Fisher G. Dorsey *D 1302 Nance St. 
Owner (Tel.—Preston 0111) 
FACILITIES—(1) Municipal Dock 4, Turning 
Basin: 250,000 sq. ft.; Fireproof, concrete const. 
Sprink. sys.; A. D. T.; Watchmen. Ins. rate 8c. 
Siding cap. 72 cars; free switch. Sheltered motor 
plat. ater Dock: length 500 ft.; draft 32 ft. (2) 
1302 Nance St.: 25, sq. ft. Siding on S. P. 
SERVICE FEATURES—Bonded: (1) U. S. Cust.; 
State. Pool car dist. Motor transport service. 
Owners Lone Star Package Car Co., Houston Div. 
REPRESENTED BY—Asseciated Warehouses, 














ESTABLISHED 1927 


General Manager 
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Robinette / 2 McCall 


OGDEN, UTAH 
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HOUSTON, TEX. 
Universal Terminal Warehouse Company 


Established 1924 Incorporated 


L. L. Schwecke Hr 1002-8 Washington Ave. 
President (Tel.—Preston 2381) 


FACILITIES—112,000 sq. ft. Fireproof, reinforced 
brick & concrete. Sprinkler sys., A. D. T., watchmen. 
Ins. rate, l6c. Siding on So. Pac., cap. 7 cars, free 
switching. Sheltered motor plat., cap. 18 trucks. 
SERVICE FEATURES—Bonded: U. S. Customs, 
State. Pool car distribution. Motor transport 
service. Office and storage space for lease. 
REPRESENTED BY —Distributien Service, Inc. 
ASSOCIATIONS—A. W. A.; S. W. W. & T. A.; 
Houston W. & T. A. 











AN ANTONIO, TEX. 
Scobey Fireproof Storage Co. 





Established 1913 311-333 N. Medina St. 
Incorporated Telephone F-7111 


COLD STGE.—1,007,250 cu. ft. Reinf'd concrete. 
Ins. rate 12.75c. Temp. & humidity control. Refgrn. 
by circ. of low temp. brine. MDSE. STGE.—53,960 
sq. ft. Brick-hollow tile. Ins. rate 10c. Ideal loca- 
tion for pool car dist. BOTH—fireproof. Sprinkler, 
ADT, watchmen. Sidings on Mo. Pac., free switch. 
SERVICE FEATURES: Bonded; U.S. Customs & 
State. Stge.-in-transit privileges. Loans. 

REPRESENTED BY: Associated Warehouses, Inc. 
MEMBER: A.W. A. (Mdse. & C.S.); S.W. W. & T. Assn. 































RICHMOND, VA. 
Brooks Transfer & Storage Co., Inc. 


Established 1878 


C. Fair Brooks * 1224 W. Broad Street 
Sec.-Treas. Telephone — 5-1731 
FACILITIES—(1) 1224 W. Broad St., fireproof; 
(2) North Blvd., slow burning; total floor space, 
80,000 sq. ft. Watchmen. Ins. rate, 42c. Sidings 
on R. F. & P.; cap. 13 cars; free switching. 
SERVICE FEATURES—Pool car dist. Motor 
freight line serving Va. & Eastern Seaboard cities. 
Container service. Space for lease. N.F.W.A.; Se W.A. 
REPRESENTED BY—Brooks Transportation 
Co. in New York, Philadelphia, Lynchburg. 








ROANOKE, VA.— 


Roanoke Public Warehouse 
Established 1926 


Clem D. Johnston 369 W. Salem Ave. 
Operating Executive (Telephone—6207) 
FACILITIES—Mdse. Stg. 47,000 sq. ft.; Cold stg. 
20,000 cu. ft. Brick-mill const. Sprinkler sys.; fire 
dept. connection; watchmen. Ins. rate 36c. Siding 
on Nor. & West.; cap. 7 cars. Free switching. 

Sheltered Motor platform, cap. 35 trucks. 
SERVICE FEATURES—Pool car dist. Space for 
lease. Complete whsing. & dist. ser. Operate Roa- 
noke Truck Depot serving 45 motor fgt. lines. 
REPRESENTED BY—Am. Chain of Whses.; Mayflower. 
ASSOCIATIONS—Am. W. A., So. W. A. 





MEMBER: A. W.A.; Utah W. A. 


Western Gateway Storage Co. 
W. D. Brown ke 


390 Exchange Place 
Tel.—Exchange 199 


FACILITIES 


70,000 sq.ft.; Brick-concrete 
const.; Floor load, 450 Ibs. 
| ADT; watchmen. Ins. rate, 
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SEATTLE, WASH. 


Olympic Warehouse & 
Cold Storage Co. 


Established 1931 © 
J. R. Goodfellow 


President 








Incorporated 


1203 Western Ave. 
(Tel.—Seneca 2466) 

















FACILITIES—Cold Storage, 144,000 cu. ft.; Dry 
storage, 66,000 sq. ft.; Rentals, 20,000 sq. ft 
Fireproof, brick const.; Sprinkler system; Insur- 
ance rate: 12.8c. Siding connects with all rail lines. 
SERVICE FEATURES: Bonded: U. S. Customs; 
State; State Liquor Control Board. Pool car dis 
tributors. Office rentals (modern facilities, 
nominal rentals, telephone and stenographic service). 
REPRESENTED BY—Central Distribution Bu- 
reau: Chicago and New York. 
ASSOCIATIONS—A.W.A. (C.S.); Wash. State 
Whsmns. Asso. 

OTHER DATA—Our negotiable warehouse receipts 
are accepted by banks as collateral for loans against 
merchandise stored in our warehouse. For drayage 
we use the Lloyd Transfer Co., one of the most 
efficient trucking firms in the city with a fleet of 
25 trucks equipped to handle merchandise of any 


eize or nature. 
















SPOKANE, WASH. 
Spokane Transfer & Storage Co. 


Established 1904 

Millard Johnson a. 310 W. Pacific Ave. 
President Tel.—Main 3377 

FACILITIES: (1) 310 W. Pacific Ave.—50,000 sq. ft 


Incorporated 


mill-brick const. Pvt. watchman. Sheltered motor 
platform. Ins. rate 91.2c. (2) 16 E. Main Ave 
7,000 sq. ft. brick const. Floor load 500 lbs. Both 
Sidings on Nor. Pac., capacity 4 cars. 

SERVICE FEATURES: State bonded. Pool car distri 
bution. Field Warehousing. Local cartage, 7 
trucks. Office & storage space for lease. 
REPRESENTED BY: American Chain of Warehouses 
ASSOCIATIONS: A. W.A. 


















TACOMA, WASH. 
Pacific Storage Warehouse & Distributing Co., Inc. 


Established 1907 
Matt Newell * 18th & Broadway 
President Tel.— Main 6191 


FACILITIES—30,000 sq. ft. Brick & mill const 
Private watchmen. Siding on Nor. Pac. Ry., 
Capacity, 3 cars, free switching. Sheltered motor 
perorm capacity, 6 trucks. : 
ERVICE FEATURES—Bonded: State; privately 
Pool car dist.—shipments handled by rail, motor or 
water. Motor freight terminal—our own motor 
service in connection with warehouse. Space for 
lease—office and storage. 
ASSOCIATIONS—A. W. A. ; Wash. State W. A. 





HUNTINGTON, W. VA. 


Huntington Warehouse Corporation 
Established 1920 


H. B. McGrew 1647 Seventh Ave 
Treas. & Mgr. — ( Telephone—4139) 


FACILITIES—44,000 . ft.; Slow bysaing. con- 
crete block const.; Floor load, 250 Ibs.; Sprink. sys. 
Watchmen. Siding on Ches. & Ohio; cap., 8 cars: 
free switch. Motor truck plat.: cap., 8 trucks 
SERVICE FEATURES—Pool car dist.; Motor ft. 
term.: Company owned line and associated lines 
serve W. Va., So. Ohio and East. Ky. 

REPRESENTED BY—American Chain of Warehouses. 
ASSOCIATION: A. W. A. (Mdsee.). 


MILWAUKEE, WIS. 


*D : G. J. Hansen 

Presiden! 

Established 1904 Hansen 126 N. Jefferson St 
Incorporated (Tel.—Daly 5770) 


FACILITIES—18 warehouses: 436,000 sa. ft 
Slow burning, mill construction; Floor load, 150 600 
Ibs.; Sprink sys.; A. D. T.; Watchmen. Ins. rate 
20.7¢ (min.) Siding on C. & N. W.; cap., 50 car 
Water dock: Len, n § 840 ft.; draft, 22 ft. : 
SERVICE FEATURES—Bonded: U. S. Customs: 
State. Pool car dist. Motor truck termine!. 
REPRESENTED BY—American Chain of Ware- 
houses and Interlake Terminals. 

New York:—Telephone Lexington 2-337! 
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The Traffic World 


An Unequalled Approach 
to the Big Eastern Market 


Here, at the Port of Newark. is the logical center 
for the storage and trans-shipment of merchandise 
destined for southwestern New England, lower 
New York, all of New Jersey. eastern Pennsylvania, 
as well as coastal, intercoastal and world ports. 

Within this single giant terminal is a marginal 
wharf 3800 lineal feet in length and eighty-two 
feet wide on a ship channel having thirty feet of 
water. There are nine major fireproof warehouse 
buildings and a lumber shed with a combined stor- 
age capacity of about 2.000.000 square feet . . . sixty 
acres of ground suitable for open storage . . . four- 
teen and one-half miles of railroad trackage con- 
necting with all railroads in this area, together 
with every modern convenience and facility for 
prompt and safe handling of merchandise of all 
kinds, whether rail, automotive or water borne. 

And all at the very heart of a rich 17,000.000- 
population market that can be covered thoroughly. 
economically and with dispatch. 


Write for full particulars, 


TIDEWATER 


WALTER B. McKINNEY 


EY 
President 

il PA. 

Port of Newark m 
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From Newark to New York 
as fast by truck as from 


Wall Street to Times Square 
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CHEVROLET 


ANNOUNCES NEW 3/4-TON 
AND I-TON TRUCK MODELS 


°  @& Choose trucks that exactly fit your haulage or delivery 


UGHT DELIVERY moDets 
re \ >. 
Pen! ee By the addition of these new truck sizes, Chevrolet extends new 
4 mopErs—Ti2" We operating economies to thousands of truck users—the economy 
; of trucks that completely fit each haulage or delivery job. Make 
your selection from five separate Chevrolet truck lines—each offering 
aij” W-8- a different size and different load capacity. All offer Chevrolet's 
famous performance and unmatched operating economy. 
CHEVROLET MOTOR DIVISION, General Motors Sales Corporation, DETROIT, MICHIGAN 


requirements from 5 different load capacities 


HALF-TO 
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3/4-TON MODEL 
Labs 












22/4" W.B General Motors Installment 
opELs—1 ‘ pn 
1-TON M : ae Bt Plan—monthly payments to 
ry ee vr & FOR ECONOMICAL suit your purse. 
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"MORE POWER per gallon- LOWER COST per loac 
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